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Sd rn n mutual | Dispute over trade talks revived by leaked report 

parts suppliers 


General Motors, tbe big US carmaker in the throes 
of radical restructuring, is trying to lure some 
of its parts manufacturers into an unusual form 
of co-operation. It would involve the parts suppliers 
setting up operations inside CM plants and using 
GM labour. The “strategic insourcing’' scheme 
is aimed at helping cut costs in GM’s lossmaking 
North American operations. Page 17 

Crash kilts IO In Germany: At least 10 
people died and 52 were injured when a German 
passenger train hit a derailed freight wagon at 
Northern on the main frankfurt-Hamboigline. 
Rescuers feared more people were trapped beneath 
a passenger coach. Picture, Page 2 

Britain 'breaking EC law*: Britain is breaking 
European Community law by putting too many 
controls on continental TV programmes broadcast 
into the UK by satellite, the European Commission 
says, rntemal market commissioner Martin Bange- 
mann has given London two months to respond 
to the charge. Page 16 

German asylum move: Leaders of Germany's 
Social Democrats supported party chairman Bjdra 
Engholm’s drive for tigher German laws on political 
asylum. A special party convention is to decide 
whether Social Democrats will back constitutional 
'amendments to change the asylum law. 

Warning to UnKa: Angola’s government warned 
the opposition movement Unlta that a new parlia- 
ment would be convened with or without tts partici- 
pation. "We cannot continue to be prisoners of 
a party which lost the elections." said deputy 
foreign minister Johnny Pinock Eduardo. Page 2 

Upbeat oh US growth: Bill Clinton's US 
election victory has matte three quarters of leading 
British institutional investors more optimistic 
about propsects for US growth, according to a 
stockbrokers’ survey. Page 17 

UK tax rise not ruled outs Norman Lament, 
Britain’s chancellor of tbe exchequer, refused 
to rule out inhwtnring hi gher taxes in his spring 
Budget He also warned that UK unemployment, 
currently at &87m, would go on rising. Page 16 

Air France protests: Air France president 
Bernard Attali has protested to EC competition . 
commissioner Sir Leon Brittan that he favoured 
recent British Airways takeover bids to the detri- 
ment of the French airline. Page 2 

Middle East peaces IsradiwiH not consider - 
Palestinian demands for bilks about independence 
for the occupied territories until the question ‘ 
of interim self government is resolved, Israeli 
foreign minister Shimon Peres said in Egypt 
Mubarak in. talks. Page 4 

European Monetary Systems The French 
franc has moved up one place in the European 
Monetary System's grid, in spite of last week's 
cut in the Bank of France’s two main d ea ling 
rates. The franc overtook the Danish krone to 
move into fourth place in the grid, just below 
the D-Mark. Its improved performance signals 
that dealers are awarding a premium to currencies 
whose central bank cuts interest rates to try 
to stimulate growth. Currencies. Page 29 
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The chart shouts the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the SMS'S narrow Z2Sper 
cent fluctuation band. In practice, currencies in 
the narrow band cannot rise more than ZZ5 per 
cent from the vxakest currency in that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 

$3.7m seatbelt verdict: A federal jury in 
Tampa, Florida, ordered US carmaker General 
Motors to pay 93.7m to a man paralysed in a 1986 
road crash. The jury found GM negligent for foiling 
to install rear-seat shoulder restraints. . 

Suez Canal plans: Egypt has opted for a modest 
plan for expanding the 120-year old Suez CanaL 
Sluggish world trade meant more ambitious propos- 
als could not be supported, Suez Canal Authority 
c hair man Mohammed Ezzat Adel said. . . 

Dutch crash victims seek compensation: 

Almost 200 Dutch victims of last month's El Al 
747 cargo jet crash have engaged a US law firm 
to pursue compensation from Boeing, the aircraft’s 
manufacturer. Arthur Ballad. of New York-based 
Speiser. Krause and Madoie said his firm would 
first seek an out-of-court settlement 

Tanker adrift off Malaysia: Marvin l, a 
Honduran-registered oil tanker, has been found 
drifting crewless and half submerged in the South 
China Sea off Malaysia. Officials said they had 
not received any distress calls. 

Indian floods: More than 230 people are thought 
to have died in a four days of torrential rain In 
the southern Indian state of Tamil Nadu. 

In the raefc Finland's Communist party, one 

of the world's oldest, is filing for bankruptcy. • 

Its debts and liabilities total about FM95m (919.1m). 
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By David Gardner In Brussels 

A DOCUMENT leaked to a 
French newspaper from an 
alleged European Commission 
source yesterday revived the bit- 
ter ebspute over EC concessions 
to the US on world trade three 
days before the resumption of 
crucial foifee in Washington. 

The document contains figures 
which purport to prove that Mr 
Ray MacSharry, EC agriculture 
commissioner, is going beyond 
the price and production cuts 
agreed under reforms of the Com- 
mon Agricultural Policy (CAP) in 


bis form trade negotiations with 
the US. 

An official close to Mr Mac- 
Sharry said it looked like a 
French attempt to undermine the 
negotiations. These "are cer- 
tainly not official figures”, he 
said, adding: "It’s a fabrication." 

Tbe leak comes just as the 
Internal Commission battle over 
tbe General Agreement on Tariffs 
and Trade (Gatt) and European 
agriculture appeared to have 
ended. Mr MacSharry returned as 
negotiator last Tuesday having 
angrily resigned, accusing Mr 
Jacques Deiors, the Commission 


president, of undermining the 
negotiations and siding with his 
native France. 

EC-US talks aimed at settling 
their oilseeds row and agreeing 
farm subsidy cuts under the Uru- 
guay Round of tbe Gatt talks 
resume mi Wednesday night in 
Washington. 

The leaked document, carried 
by the Paris newspaper, Libera- 
tion, confirms that the battle- 
ground will remain whether any 
Gatt deal brought back from 
Washington is compatible with 
the CAP reform. 

It claims that the lOm-tonne 


ceiling on production of oilseeds 
being offered to tbe US by Mr 
MacSharry would require 21 per 
cent of land to be taken out of 
production, against the 15 per 
cent ‘‘set-aside*’ agreed now. 

If the US demand for an EC 
output celling of 9m tonnes were 
accepted, idle land could reach 38 
per cent, the document main- 
tains. However, the document 
forecasts oilseeds output this 
year of l2L5rn tonnes, sharply at 
variance with the official Com- 
mission forecasts of 11.4m 
tonnes. 

Mr MacSharry’s department 


maintains that what the Commis- 
sion is offering in the Gatt talks 
is well within CAP output and 
subsidised export projections on 
cereals, beef and dairy produce. 

These projections were 
thrashed out by the member 
states - including France - in 
order to Ox a budget for the new 
CAP. 

However, France, under pres- 
sure from its formers, has argued 
against a Gatt deal on the terms 
being sought by the Commission. 

Paris claims that farmers will 
be faced with cuts beyond those 
agreed this year in the CAP 


reform. Its main objection is that 
the 2-1 per cent cut in the volume 
of subsidised food exports pre- 
scribed by Gatt will hit its big 
farm trade surplus. 

France is expected to go on tbe 
offensive when EC form minis- 
ters meet today, having last week 
lost its battle to get the Commu- 
nity to prepare for a trade war 
with the US. 

Washington has announced 
9300m in punitive tariffs from 
December 5 on EC food exports 
as a sanction on Community oil- 
seeds subsidies, which have twice 
been condemned by the Gatt. 


Zero growth 
forecast 
for western 
Germany 


By Quentin Peel In Bonn 

THE “five wise men" who give 
independent economic advice to 
the German government will 
today forecast a zero real growth 
rate for the western economy in 
1993, the most pessimistic assess- 
ment of German economic pros- 
pects to date. - 

Although they expect a slight 
recovery in the economy in the 
second half of the year, this will 
not be enough to outweigh the 
downturn of- the next six months, 
they say. - 

Unemployment in west Ger- 
many next year wifi rise by about 
340,000 from its present level of 
1.83m. hi east Germany it wifi be 
up by another 150,000 from the 
current LQ9m in spite of great 
efforts to soak up eastern job 
losses in job creation, short-time 
working, and retraining schemes. 

■ The first details of the report of 
the “five wise men" - leading 
economics professors hired to 
give the government independent 
advice - were circulating in 
Bonn yesterday and provide sig- 
nificantly more pessimistic fore- 
casts than the five leading eco- 
nomic institutes, which reported 
earlier this month. 

The institutes predicted a 0.5 
per cent growth rate for gross 
national product and gross 
domestic product in 1993, but 
stressed even that would require 
a dear relaxation in the Bundes- 
bank’s strict monetary policy, 
including lower interest rates. 

Both reports are much more 
pessimistic than the govern- 
ment’s own economics ministry. 


which is still looking for western 
German growth of between 1.0 
and 1.5 per cent next year, 
although that is already a reduc- 
tion from the forecast of 2.5 per 
cent it made last June. 

Gloom over Germany’s eco- 
nomic prospects has grown rap- 
idly in the past three months, as 
it has become evident that indus- 
trial orders were sharply down, 
including investment In plant 

Page 5 - 

■Job satisfaction higher In - 
east Germany than west - 

Page 14 

■ Cracks behind the unity 


and equipment, and that there 
was no prospect of early relief 
from the export market 

As for as east Germany is con- 
cerned, the five wise men expect 
a growth rate of 6.5 per cent, 
compared with a forecast of 7.5 
per cent from the economic insti- 
tutes. They are believed to fore- 
cast an inflation rate of 3.5 per 
cent In the west, and 8^ -9.0 per 
cent in the east (particularly 
reflecting higher rents). 

The wise men are expected to 
focus particularly on the failure 
of the 16 federal states (LSnder) 
to curb their spending to the 
same extent as the central gov- 
ernment. Instead of keeping to a 
maximum budget spending 
increase of 3.0 per cent next year, 

Continued on Page 16 



A Danish UN soldier tries to lead the convoy of bases taking about 600 Serb refugees to Belgrade from Sarajevo 

UN fuel embargo on Serbia flouted 


By Laura SUber in Belgrade 

SCORES OF petrol tankers are 
crossing international borders 
into Serbia in violation of UN 
sanctions designed to end fight- 
ing in Bosnia-Hercegovina, the 
former Yugoslav republic. 

At the weekend, a stream of 
lorries plied barely monitored 
routes in and out of Serbia and 
Montenegro, which make up tbe 
reconstituted, though unrecog- 
nised, Yugoslav federation. They 
are heading for petrol stations in 
Serbia, where fuel supplies 
appear now to be plentiful. 

The UN Security Council Is 
today expected to consider mea- 
sures to close loopholes in sanc- 
tions on Belgrade. It is due to 
debate a ban on transit through 
tbe former Yugoslavia including 
strict measures to control ship- 
ping along the River Danube and 
Adriatic ports in Montenegro. 

The UN imposed sanctions, 
including a trade and oil 
embargo, on May 3L They are 
designed to put pressure on 
Serbia to end bloodshed in Bos- 
nia-Hercegovina, where Serb- 


backed forces have taken over 
large swathes of territory. 

Road traffic was halted this 
summer as queues for petrol 
snaked throughout Serbia. Many 
petrol stations dosed and tens of 
thousands of workers were sent 
on “forced holidays". 

But after five months of sanc- 
tions, Serbia has secured fresh 
supplies through a wide network 
of black marketeers. Organised 
crime also appears to be involved 
in the importing. At least 14 pri- 
vate petrol stations have opened 
in Serbia in the past two months, 
all licensed by Serbian authori- 
ties. 

European diplomats believe the 
effect of renewed petrol supplies 
on public morale will help Ser- 


bian president Slobodan Milos- 
evic and his ruling Socialists at 
the polls in elections due to be 
held on December 20. 

Tankers bearing number plates 
from Serb-held cities in Bosnia 
are daily crossing the border into 
Bulgaria, Greece and the former 
Yugoslav republic of Macedonia, 
returning laden with petrol for 
Serbia. 

Western diplomats say petro- 
leum-based products are also 
being shipped from Romania 
along the River Danube. They 
say oil Is also being supplied 
from Russia and the Ukraine. 

At the weekend, snow blan- 
keted the winding mountain road 
to Kriva Palanka, a mining town 
in eastern Macedonia near the 


Bulgarian border. Macedonian 
border police say that despite its 
remote location, it is one of many 
routes used to transport petroL 
They say Bulgarian tankers regu- 
larly deliver petrol to Serbia 
despite Bulgaria’s call for the 
stepping-up of sanctions. 

Meanwhile, fighting continues 
in Bosnia. A UN-brokered cease- 
fire among Serb, Croat and and 
Moslem military leaders was 
widely violated at the weekend. 
Fighting was reported in Sara- 
jevo, the Bosnian capital, and in 
northern Bosnia as Serb forces 
launched an offensive on Maglaj, 
one of the last strongholds of tbe 
mainly Moslem Bosnian forces. 

Editorial Comment, Page 14 


Italy to privatise banks as 
part of $20bn sell-off plan 


By Robert Graham In Rome 

THE Italian government is 
planning a radical reduction in 
state control of the Italian bank- 
ing and financial system as the 
central feature of a for-reaching 
privatisation programme submit- 
ted to parliament at the weekend. 

The programme is intended to 
raise L27,000bp (|19.9bn) over the 
next three years through divest- 
ments by ENL the state oil con- 
cern, Enel, the electricity author- 
ity and ENA, the insurance 
institute. In August these groups 
became publicly quoted compa- 
nies owned by the Treasury 

The plan, prepared by six 
prominent economists and bank- 
ers in conjunction with the Trea- 
sury, will be the most extensive 
privatisation undertaken in con- 
tinental Europe. Until now the 
4% month old government 
headed by prime minister Giul- 
iano Amato has only announced 
two firm privatisations - Credito 
Italiano, the sixth largest com- 
mercial bank, and Nuovo Pig- 
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none, ENTs turbines subsidiary. 

The funds going to the Trea- 
sury will be separate from those 
raised by IRI, Italy’s state holding 
company, which will be used to 
pump fresh capital into subsid- 
iaries and reduce Its debts of 
more than LSO.OOObn. All banking 
Interests held by IRI - Credito 
Italiano (67 per cent), Banca Com- 
merciaie Italiano (55 per cent) 
and Banca di Roma (35 per cent) 
- will be sold within two years. 
The stake in Credito alone could 
raise L7,000bn. 

The Treasury will also seek 
external funding for I^JfflObn- 
L3,000bn to recapitalise BNL, 
Italy's second largest commercial 
bank, while selling off its subsid- 
iary Bflbanca. Plans are being 
drawn up for the sale of the Trea- 
sury's 50 per cent stake in IMf , 
the financial services group, val- 
ued by Warburgs at L4J)00bn. 

The state controls directly and 
indirectly two-thirds of the bank- 
ing and financial system. If par- 
liament endorses the plan, the 
state wifi by 1996 have largely 
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withdrawn from this sector and 
substantially reduced its pres- 
ence In others. Under the plan 
the Treasury would hold “signifi- 
cant. . . minority" shareholdings 
in the advanced engineering, air 
transport, hanking, chemicals, 
civil engineering, electricity, 
insurance, large-scale retailing 
and telecommunicatio ns sectors. 

Under the plan these residual 
stakes would eventually be 
placed in a new publicly quoted 
company with the Treasury 
retaining 51 per cent of the stock. 
This Tn«iT>« that IRI, Italy's larg- 
est holding company since the 
1930s, would eventually cease to 
exist. Mr Amato wants parlia- 
ment to approve one of three 
suggested methods of supervising 
the privatisation process. 

The aim is to make extensive 
use of the bourse in the sell-ofEs. 
In the past two weeks, there has 
been feverish speculation in sev- 
eral of the state-controlled com- 
panies already quoted, prompting 

Continued on Page 16 
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Dispute delays EC 
push for Japan trade 


By Charles Leodbeater 
in Tokyo 

A EUROPEAN Commission 
initiative to try to open up Jap- 
anese markets for European 
companies is well behind 
schedule because of disagree- 
ments between the Commis- 
sion and the Japanese govern- 
ment over how it should be 
conducted. 

A joint working group to 
monitor EC trade with Japan is 
likely to get under way by late 
spring next year, for later than 
the Commission bad hoped. 

The analysis of EC trade 
with Japan, which the Com- 
mission proposed in May as a 
central plank of its economic 
dialogue with Tokyo, was sup- 
posed to provide the basis for 
an annual ministerial review of 
the issue. 

The project could provide the 
first test of whether the gen- 
eral joint EC-Japan declaration 
on political and economic 
co-operation adopted at The 
Hague last year will lead to 
detailed economic policy 
recommendations. 


The Japanese government 
reluctantly agreed to set up the 
working group in response to 
the European Community's 
mounting concern about its 
growing trade deficit with 
Japan, which is likely to reach 
record levels this year. 

However, the working group 
has yet to start work because 
the scheme has been dogged by 
disputes over the proper statis- 
tics to use. The Initiative has 
been delayed in part because it 
has taken much longer than 
expected to collect the relevant 
information from Community 
member states. 

The scheme was heralded as 
the start of a more comprehen- 
sive and rigorous EC approach 
to trade with Japan when it 
was announced in May in a 
Commission report to the 
Council of Ministers. 

The proposal was partly a 
response to the development of 
bilateral trade talks between 
the US and Japan which Com- 
munity officials fear will disad- 
vantage European companies 
in the Japanese market The 
US has been reviewing access 


to the Japanese market 
through the Structural Impedi- 
ments Initiative launched in 
IS89. 

The Commission’s report 
noted that the Community's 
exports to Japan fell by about 4 
per cent last year, while the 
EC’s trade deficit with Japan 
rose by 25 per cent to 
Ecu29.5bn (£23.98bn). Japan’s 
trade surplus with the EC was 
worth $16.3bn (SlO.Ttm) in the 
first half of this year, fuelled 
by an 11 per cent rise in Japa- 
nese exports to Europe. 

Under the plan, the Commis- 
sion would Identify obstacles 
which EC companies face in 
the Japanese market, partly by 
comparing their performance 
in Japan with their exports to 

similar marines 

The Commission says it will 
“then proceed to a regular and 
systematic evaluation with the 
Japanese authorities of the 
results of the analysis. This 
analysis should lead to recom- 
mendations on the measures 
required to advance the pene- 
tration of Japanese markets by 

Community companies”. 


Luanda 

warns 

Unita 

THE Angolan government put 
Unita on notice yesterday that 
a new parliament would be 
convened regardless of 
whether the opposition move- 
ment took part, Reuter reports 
from Luanda. “Parliament will 
function with or without 
Unita," said Mr Johnny flnock 
Eduardo, deputy foreign min- 
ister. “We cannot continue to 
be prisoners of a party which 
lost the elections.*’ 

Unita began a military 
advance after rejecting results 
of Angola’s first multi-party 
elections in September, which 
gave the MPLA government a 
hefty parliamentary majority. 
President Jose Eduardo dos 
Santos narrowly foiled to win 
enough votes to avoid a run- 
off with Unita’s Mr Jonas Sav- 
Imh l, his foe in the civil war 
that ended In peace accords 
signed in May 1991. 

The Luanda government is 
to convene Angola’s parties 
this week to dismiss forming a 
new parliament national 
unity government, and hold- 
ing another round of presiden- 
tial 


India rejects rapid tariff cuts 


By Stefan Wagstyf 
In New Delhi 

NEW DELHI has ruled out 
drastic Import tariff cuts as 
part of its programme of eco- 
nomic reform. 

Mr Ashok Desai, the finantw 
ministry’s chief economic 
adviser, said tariffs had been 
cut by 10 per cent since the 
reforms started last year and 
would continue to come down 
at about the same rate. “The 
average tariff can’t foil at more 
than a certain rate which is 
fairly slow,” Mr Desai told a 
businessmen’s conference. 

India’s import duties are 
among the world’s highest, and 
constitute a key barrier pro- 
tecting Indian industry from 
external competition. 

Mr Desai’s comments will 
dash the hopes of foreign com- 
panies which believed the 
reform programme would rap- 
idly open Indian markets to 
foreign products. But they will 
reassure many Tnttinn industri- 
alists who have expressed con- 
cern that they have been given 
insufficient time to prepare for 
the rigours of international 
competition. 

Mr Desai’s remarks come 
amid a Stream of si gnals from 
the government that the pace 



Preston, left, has praised reforms initiated by Bao, right 


of economic deregulation will 
be slower than expected when 
Mr Narasimha Rao, the prime 
minister, embarked on liberal- 
isation in July 199L Recently, 
the government has backed 
away from a rapid move 
towards the full convertibility 
of the rupee on the trade 
account. Hampered by the 
scandal in the Bombay securi- 


ties market. It has held back 
planned financial reforms. 

Mr Rao has indicated that 
agriculture would continue to 
enjoy heavy state support. He 
has dilated the Impact of cuts 
in fertiliser subsidies by 
increased support for formers 
buying fertilisers. A long- 
awaited policy paper cm agri- 
culture adopted by the cabinet 


said the government would 
continue to play a central role 
in guaranteeing “remunerative 
prices for the farming commu- 
nity”. 

The International Monetary 
Fund and World Bank have so 
far expressed satisfaction with 
India's progress. Mr I*wis 
Preston, World Bank president, 
vihb praised the reforms. But he 
and other senior officials have 
also urged India to press ahead 
rapidly with further deregula- 
tion. 

Mr Preston, who flew to Cal- 
cutta yesterday on the final leg 
of his Tnrffan visit, said main- 
taining the momentum of the 
re f orms was essential. But a 
safety net was important to 
ease the shock of moving to a 
more market-oriented econ- 
omy. 

"No shortage of requests" for 
new borrowings had come 
from the federal and state gov- 
ernments during his visit, Mr 
Preston said. But India must 
contribute by funding basic 
infrastructure and raising the 
prices of commodities, such as 
electric power. “The govern- 
ment, -at federal and state lev- 
els, has an essential role to 
play in developing India's 
infrastructure and investing in 
its people.” 
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INTERNATIONAL ECONOMIC INDICATORS: NATIONAL ACCOUNTS 


Figures far GNP/GDP are In billions of European currency units (Ecu). The first breakdown is In current prices end the second shows growth rates In the constant price series. 
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Seasonally adjusted data used In all cases. Statistics for Germany apply only to western Germany. GNP/GDP Is broken down into private consumption expenditure, investment (the sum of gross fixed capital formation and the change in stocks), general government final consumption, and net exports (exports of 
goods and services minus imports of goods and services). The US Includes investment by government In the government series rather than under Investment Quarterly GNP/GDP totals are annualised. The growth rates are the percentage change over Ifae corresponding period in the previous year, and are positive 
unless otherwise stated. The figures In the fifth column of each set of growth rates rater only to exports, rather than to net exports. Dote supplied by Datestraam and WEFA from national government sources. 


UK & US household sawings .." , Nationaf savnigs ^ iiw^stment Unpicking the US and UK savings paradoxes 



BOTH THE US and Britain, 
according to conventional economic 
wisdom, have savings problems. 
But is their shared problem too 
much or too little saving? The 
answer, confusingly, Is that both 
statements are true. 

The depth of the UK recession, 
and the failure of economic fore- 
casters to predict its lingering 
nature, is largely explained by the 
uncharacteristic willingness of con- 
sumers to save rather than spend. 
Since 1988, the UK household 
savings ratio has doubled from a 
1980s low of 5J. per cent to 11 per 
cent in the first quarter of 1992. 
This occurred because consumer 
borrowing, which counts as nega- 
tive saving, has dropped sharply. 

The UK personal savings ratio is 
still lower than its main European 
competitors although it is now 
roughly comparable. The household 
savings ratio in 1391 was 13.7 per 
cent in Germany, 12.7 per cent in 


France and 154 per cent In Italy. 

The US, according to the released 
data, has a much lower household 
savings ratio. According to the lat- 
est data, the US household savings 
ratio was a mere 4JS per cent in the 
third quarter of this year, down 
from 5.3 per cent in the previous 
quarter but still well above Its 1980s 
low of 3.1 per cent in 1987. The 
implication Is that US consumers 
cannot increase their consumption 
as much as can UK consumers by 
reducing their rate of savings. 

Yet this transatlantic comparison 
is misleading. The US household 
savings ratio refers to personal 
savings and income, net of depreda- 
tion charges, rather than to gross 
savings and income as is the nor- 
mal practice in Europe. In 1990, the 
US authorities deducted $229m 
(£151£m) to cover the depredation 
of fixed household assets, equiva- 
lent to 6 per cent of total consump- 
tion. Half of this depreciation 


applies to the decline in the 
imputed value of bousing wealth. 

Mr Albert Edwards, an economist 
at Klein wort Benson Securities, the 
investment bank, has calculated the 
gross US household savings ratio by 
restoring these depreciation 
charges. His adjusted US gross 
savings ratio is shown in the 
left-hand chart. 

The UK gross household savings 
ratio has, in fact been converging 
on US levels in recent yean. UK 
gross household savings fell much 
further than US savings in the 1980s 
but have since caught up. The US 
gross ratio was 10.7 per cent in the 
third quarter of this year while the 
latest UK figure was 10.3 per cent in 
the second quarter. Both countries 
need a fall in household savings to 
fuel recovery. 

Yet the medium-term economic 
performance of both countries has 
been hampered by , too Httle national 
savings, not too much. National 


savings is the sum of private and 
public saving. The US government 
has been a net borrower throughout 
the 1980s while the UK government 
is expected next year to have twice 
as large a budget de fi c it , relative to 
tire size of its economy, as the US. 

In theory, there should be little 
relationship between rates of 
national savings and investment so 
long as low-saving countries are 
free to borrow internationally. In 
fact, tbe correlation between 
national savings and investment 
over the past 30 years is strong, as 
the right-hand chart shows. High 
saving countries have tended to 
invest a higher share of their 
nwHnnnl output, a relatio nship that 

has persisted throughout the 1980s. 
That is why the new US administra- 
tion aims to raise the US national 
savings rate, and why that means 
tackling the budget deficit. 
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In executive suites around the globe January 1, 1993, is a red-letter 
day. As of then Europe will be the world's largest Internal market - further 
enhanced by the economic opening of our neighbours to the east For 
managers with enterprising spirit, a rare opportunity. But how to capitalize 
on it? 

With DG BANK at your side, you are assured a competitive edge. 
Because DG BANK is a banking partner who has long been at home in 
Greater Europe, acquiring invaluable in-depth know-how. These resour- 
ces - combined with precise, timely intelligence on national markets and 


their specific idiosyncrasies - are crucial. They alone make possible the 
systematic planning essential for your success. DG BANK aggressively 
supports domestic companies in their activities abroad And, in turn, 
assists foreign business in gaining a foothold on the domestic market 
DG BANK expertise is to a great extent founded upon its own bases 
at the business centres of the EC. Furthermore, DG BANK has access to 
the extensive European branch network of the UNICO member banks. And 
in its important home market - united Germany - DG BANK is solidly 
backed by the broad base of the cooperative banking system which it 

DGB4NK(0 


heads. To tap new markets - including those of our neighbours to the 
east - talk with DG BANK. We give your ideas perspective. 

DG BANK London Branch, 10 AJdersgate Street, London EC1A 4XX, 
England, Telephone (71) 7286791, Telex 886647, Telefax (71) 606273a 

Head Office: DG BANK, Am Platz der Repubfik, R O. Box 100651, 
D-6000 Frankfurt am Main 1,TeL{69) 7447-01. Telex412291 Telefax (691 
7447-1685. 

Offices in: New York, Atlanta, Rio de Janeiro, Hong Kong, Tokyo, Kuala 
Lumpur, Amsterdam, Luxembourg, Paris, Zurich, Moscow, Bucharest 
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US denies that west has failed to keep its promises over financial help for Moscow 

Russia told to get its reform act together 


By George Graham in Washington 

THE US administration is growing 
increasingly irritated by complaints 
that the west has foiled to keep prom- 
ises to help Russia, and wants Presi- 
dent Boris Yeltsin's government to 
follow through on the economic 
reforms it must put in place before 
more money can be provided. 

'The issue Is one of Rnssian reform, 
not of the extent to which the west 
has been responsive. The ball lies pri- 
marily in their court,” said a senior 
US Treasury official. 

US and other western officials have 
been piqued by criticism voiced 
mostly by economic advisers to the 


Russian government such as Profes- 
sor Jeffrey Sachs of Harvard Univer- 
sity and Professor Anders Aslund of 
this Stockholm Institute of East Euro- 
pean Economics. 

The latter last week accused the 
west of hypocrisy and indecision in 
foiling to provide ftmds to support Mr 
Yeltsin's economic reform pro- 
gramme, and said western nations 
suffered from a “prejudice that Russia 
can only be ruled by a Stalin in the 

Kremlin". 

US Treasury officials reject this 
■charge. They say the west has lived 
Op to the $24bn aid programme 
announced in April by President 
George Bush and Chancellor Helmut 


Kohl in partnership with their part- 
ners in the Group of Seven leading 
industrial nations. 

Around $Ubn of the G7 package 
was to come from bilateral aid; 
finance ministry officials say they are 
on coarse to meet that goal by the 
end of the year. In addition, the US is 
pushing hard for the rapid completion 
of a debt rescheduling to strengthen 
Mr Yeltsin’s hand before the Russian 
congress convenes for a new session 
on December L If accomplished, this 
debt package would go further than 
the S2.5bn of relief originally proj- 
ected under tins beading in the G7 
deal • 

The only parts of the S24bn package 


which have not yet materialised are 
funds from multilateral institutions. 
The biggest portion, some Him. was 
to have come from the International 
Monetary Fund, but Russia has so far 
received only a preliminary credit 
tranche of Slbn. 

Western financial officials, blame 
Russia for not only failing to produce 
an economic programme to support a 
frill IMF standby agreement, but for 
missing even the economic targets set 
as conditions for the first credit 
tranche. 

Govern men t spending has not been 
brought unde r control, and new cred- 
its to state-controDed enterprises in 
the third quarter alone exceeded the 


target set for the whole of the second 
half of this year. 

"The multilateral financing is con- 
tingent not on what the west does but 
on what Russia must first do,” a 
senior US official said. 

Moreover a S6bu rouble stabilisation 
fund included in the G7 package can- 
not be set up until a standby agree- 
ment has-been achieved, and has 
clearly been pushed off into the 
future, the official said. 

Details of the rescheduling deal has 
not yet been worked out, but US offi- 
cials say that they are making good 
progress in talks with the other G7 
members and hope to reach an agree- 
ment this month. 


Yeltsin and industry leaders cement alliance 


By Leyte Boulton in Moscow 

RUSSIA’S industrialists 
cemented a new affiance with 
President Boris Yeltsin at the 
weekend when they promised 
to support his market reform 
strategy in return for an 
agreement by the government 
to compromise on Its policies. 

After attending a congress of 
the Russian Union of Industri- 
alists and Entrepreneurs on 
Saturday, the president said 
he had previously underesti- 
mated directors of state-owned 
plants as a source of support 

The Industrialists’ main 
lobby group In turn issued a 
statement supporting “the 
president's reform course” but 
demanding changes to avert 
“deindustrialisation”, to pro- 
vide decent living conditions 
for all, and to avoid mass 


unemployment 

However, Mr Yeltsin, who 
two years ago likened a fatal 
compromise on the radical 
500-Day Programme to “mat- 
ing a hedgehog with a snake”, 
insisted there were certain 
compromises he would not 
make. He told the industrial- 
ists that Rbsl trillion in fresh 
credits promised last week by 
Hr Viktor Geraschenko, cen- 
tral bank chairman, would not 
be forthcoming because they 
would trigger hyperinflation. 

He also ruled out any 
attempt to restore price con- 
trols or the old system of state 
orders under which the gov- 
ernment supplies enterprises 
with the inputs they need to 
carry out state procurement 
Both the latter are included in 
a programme presented by 
Civic Union, the opposition 


Brussels 
considers 
steel aid 
proposals 

By Andrew Hill in Brussels 

THE European • Commission 
may ask east and central Euro- 
pean countries to impose 
export taxes on steel produc- 
tion, under a. draft plan to pro- 
tect Community manufactur- 
ers from cheap imports. 

It is also considering ways of 
strengthening protective mea- 
sures, such as duties on steel 
“dumped" in the Community, 
and safeguarding clauses in 
existing political and trade 
agreements with Hungary, 
Poland and Czechoslovakia. 

Commissioners will debate 
the plan to help the ailing EC 
steel industry on Wednesday in 
Strasbourg. It should include 
the offer of Ecu240m (£195m) 
over three years to help lay off 
or retrain as many as 50,000 
steelworkers, plus further 
funds for plant closures and 
rationalisation. 

EC steelmakers last month 
called for a far-reaching pro- 
gramme of political, commer- 
cial and financial assistance 
and will lobby commissioners 
before their meeting. 

Brussels officials failed on 
Friday to decide whether such 
a plan could be funded from 
the existing budget and 
reserves of the European coal 
and steel treaty, as well as 
structural funds. But there is 
greater consensus among com- 
missioners on capacity cuts 
- which would be based on a 
consultancy report to the 
industry - and so-called 
“external" measures. 

The Commission's trade and 
external affairs directorate is 
understood to have suggested 
an export tax as one solution 
to the problem of cheap 
□on-EC imports. However, 
some officials feel this would 
be at odds with the EC’s 
attempts to encourage free 
trade with eastern Europe and 
the ex-Soviet Union and would 
almost certainly be rejected by 
the countries concerned. 


Swiss set 
to vote 
down entry 
to EEA 

SWISS VOTERS look likely to 
defy their government and 
reject membership of the 19-na- 
tion European Economic Area 
(EEA> in a referendum on 
December 6, Reuter reports 
from Geneva, - * . » 

A survey in two local news- 
papers showed that only six, 
mainly French-speaking, can- 
tons favoured the EEA, while 
another seven, all German- 
speaking and mostly in central 
Switzerland, continued to be 
strong opponents. The remain- 
ing 10 cantons were previously 
evenly divided an the issue. 

• Three days before Sweden’s 
parliament vote on ratification 
of EEA membership, an opin- 
ion poll yesterday confirmed 
growing opposition among vot- 
ers to European Community 
entry. 

According to the newspaper 
survey, women whofeara con- 
tinued erosion of the welfare 
state are noticeably more scep- 
tical than mi»n ft that Jn 
October, opponents of the EC 
leapt to 43 per cent from 38 per 
cent in April-May. Supporters 
dwindled to 35 per cent from 
the previous 39 per cent 

The findings confirmed a 
trend reported two weeks ago 
by another polL 

Mr Carl ffildt, tiie prime min- 
ister, has promised to hold a 
referendum on EC membership 
by 1994. 
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Finnish state 
groups under 
scrutiny 

By Christopher Brown-flumes 
In Stockholm 

THE FINNISH government has 
appointed a group of foreign 
and domestic n'wanriai institu- 
tions to consider the fixture of 
five 8tato4>wned companies. 

The companies are: Kendra, 
chemicals (100 per cent -state' 
owned); Outokumpu, mining 
and metals (57 per cent); VaL 
met, paper machinery and 
engineering CT3 per cart); Ima- 
tran Voima Oy GVO) (95 per 
cent) and Kemtfaki Oy (77 per 
cent), power generaikm. 

The government is looking to 
expand the ownership base of 
all five companies and is keen 
to ensure they have adequate 
finan cial resources for their 
development. 

Mr Markku Tapio, deputy 
head of the industry depart- 
ment. said the government 
wanted to receive reports from 
the financial institutions 
involved by late spring. 

Finland has already ear- 
marked Neste, the oil and pet- 
rochemicals group, for privati- 
sation. 

• The Finnish Communist 
Party, which has played an 
important role in the country's 
history, yesterday derided to 
file for bankruptcy. It is a vic- 
tim of Finland's deep recession 
and of share Investments gone 
bad, Reuter reports. 


umbrella group of which the 
industrialist lobby is a key 
component 

A co mp romise between the 
two sides is already being 
negotiated behind the scenes, 
and to a certain extent, 
achieved in everyday life with 
constant concessions by the 
government, which has all but 
given up its commitment to 
Polisb-style shock therapy. 

Before the industrialists 
even met, Mr Yegor Gaidar, 


acting prime minis ter, asked 
Mr Anatoly Chubais, his dep- 
uty responsible for privatisa- 
tion. to set up a task force 
with Mr Arkady Volsky, 
leader of the industrialists an ^ 
a key Civic Union figure. Its 
job wifi be to merge an alter- 
native Civic Union programme 
with the government’s latest 
anti-crisis 

The gathering, In a Moscow 
bearings factory, simply rob- 
ber-stamped the co m pro m ising 


ahead of a critical session of 
the pn«rii>n super-parliament 
which win try to strip Mr Yelt- 
sin of his emergency powers 
and his right to appoint the 
government when it meets on 
December 1. “This congress 
was only a small part in a 
great political game,” said one 
of Mr Volsky’s colleagues. 

Meanwhile, General Pavel 
Grachev, defence minister, 
denied the government had 
been contemplating imposing 


emergency rule. He said that 
emergency powers were 
needed to impose order in cri- 
sis spots snch as North Ossetia 
and the former Chechen-In- 
gn&hetia, where up to 300 peo- 
ple have been killed in fight- 
ing over land between local 
ethnic groups. Mr Dzhokar 
Dudayev, self-styled leader of 
breakaway Chechnya, declared 
his readiness at the weekend 
to fight the Russian army If it 
intervened. 



WHITE RUSSIAN: President Boris Yeltsin takes a tennis break 
from political problems. The ball is firmly in his court, say US 
officials, if he wants more economic help from the west 
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SGS-Thomson emboldened by $2bn cash injection over five years 


Microchip maker launches fresh search for partner irid a fl 


By William Dawkins in Paris 


SGS-THOMSON (ST). Europe's 
only independent maker of 
microchips, is to relaunch its 
search for a big electronics 
industry partner, emboldened 
by a promise of $2bn (£1.3bn) 
over the next five years from 
its French and Italian state 
owners. 

The French government is 
urging the group to seek a 
share exchange alliance with a 
leading customer or semicon- 
ductor producer, following Last 
week's agreement on the pack- 
age. The pact brought to a cli- 
max a year's intense debate 
between an eager France and a 
cautious Italy. 

“Now that the public share- 
holders have shown their confi- 
dence in SGS-Thomson, the 
group can relaunch discussions 
with other groups. It could be a 
European client or components 
supplier or even a Japanese or 
US company," said a senior 
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French Industry officiaL 
ST tried to entice Philips and 
Siemens, the Dutch and Ger- 
man electronics group, to join 
forces last year, but they were 
not Interested. They had indus- 
trial reasons for making other 
plans, but officials admit th a t 
doubts over Italy's ability to 


support ST through Rome's 
public spending crisis made 
the company a poor prospec- 
tive partner. 

This is by far the largest 
investment in ST to date and 
involves Slbn of fresh capital 
plus Slbn of state research and 
development grant. It will 


more than wipe out ST's $900m 
debts and pay for two-thirds of 
the group's investment needs 
for the period. 

France has been an im failing 
supporter of ST, the world's 
L2th largest microchip group 
and the third largest in 
Eproms, an increasingly impor- 


tant kind of memory chip. 
Paris sees ST as the flagship of 
European attempts to resist 
Japanese domination of a stra- 
tegically vital industry, a 
theme which commands sacred 
importance in French govern- 
ment circles. Italy, worried by 
its public spending crisis, was 
unsure until last week. 

The cash will come equally 
from France and Italy, which 
each hold 45 per cent of ST 
through groups of state agen- 
cies led by their respective 
atomic energy bodies. The 
other player is Thom-EMI, the 
British electronics group, 
which owns 10 per cent of 5T 
and sees itself as a passive 
investor. Thom-EMI says it 
will not buy new shares and 
thus is content to let itself be 
diluted to 6 per cent. 

ST reckons the deal will 
enable it to fulfil its plan*? to 
more than doable its overall 
market share from the 2 2 per 
cent around which tt has stag- 


nated for more than a year, to 
5 per cent. At this level, it 
would expect to be profitable 
enough to fund its own R&D 
and fight the industry leaders 
on equal terms. ST spends 
roughly a fifth of turnover on 
R&D - $320m out of sales of 
$L8bn this year - well above 
the industry average. 

It is a spectacular bet, even 
by the standards of the French 
and Italian public sectors. It 
dwarfs the $300m which ST's 
shareholders Invested in the 
business at its birth five years 
ago, from the merger of two 
French and Italian stale-owned 
semiconductor producers. 
Since then, ST has received no 
fresh equity capital, although 
it has benefited from European 
Community research pro- 
grammes, a declining source of 
cas h. 

In the process, ST has built 
up nearly S467m of accumu- 
lated net losses since 1987, hav- 
ing lost money in all but one of 


the past five years. It now 
faces debt charges which wiped 
out operating profits several 
times over in 1991 and will 
allow it to make only a small 
net profit - if ST officials' 
hopes come true - this year. 

Will the rescue work? There 
should at least be no problem 
in putting the plan into effect, 
says the French industry min- 
istry. 

it does not expect the Euro- 
pean Commission to object to 
the rescue under state aid 
rules because government 
shareholders are as entitled as 
private ones to put cash into a 
commercially viable business 
and R&D grants are legitimate, 
the argument goes. Officials 
deny suggestions that part of 
the R&D grant is covert aid to 
pay for ST losses. 

In any case, Brussels might 
hesitate to upset two important 
member states at a time when 
European unity is already 
shaky and when the European 


Commission it is ab out to 
undergo Its four-yearly organi- 
sational upheaval as commis- 
sioners’ mandates come up for 
renewal- 

The first $500m will be paid 
before Christmas, so ST's debt 
charges will fall from early 
next year. ST’s operating costs 
are down too, thanks to a cut 
in staff numbers by 4,200 to 
17,300 over the past two years. 
All other things being equal, 
ST should therefore be able to 
produce a sizeable profits rise 
next year. 

ST’s current five-year plan, 
as agreed at a recent meeting 
with its state shareholders, 
for a total investment of 
$3bn, so it will have to find 
another Slbn from its own 
funds. 

French officials believe ST 
can generate enough cash to 
make this possible, now that 
its debts are to be paid. How- 
ever, a new equity partner 
would clearly help. 


Leading players weigh up costs of an EC base 

Michiyo Nakamoto assesses the complex forces affecting semiconductor manufacturers in Europe 
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IN THE Saxon 
town of Braun- 
schweig, near 
Hanover, the 
ritual sake bar- 
rel was ham- 
mered open 

EUROPEAN l** e t0 r ast = 
exchanged In 
proper Japa- 
nese style, as Toshiba Semicon- 
ductor GmbH last month cele- 
brated its tenth anniversary in 
Europe. 

Several hundred yards away 
LSI Logic, the US semiconduc- 
tor manufacturer, is preparing 
to move out of its state-of-the- 
art semiconductor plant and 
transfer production to Japan. 

LSI's plant, like that of its 
neighbour, is an assembly and 
testing facility, although it spe- 
cialises In customised micro- 
chips rather than memories 
which are Toshiba's main prod- 
uct 

The markedly different fate 
of the two plants reflects the 
complex forces affecting semi- 


conductor manufacturers in 
Europe. 

On the one hand, high labour 
costs, lack of supporting infra- 
structure and a weak customer 
base are seen by some manu- 
facturers, including Philips 
and Siemens, as big obstacles 
to manufacturing in the Euro- 
pean Community. 

But companies such as Tosh- 
iba, Motorola and NEC claim 
that the strategic advantage of 
being located in Europe out> 
weighs the costs. 

The foreign companies have 
not necessarily been reaping 
the profits from their European 
operations. However, NEC and 
Toshiba, the world's largest 
and second largest semicon- 
ductor manufacturers respec- 
tively, which have both been in 
Europe for 10 years, and Moto- 
rola, the world's fourth largest 
semiconductor company with a 
25-year history in the region, 
are all expanding their facili- 
ties. 

Intel, the US group, and Mit- 
subishi and Hitachi of Japan, 


are also building production 
facilities within the EC. 

Philips, however, the largest 
European semiconductor man- 
ufacturer, has moved assembly 
work to Asia for cost reasons, 
as has Siemens. They have left 
behind only high-end fabrica- 


at Philips, says: "The same 
[semiconductor] plant, of the 
■tamp Size, making the sama 
product In the sama production 
volumes will have 10 to 20 per 
cent higher costs in Europe 
than its identical sisters in the 
US and Japan, and more than 


are more flexible than on the 
Continent, have higher costs 
because of the lack of a Euro- 
pean equipment base and of 

high q uali ty materials ' 

Most semiconductor manu- 
facturing equipment must be 
imported from the US and 


‘The same plant making the same product in 
the same volumes will have 10 to 20 per cent 
higher costs in Europe than in the US or Japan’ 


tion operations which require 
close contact with European 
R&D facilities. 

Despite these differences, 
there are some common diffi- 
culties that face any semicon- 
ductor manufacturer in the EC. 
For example, manufacturing 
costs are higher than in the 
US. Japan or elsewhere in 
Asia. 

Mr Heinz Hagmeister, head 
of the semiconductor division 


30 per cent higher costs than 
an identical plant in a newly 
industrialised country." 

European plant operators 
work fewer hours than their 
counterparts elsewhere, so 
companies in the region need 
to employ more operators to 
produce the same volume. 

Even semiconductor plants 
in Scotland, where labour costs 
are level with the US and 
Japan and labour regulations 


Japan and attract an Import 
duty of 4 to 11 per cent 

The lack of Europe-based 
equipment manufacturers also 
means that semiconductor 
companies must keep a costly 
inventory of spare parts. 

Maintenance is another prob- 
lem. If you get into trouble 
with machinery it takes time 
to get expert help. In the US 
you get overnight assistance." 
says Mr Laurent Bousson, cor- 


porate vice president of manu- 
facturing at SGS-Thomson. 

Europe also lacks suppliers 
of the extremely pure chemi- 
cals needed by manufacturers. 
Shipping these from Japan can 
double or triple the cost of a 
»mt produced. 

Another worry Is that there 
are few opportunities for man- 
ufacturers to innovate or 
develop leading edge technolo- 
gies in Europe. 

While many US and Japa- 
nese computer and electronics 
manufacturers locate in the 
EC, new products using the lat- 
est technology, such as note- 
book PCs, laptops and hand- 
held TVs, are generally not 
introduced there first 

Mr Hagmeister says: “This 
handicap for European semi- 
conductor manufacturers will 
obviously increase as more of 
their customers emigrate 
eith e r because they themselves 
suffer from the higher Euro- 
pean costs of manufacture or 
because they themselves expe- 
rience a lack of market pull 
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from their customers." 

Mr Tsuyoshi Kawanishi, of 
Toshiba predicts that "our cus- 
tomers will increasingly move 
their manufacturing to South- 
east Asia." 

However, views are divided 
over whether the benefits iff 
being in Europe outweigh the 
costs. 

Local manufacturers can 
respond more quickly to mar- 
ket trends and customer 
requirements. Demand for 
locally produced components 
by customers who themselves 
need to meet EC local content 
rules is another incentive. 

European-based manufactur- 
ers also need to be close to 
their R&D facilities. SGS- 
Thomson, for example, makes 
advanced products in Europe, 
but “when the product matures 
we move it to the Asia-Pacific 


region", says Mr Bousson 

Many foreign companies 
believe productivity gains and 
automation can offset the dis- 
advantages of manufacturing 
in Europe. Both NEC and 
Motorola say productivity at 
their UK fabrication plants is 
competitive with other regions. 

For companies which have a 
base in the US or Japan that 
serves as their main profits 
source and as a driving force 
for innovation, the difficulties 
encountered in Europe are per- 
haps surmountable. 

But without the necessary 
infrastructure, competitive 
costs for supplies and market 
influence, the manufacturing 
environment in Europe may be 
most cruel to indigenous semi- 
conductor companies, which 
wonder whether the benefits 
outweigh the disadvantages. 
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THE suffering of the Kurds 
should not be used by outside 
powers as a pretext to partition 
Iraq, Iran warned over the 
weekend after a meeting of the 
foreign ministers of Turkey, 
Iran and Syria in Ankara. 

A joint statement reiterated 
their shared concern about the 
evolution of a Kurdish state, 
despite repeated assurances 
from the Kurdish leadership 
that it does not seek to divide 
Iraq. 

Mr Ali Akbar Volayati, Ira- 
nian foreign minister, said the 
situation in the Kurdish 
regions was chaotic, with a 
total absence of responsible 
government, despite the elec- 
tion of a Kurdish assembly in 
May. Mr Hlkmet Cetin. Turk- 
ish foreign minister, warned 
the situation "should not 
become consolidated or legal- 
ised". 

In the run-up to the Gulf 
war, Turkish President Turgut 
Ozai had warned Syria and 
Iran not to exploit the power 
vacuum if Iraq was defeated. 

The latest meeting is the 
first time Turkey has broken 
ranks with its western allies by 
seeking a common stance with 
Its regional neighbours on the 
Kurdish issue. 

Iran and Syria both 
expressed concern about the 
“interference" of outside pow- 
ers, an apparent reference to 
the air exclusion zone over 
Kurdish areas provided by 
British, French and US aircraft 
flying out of Turkish bases. 

The UK has proposed a meet- 



Mubarak 
in talks 
with Israel 




EGYPTIAN President Hosni 
Mubarak and Mr Shimon 
Peres, Israeli foreign minister, 
discussed ideas yesterday to 
break a deadlock in peace talks 
between Israel and the Pales- 
tinians, Reuter reports from 
Cairo. 

Although tiie two men did 
not give details of the ideas, Mr 
Peres expressed his apprecia- 
tion for the role that Egypt, the 
only Arab state to have signed 
a peace treaty with Israel is 
playing in its attempts to res- 
cue the year-old talks, which 
are making no progress in 
Washington. 


Micron files 
dumping suit 


Turkish troops hoist the flag atop a hill they wrested from 
Kurdish dissidents in northern Iraq earlier this month 


ing to discuss an extension of 
the operation, which must be 
approved again by the Turkish 
parliament this year. It Is cer- 
tain to be discussed during 
Turkish Prime Minis ter Suley- 
man Demirel’s visit to London 
next week. 

Turkey, like Iran and Syria, 
fears moves to establish a sepa- 
rate Kurdish state could fuel 
separatist tendencies among its 
own Kurdish minorities. Tur- 
key Is also concerned that the 
security provided by the allies 
has allowed the Kurds to fur- 
ther their political goals. . 

• Turkey Is to link its elec- 
tricity power grid to Iran's, in 
a farther move aimed at 


strengthening Turkey’s eco- 
nomic links with its neigh- 
bours. Turkish and Iranian 
officials meeting in Tehran 
decided to join their power 
lines within two months, 
according to Turkey’s official 
Anatolian news agency. The 
project follows a protocol 
signed in Damascus in October 
to create a common grid 
among Turkey, Syria* Jordan, 
Egypt and Iraq. 

Turkey is dose to agreeing 
financing for a 692MW hydro- 
power plant at Biricek on the 
Euphrates which will provide 
electricity to Aleppo in Syria 
the first leg of this five-country 
project ... 


Micron Technology, the US 
semiconductor manufacturer 
which last month won a pre- 
liminary judgment in a dump- 
ing suit filed against Korean 
memory chip manufacturers, 
has filed another trade com- 
plaint against Goldstar and 
Hyundai two of Korea's larg- 
est chip makers, writes Louise 
Kehoe in San Francisco. 

Micron has asked the US 
International Trade Commis- 
sion to ban imports of Dynamic 
Random Access Memory 
(D-ram) chips made by the two 
companies because it says that 
they are infringing its patents. 
A final determination on the 
case is expected in March. 
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TURKEY intends to sell 20 per 
cent of the state telecommuni- 
cations monopoly, and hopes 
to raise S2JJbn (£1.5 bn), Mrs 
Tansn Ciller, chief economics 
minister, has told Turkish 
Industrialists. 

The sale would be Turkey’s 
latest privatisation, and is 
certain to attract strong for- 
eign Interest, although indus- 
try officials suggest there is 
still considerable groundwork 
to do before the company is 


ready for sale. - 

Mr Yasar Topcn, minister 
for transport and H w nw n nua . 
turns, confirmed plans' to split 
the PTT between the postal 
and telecoms services to pave 
the way for eventual privatisa- 
tion. Industry officials say it 
still requires a change in the 
law to allow an operator other 
than the PTT Into the telecoms 
sector. 

Th e gov ernment h«» already 
sold PITs two manufacturing 
subsidiaries, Netag and Tele- 
tas. 


Mr ‘Topcn said the recent 
private-sector tender for 
mobile, telephones, won by 
Netas, a subsidiary of North- 
mi Telecom <& Canady under- 
lined, the government’s aim to 
sell the entire operation. 

' Mr FOcret Ucd, head of Trie- 
las, now part-owned by Alcatel 
of France, said it was too early 
to think of selling PTT. 
According to the 1991 
accounts, the- telecoms divi- 
sion accounts for 89 per cent 
of PIT’s operating revenues of 
TLlO,4591m (£8S0m). 


Security forces have, arrested 
23 Moslem. .fundamentalists in 
their pursuit of: supporters of 
the outlawed Islamic -Salvation 
Front (FIS). Algeria’s official 
news agency, APS. said yester- 
day. 

The arrests, with sis others 
reported on Saturday, bring to 
more than 860 the number of 
People detained since October 
1, the day a new anti-terrorist 
law came into Force. 


Liberia fighting 
escalates 


The Nigerian navy shelled 
rebel positions around Monro- 
via yesterday in the heaviest 
fighting in Liberia for a week, 
Reuter reports from Monrovia. 
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Air France accuses 
Brittan on takeover 


By David Buchan In Paris 

MR Bernard Attali, Air France 
president, lias protested to Sir 
Leon Brittan that the EC com- 
petition commisaoner is oper- 
ating a double standard, 
favouring recent takeover bids 
by British Airways (BA) to the 
French carrier’s detriment 

The state-owned French air- 
line said yesterday that Mr 
Attali wrote to Sir Leon last 
week, threatening legal action 
and warning that if BA’s take- 
over of Dan Air and Its 
planned half-share in TAT, the 
French regional airline, went 
ahead, Air France might 
invoke a review clause in its 
own 1990 takeover of another 
French airline, ETA. 

Specifically, Mr Attali has 


charged the Commission with: 

• Adopting the wrong 
approach in clearing BA’a take- 
over of Dan Air. By Calling to 
include Dan Air’s total turn- 
over at the time of the take- 
over in its calculation, the EC 
anti-trust directorate put the 
deal below the threshold of 
mergers to be vetted under the 
EC merger regulation. 

In any case, Air France com- 
plains the BA-Dan Air merger 
should have been regarded as 
an illegal abuse of dominant 
position, because the two air- 
lines would have 60 per cent of 
slots at Gatwick airport and, 
together with TAT, “a total 
monopoly” 'of the Gatwick- 
Charles De Gaulle route; 

• Failing to prevent BA's pur- 
chase of 49.9 per cent of TAT 


going ahead while it carried 

out an investigation. 

Mr Attali complained that 
Brussels had checked Air 
France acquisitions in UTA 
and Air Inter for nine months 
In 1990 while it carried out a 
similar Investigation. Under 
that 1990 deal, Air France was 
forced to sell Its 35 per cent 
stake in TAT and. stay oat of it 
for four years, Mr Attali said. 
He was surprised to see his air- 
line's “chief European competi- 
tor” on the point of taking an 
even bigger stake in TAT with 
a view to controlling it by 1997. 
• Failing to investigate BA's 
plan to take a stake in DSAir, 
though it claimed the right to 
ttf-nrHniqp competition implica- 
tions of other deals extending 
• beyond the EC 


Belarus steps up sell-offs 


BELARUS, among the most 
conservative of the newly-inde- 
pendent former Soviet states, 
is moving tentatively towards 
privatisation, writes David 
Waller, recently in Mnmk 
The Belarus government has 
appointed western advisers to 
help with the privatisation pro- 
cess and plans next year to 


introduce legislation dealing 

With the wmchanfnfl q { yjg f ran . 

sition to a market economy, 
officials of the government's 
State Property Agency said in 
Minsk last week. 

So for, fewer than 200 out of 
30,000 enterprises - employing 
Juk L4 pec cent of the coun- 
try’s workforce - have been 


privatised, largely through Che 
sale of vouchers to employees. 

The government plans to 
introduce a legal framework 
next year which will act as a 
catalyst to further privatisa- 
tion, for example laying down 
private property rights. The 
Uberoi Group of Germany is 
advising the government 


Survey points up the growing divide between those with work and the unemployed 

Job satisfaction higher in 
east Germany than west 



By Quentin Peel In Bonn 

WORKERS in eastern 
Germany express more job sat- 
isfaction than their counter- 
parts in the wealthy west of 
the country, in spite of poor 
job security, lower wages and 
worse working conditions, 
according to a new survey. 

The result underlines the 
growing divide in the former 
Communist part of Germany 
between those who are 
delighted to have held on to 
their jobs in the new market 
economy, and those who have 
lost them and. face prolonged 
’ unemployment 

The survey of more than 
LOGO workers in both parts of 
the country, carried out by the 
London-based International 
Survey Research, concludes 
that 95 per cent of east German 
employees believe they are 
doing something really worth- 
while in their fob, 86 per cent 
say their work gives them a 


Rescue workers (left) stand in 
front of the Innsbruck-Copen- 
hagen express after It ran into 
a derailed freight train wagon 
270km south of Hamburg yes- 
terday. At least 10 people were 
killed 


sense of personal achievement, 
and 82 per cent think that 
their job is varied and interest- 
ing. 

“Equivalent scores in west- 
ern Germany, though still high 
in absolute terms, are signifi- 
cantly lower by comparison," 
the survey reports. 

“There seems to be little 
doubt that the high regard 
'eastern German employees 
continue to have for the value 

Very high level 
of morale 
maintained 


and purpose of their work 
enables them to maintain a 
very high level of morale in the 
face of difficult economic cir- 
cumstances and diminishing 
employment security.” 

Indeed, as might be expected, 
their confidence in fob security 
is much lower than in the 
west and they are significantly 
less satisfied with their pay 
and fringe benefits. For exam- 
ple. only 44 per cent of east 
German employees believe 
fringe benefits are adequate, 
compared with 74 per cent in 
the west. 


They are also less positive 
about western-style manage- 
ment practices in their enter- 
prises, such as performance 
recognition, training and devel- 
opment and corporate commu- 
nications, suggesting that such 
practices have yet to gain 
much priority in the east. 

The study is one of the first 
in the former Communist parts 
of eastern Europe to be carried 
out fay 1SR, which specialises 
in surveys of employee atti- 
tudes. 

It points out that eastern 
employees are perhaps surpris- 
ingly confident about the qual- 
ity of the work produced in 
their companies (71 per cent), a 
finding mirrored by east Ger- 
man management, in spite of 
the problems of marketing 
eastern products on western 
markets. 

The survey concludes that 
for Germany as a whole, 
employees are noticeably less 
confident about the prospects 
for their companies than in 
other west European econo- 
mies: only 22 per cent of the 
Germans expect a change for 
the. better, compared with 36 
per cent in France, 33 per cent 
in Britain and 32 per cent in 
the Netherlands, according to 
comparable ISR surveys. 


Czechs and Slovaks find that breaking up is hard to do 


P ITY the unfortunate nffingia 
at the Czechoslovak Defence 
Ministry. They have been sad- 
dled with the task of dividing up, as 
fairly as possible, not just the coun- 
try's armed forces and weapons but 
also its archives, including impor- 
tant records from the second world 
war and the .years of 'communist 
rule. Worse, they have to find a 
solution before the country divides 
into the republics of the Czech 
Lands and Slovakia on January 1, 
1993. 

Apart from cutting everything in 
three and handing two pieces to the. 
Czechs and one to the Slovaks,.!® 
correspond to the population ratio, 
they simply do not know how to 
begin dividing such historical mate- 
rial. Czech officials claim the 
archives are indivisible, implying 


Vincent Boland reports on problems of dividing archives, armed forces and buildings 


that they should remain in the 
Czech republic when the federation 
is dissolved. Slovakia insists the 
fStAchw are stalling, and wants its 
share. ' ' 

As an example of the problem 
that breaking up can bring, the 
issue of the archives Is not entirely 
t rifling Slovakia's rfafen«» minister, 
Mr Joasf Tuthyra, has said that if 
there is no full agreement on 
dwfen«> between the two republics 
before January 1, Slovakia may not 
accept any others. 

Defence, agriculture and the divi- 
sion of federal property are the 
three crucial areas on which no con- 
sensus has yet been reached in con- 
' turning negotiations 'ahead of the 


split The federal property issue is 
proving particularly difficult and Is 
unlikely to be resolved by January 
1. The main- problem is that the 
federal parliament has been unable 
to muster the necessary three-fifths 
majority to pass a bill authorising 
the division. 

Both the Czech and Slovak 
national councils, have threatened 
to pass a resolution forcing the par- 
liament to act The federal cabinet, 
meanwhile, has agreed to set up a 
special commission of senior offi- 
cials from both sides, headed by the 
federal prime minister, Mr Jan 
Strasky, to get things moving. 

'Property will essentially be 
divided territorially and in propor- 


tion to population, with special 
measures to compensate either 
republic in instances where most of 
the property of a federal Institution 
is located in the other. 

S lovakia is expected to be the 
bigger beneficiary of such pay- 
ments. Not only are most gov- 
ernment buildings, for example. In 
Prague, tire capital of the Czech 
republic, but the latter also pas 
most of the federal defence installa- 
tions, though the armaments indus- 
try is in Slovakia, 

Despite these difficulties, how- 
ever, progress has been made in 
other areas. TO date, 22 agreements 
governing future relations between ■ 


the Czech republic and Slovakia 
have been signed by the republics' 
prime ministers, Mr Vaclav Klaus 
and Mr Vladimir Medar. The most 
important is a customs union due to 
come into force on January 1, which 
provides for abolition of all trade 
restrictions between the two repub- 
lics, a single customs territory, and 
common tariffs on trade with third 
countries. 

Both sides have also agreed to 
continue with a single currency - 
the koruna - for up to six months 
after the split After this two sepa- 
rate central banks are expected to 
establish national currencies. 

' Other agreements include a pact 
on friendly relations; the harmoni- 


sation of social security and health 
benefits; environmental protection; 
double taxation agreements; the 
protection of each republic’s invest- 
ments in the other, and the mainte- 
nance of transport and telecommu- 
nications links. 

These achievements reflect areas 
with a broad elemeat of consensus. 
The real haggling is over those 
areas where there Is no common 
approach. Western diplomats praise 
the “businesslike” maimer adopted 
by both sides. However, one senior 
diplomat pointed out the impor- 
tance of reaching ‘‘some kind of 
definitive arrangement" on the 
issue of federal property by the 
deadline, otherwise "it will drag on 


for years and will no longer be a 
priority”. 

Dr Oldrich Dedek, deputy director 
of the Institute of Economics at the 
Czechoslovak State Bank, believes 
it is important that all agreements 
be seen to be in place on time. He 
says there has been a slowing down 
of foreign investment In both repub- 
lics ahead of the split "It should 
pick up again if everything goes 
smoothly.” 

This point was underlined this 
week by Mr Vladimir Dlouhy, Czech 
republic trade and industry minis- 
ter. Returning from a trade mission 
to Italy, he said the “vagueness” 
surrounding the split abroad had 
affected business confidence in 
Czechoslovakia, and politicians 
must spell out more clearly what 
has been achieved so far. 


Mubarak 
in talks 
with Isra: 


WHEN WAS THE LAST TIME YOU HIT AN ELK? 







Sweden is a land populated by 
many elks that sometimes leave 
their forests and stray onto unprotec- 
ted roads. 

The adult dk is Ja/gA heavy and 
mostly dark. In winter, the Swedish 
countryside is mostly dark as weH. 
Which ecpbins why surprised Swedish 


drivers and eflcs often collide. Apart 
from efts, Sweden offers other un- 
expected road hazards like ice, snow 
and mud. 

Fortunately, Swedish roads are 
populated with many Saab 9000s. 
(In four separate international car safe- 
ty studies. Saab headed the fete) Saabs 


have crumple zones at both ends 
to absorb the energy of a collision 
should you unexpectedly make oontart 
with a large dark animaL - 

And airbags* and seat-belt tensio- 
ners should you be thrown forward. 
But if you take prompt avoiding action, 
the Saab 9000 has AKT fitted as 

-Sa*>9OG0 Modal Ter V3. StMeMhAfferiwunM. 
AoMte » ts«r» twyato*. 

“Non aambnd on ri Sob 900 moot* h EX S. SF. N 


standard to prevent your wheels from 
locking when you swerve while braking 
heavily. 

The elk might be left undamaged 
but bemused And wondering why 
every intelligent human doesn't drive 
a Saab 9000. 

SAAB. TRULY SWEDISH. 
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London named 
world hub for 
currency deals 


By James Blitz, 

Economics Staff 

LONDON has extended its lead 
as the world's biggest centre 
for currency He aling , the Bank 
of England has reported. It 
says the change has come amid 
a big increase in activity in 
foreign exchange market 

The Bank attributes Lon- 
don's dominance not only to 
higher turnover but also to 
more diversified dealing. Oper- 
ators in London deal in a very 
broad range of currencies, 
while 74 per cent of dealing in 
New York is between the dol- 
lar and the four other major 
currencies (D-Makr. yen. ster- 
ling and Swiss franc). 

The report released ahead of 
the Bank’s Quarterly Bulletin 
later this week, list big 
changes in the nature of for- 
eign currency dealing since the 
previous survey in 1989. 

Among the changes are a 
rise in non-dollar transactions, 
especially those involving the 
D-Mark, a Call in the proportion 
of dealing done through bro- 
kers. and a sharp increase in 
the market share of the top 10 
interbank dealers in London. 

The bank's survey was part 
of a project conducted in April 


in which 26 central banks ana- 
lysed foreign exchange turn- 
over in their countries. 

The Bank says turnover has 
Increased in every major cen- 
tre. with net daily turnover in 
London rising 60 per cent since 
1989 to $300bn this year. It adds 
that there has been a big 
increase in the volume of for- 
eign exchange activity over the 
last three years and the rise 
has almost certainly been big- 
ger than that for world trade. 

“Part of the increase in for- 
eign exchange turnover must 
have been generated by the 
rise in cross-border capital 
flows which have been stimu- 
lated by the de-regulation of 

financial markets." it says. 

The rise in turnover has 
been accompanied by “a signif- 
icant shift" in the balance 
between spot and forward busi- 
ness over the last six years. In 
London, the proportion of spot 
business (in which immediate 
transactions are made) 
declined from 64 per cent in 
1989 to SO per cent in 1992. The 
share of forward transactions 
(in which dealers lock into a 
specific rate to be transacted at 
a determined point in the 
future) has risen by 120 per 
cent over the same period. 


Criminals use payment 
networks to launder cash 


CRIMINALS are learning how 
to use international electronic 
payment networks to launder 
the proceeds of drug traffick- 
ing and robberies, the Bank of 
England warns this week, 
writes Daniel Green. 

It says there is a need for 
close international co-ordina- 
tion to counter the illegal use 
of financial systems. 

“The increasing efficiency 
and Integration of the world's 
financial system creates an 
environment that organised 
criminals are only too ready to 
exploit”, says the Bank in an 
article released ahead of its 


quarterly bulletin. 

The Bank is one of the foun- 
ding members of the interna- 
tional Financial Action Task 
Force (FACT), the main forum 
focusing on combating money 
laundering. 

FACT Is concerned many 
electronic payment instruc- 
tions “fail to include the names 
and addresses of both senders 
and beneficiaries". This makes 
it easier for criminals to con- 
ceal the sources of funds. As a 
result, the Society for World- 
wide Interbank Financial Tele- 
communications has told its 
clients to include these details. 


Britain in brief 



New editors 
take over at 
Mirror group 


Mirror Group Newspapers, 
formerly owned by Mr Robert 
Maxwell, has announced 
sweeping changes in the 
senior staffing of its three tab- 
loid newspapers. 

Mr David Banks, former edi- 
tor of the Telegraph Mirror in 
Sydney, takes over as editor of 
the Daily Mirror, replacing Mr 
Richard Stott. Ms Bridget 
Rowe, editor of the Sunday 
Mirror, becomes editor of The 
People. She is succeeded by Mr 
Colin Myler. her deputy. 

The moves follow the 
appointment of Mr David 
Montgomery as chief execu- 
tive. Journalists at the Daily 
Mirror branded Mr Montgom- 
ery. a former editor of a Mur- 
doch-owned rival, as a threat 
to editorial independence. 

Government 
survey launched 

Mr Michael Heseltine. trade 
and industry secretary, has 
launched a “baseline survey” 
across Whitehall to review 
every aspect of government 
impact on business. He has 
asked departments to detail all 
regulations affecting business 
for which they are responsible. 


Pay levels rise 

Pay rises in the public sector 
are not outstripping those in 
the private sector but are now 
rising at exactly the same rate, 
according to the Labour 
Research Department. The 
average pay rise In both sec- 
tors was 4.1 per cent in the 
three months to October. 


Green reporting 

US companies provide more 
than four times the amount of 
environmental information 
that UK and Canadian compa- 
nies, according to a survey by 
auditors KPMG Peat Marwick. 


NEWS: UK 


Dispute threatens proposed Heathrow rail link 

_ r . . , n..i muf-h tnn inff to attract the 


By Richard Tomkins, 

Transport Correspondent 

PLANS for the public and private 
sectors to set up a £300m rail link 
between Heathrow airport and London 
are close to collapse amid a bitter dis- 
pute between British Rail and BAA, the 
airports operator. 

The row is in danger of delivering an 
embarrassing blow to government plans 
to bring public and private sectors 
together to build roads and railways. 

The Heathrow Express project, 


intended to speed passengers between 
Heathrow airport and central London’s 
Paddington station in 16 minutes, is 
being developed jointly by BAA and 
British RaH 

The plan is for British Rail to carry 
the trains on its existing tracks for 
three-quarters of the 16-mile journey. 
The private sector would build and 
operate the spur from the main line to 
the airport 

Last week BAA accused British Rail 
of undermining the viability of the proj- 
ect by asking too high a price for the 


use of the main line tracks. But British 
Rn» i$ furious over the allegation, 
ninimmg that BAA's refusal to put more 
'money into the project is to blame. 

A senior BR manager said the Heath- 
row Express trains would take 43 per 
rent of the capacity of the fast tracks 
into Paddington, and the track charges 
ft was proposing were "right at the bot- 
tom end of what anybody would regard 
as reasonable". 

British Rail says the real reason why 
the project is In jeopardy is because it 
yields a return on capital of only 7.8 per 


cent - much too low to attract the 
private sector backers needed to fund it. 

British Rail argues that BAA should 
be prepared to put its own money into 
the project because the line will bring a 
big increase in passenger numbers at 
Heathrow, BAA’s most profitable air- 
port. 

BAA, however, said yesterday the 
project should be treated differently by 
BR because it held out the possibility of 
prfting £300m worth of private sector 
investment in a vital rail link which 
would not otherwise be built. 


Yorkshire company models itself on Boeing 


Despite the gloom in industry, 
a number of companies are still 
thriving. Launching a series on 
companies bucking the trend, 
Paul Betts visits an airfield in 
Yorkshire which has landed a 
major US Air Force order 


I N the midst of the worst 
recession to hit the UK's 
aerospace and defence 
industries since the Second 
World War, a tiny Yorkshire 
company is refitting its facili- 
ties to double production of 
small propeller powered mili- 
tary tr aining aircraft. 

Based in farm sheds rather 
than a factory on the edge of 
the North Yorkshire Moors, 
Slingsby has just landed the 
most important contract in its 
60 year history. 

The US Air Force has chosen 
the T-67 Firefly aircraft as its 
new basic trainer for student 
pilots. Amid fierce interna- 
tional competition, Slingsby 
won the USAF order for up to 
113 Firefly trainers worth 
around $50m. 

To win the order, the small 
Yorkshire company with 
annual sales of around £7m 
teamed up with Northrop, one 
of the giants of the US defence 
industry. “This is really a case 
of the mouse that roared," said 
Mr John Dignan, Slingsby's 
marketing director, whose 
company will soon start ship- 
ping kits of its all-composite 
aircraft to the US for final 
assembly by Northrop at 
Hondo in Texas. 

The order could not have 
come at a better time. “Like 


everybody else we have had to 
cutback this year because of 
the recession and the lack of 
work in the aerospace busi- 
ness," explained Mr Michael 
Jones, group executive of ML 
Holdings, the engineering 
group Which ac quired RUwg ahy 
eight years ago. 

Mr Jones said employment 
was now expected to rise to 230 
people as the company gears 
up for the US programme. 

"Our production will more 
than double from about four 
aircraft a month to nine a 
month," said Mr David Holt. 
Slingsby's managing director. 
“We’ve had to gut our factory 
space and refurbish it to pre- 
pare for this big jump in pro- 
duction,” he added. 

Started in the early 1930 b by 
an enterprising carpenter from 
Scarborough called Fred 
Slingsby, the company origi- 
nally made gliders and sail- 
planes. Although it is still 
known as “the glider com- 
pany". it evolved during the 
last 20 years under a series of 
owners including companies 
such as Vickers and British 
Underwater Engineering Into a 
high technology riftsignar and 
manufacturer of components 
for the aerospace and marine 
industries. 

From its small base In one of 



Riding hi gh: a Slingsby Firefly taxis across the airfield at the company's Yorkshire base 


the prettiest corners of 
En gland , the company supplies 
composite parts to some of the 
world's biggest aerospace man- 
ufacturers including Boeing, 
Airbus and British Aerospace. 
It also makes all -composite 
Hoverc rafts, and sophisticated 
underwater equipment for the 
offshore oil industry. 

But the company is pinning 
its hopes on the Firefly trainer. 
“It has taken us 10 years to 
establish the aircraft in the 
market and we expect we will 
now win many new orders on 
the bade of the US Air Force 
deal," Mr Dignan said. 

The first 10 Slingsby two sea- 
ter aircraft were built of wood 
under lirenre from Fournier, a 
French aircraft manufacturer. 
In 1983, the Yorkshire company 
applied its expertise to develop 
an all-composite version. Since 
then, the comp a ny has sold up 


to now 104 trainers to 10 differ- 
ent countries such as Switzer- 
land, Turkey, Canada, the 
Netherlands and Norway. 

It believes the Firefly is now 
well placed to win the contract 
for 20 new RAF trainers which 
is due next month. 

One of the selling points of 
the aircraft is that it can do, on 
a gmaii scale, many ta sk* of a 
sophisticated fighter aircraft. 
"This aeroplane is designed to 
train a pilot at the most impor- 
tant stage of his early career 
when he is learning the basic 
skills, " said Mr Norrie Grove, 
Slingsby’s chief test pilot, a 
Spitfire veteran. 

Although winning the US 
order has given Slingsby a sig- 
nificant boost, the company 
still faces tough competition in 
its niche market. Over the next 
five years 25 countries are 
expected to replace their pri- 


mary trainers involving about 
520 aircraft in alL A further 510 
aircraft are expected to be 
replaced by 30 other countries 
between 1996-2001. 

“There are six manufactur- 
ers competing for this business 
and there is not room for 
everyone." Mr Dignan said. 

Slingsby has never received 
much support from the UK 
government “1 once got £500 
for a sales trip and we’ve basi- 
cally done it on onr own two 
feet” added Mr Jones of ML 
Holdings. 

Slingsby. however, has some 
advantages. Not only are its 
labour rates low, but the com- 
pany is also one of the rare 
manufac turers based in a small 
market towns, enahitng it to 
retain a local base of skilled 
labour. In its own tiny way. 
Slingsby has become the Boe- 
ing of Kirbymoorside. 
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How a company makes 
money is becoming 

equally as important 
as how much it makes. 


Gone are the days when a company 
was evaluated only by its bottom line. 

Society is setting new priorities for 
business. And its expectations arc very 
different from those of a few years ago. 

Certainly, a corporation still has to 
sustain its competitiveness, but at the 
same time it must act as a steward of the 
earth s limited resources. 

These increased demands necessitate 
considering a whole range of factors that 
are outside traditional business logic. 

Yet identifying and comprehending 
their impact on your corporation is 
becoming critical in todays climate and 
will become more so in tomorrow's. 

To help senior executives address 
those problems, I MU has constructed an 


innovative and thought-provoking one- 
week “International Program for Senior 
Executives” (IPSE). 

Under the theme of Expanding 
Management to Stewardship, the 
program gives an understanding and a 
perspective on these new pressures. 

And more importantly, an opportunity 
to explore methods of response. 

“It has been several weeks since 
I returned from IPSE and, as rime passes 
it reinforces my belief that this program 
is exceptional. Particularly the philo- 
sophical approach, it's a refreshing 
change From the typical management 
approach,” was how one senior executive 
summed up the program. 



A New School of Thought 


For a i v uuv nr nur IPSE brocliun-, uli-js,- write or iiall the Registrar. 

(Direct line ++ ll 21 6180255). 

Inli-mjlinrMl liwtilulc for Munaermenl Di-vrlnnmcnl (IML)). HO. Box 915. 1001 Ijuxannc. SwiLr.i-rlaniL 
lid.: ++ 41 21 61801 11. Fax: ++ 41 31 61807V7. Tlx: 155871. 
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only one way of 
understanding 
French, 


There is 
only one way of 
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The economy: Government 

is claiming victory 

over inflation: Report, Page 2 


Enterprising Australians have been 
trading with Asia since the 1950s. 
More than 60 per cent of Australian 

exports go to the Asia-Pacific 

region and integration with Asia is 
regarded as desirable as well as 
inevitable. Kevin Brown reports 

Opening the 
door to Asia 


IN a Sydney conference hall, 
Haieh Fu Hua, the Singaporean 
m a n aging director of Morgan 
Grenfell Asia, is telling a group 
of Australian businessmen 
how Australia is perceived in 
the economically dynamic 
Asian countries to its north. 
The news is not good. 

“You should be aware of the 
loss of respect that Australia 
has suffered in the region,” be 
tells them. “.You have lost 
respect because of (insensitive 
reporting of Asia by) your bad 
press, your infamous business- 
men In the 1960s, and the per- 
formance of your economy." 

HsLeh has much more to say, 
□one of It pleasant But at the 
end of his speech he is 
applauded enthusiastically. 
Businessmen question him on 
how Australians can improve 
their sometimes touchy links 
with Asia, Radio and television 
networks queue to interview 
him for news bulletins. 

“I was not surprised by the 
reaction," Hsieh says later. 
“One of the most attractive 
things about Australians is 
that you can tell them the 
truth and they listen to you. I 
could never have said thing s 
like that to an Asian audience. 
They would have walked out” 

A few years ago, Hsieh's Syd- 
ney audience might have 
walked out, too. They stayed to 
listen because most share the 
view that opening the docs: to 
Asia is one of the changes 


which is essential if Austral- 
ians are to avoid becoming the 
“white trash of Asia," as Mr 
Lee Kuan Yew, the former 
prime minister of Singapore, 
once forecast 

Mr John Fahey, the conser- 
vative premier of New South 
Wales, summed up the emerg- 
ing consensus concisely at the 
same conference: “For decades, 
Australia scarcely noticed the 
. changes taking place in its 
own backyard," he said. “We 
can no longer afford to do 
that" 

This view is not new. Enter- 
prising Australians have been 
trading with Asia since the 
mid-1950s when a forward-look- 
ing conservative government 
signed a trade pact with Japan. 
Now more than 60 per cent of 
Australian exports go to the 
Asia-Pacific region. 

But increasingly, integration 
with Asia is regarded a a desir- 
able as well as inevitable. In 
1992, It is almost impossible to 
imagine a serious political 
commentator suggesting that 
Australia should apply for 
membership of the European 
Community, as Mr John Ell- 
iott, then president of the fed- 
eral Liberal party, did only two 
years ago. 

. Part of the reason fbr the 
change in attitudes is the 
growing acceptance that the 
nature of Australia has been 
irredeemably altered by mass 
Asian immigration since the 


FINANCIAL TIMES SURVEY 

AUSTRALIA 

Monday November 16 1992 






ft? 

Gold mining at Kalgoorfle: WMb 0 m AostraBan dollar looting 


£*'*»&*» 


against Ra US counterpart, mineral earnings may yet strengthen beyond expectations. There fa a long Hat of new projects. Report Page 4 Hears apt amt 


repeal of the discredited White 
Australia policy in the mid- 
1970s. For nearly two decades, 
up to 50 per cent of Australia’s 
annual Immigration intake has 
come from Asia, transforming 
the country from an almost 
exclusively European enclave 
to a vibrant and increasingly 
sophisticated multi-cultural 
■melting pot. 

The noil-racial immigration 
programme has done much to 
counter Australia’s historical 
reputation among Asians fbr 
arrogant racism. However, the 
key factor tn speeding up the 
change in attitude which is 
taking place h«« been Austra- 
lia’s relatively poor economic 
performance. 

Sporting successes aside, 
Australians have not had 
much to celebrate since the 


country slipped into recession 
In 1990. While the national 
rugby union and rugby league 
teams were in Europe winning 
world cup competitions, the 
rest of Australia has been 
struggling with slow growth 

gnri high ii npiti plnym put 

The economic problems have 
fostered a growing sense of 
gloom about the future, com- 
bined with a loss of national 
self-confidence which contrasts 
sharply with the euphoria of 
the late 1980s, when the econ- 
omy was growing strongly and 
Australian entrepreneurs were 
still roaming the world lo oking 
for takeover targets. 

The short-term result is 
likely to be a sweeping reversal 
of fortune fbr the Labor Party, 
which has. dominated govern- 
ment at both state and federal 


levels since the early 1980s. All 
the signs are that the Labor 
decade is almost over. Labor 
has already been swept out of 
office in Tasmania and Victo- 
ria and appears likely to lose 
the federal election due by 
mid-1993, although Mr Paul 
Keating, the prime minister, 
will fight hard all the way tb 
election day. With about six 
months to go before the last 
possible election date, the 
atmosphere is becoming 
increasingly clouded by the 
smoke of battle. But the 
short-term political confronta- 
tion disguises a remarkable 
degree of consensus about 
future policy. 

As Mr Paul Kelly, editor In 
chief of The Australian news- 
paper, argues In his recent 
book The End of Certainty, the 


198% marked a radical move 
away from the principles 
which had guided Australian 
governments since federation 
in 1901 - white-only immigra- 
tion, trade protectionism, judi- 
cial regulation of industrial 
relations, paternalism, and loy- 
alty to Britain. 

Both the main political 
groups are committed to con- 
tinuing the process of develop- 
ing Australian political and 
cultural independence, and 
opening up the formerly pro- 
tected and regulated economy 
to international economic 
forces. Hence there is a large 
measure of agreement on key 
issues - tariff reductions; inte- 
gration with Asia; and raising 
business competitiveness 
through labour market 
changes and other structural 


economic reforms. 

There is even some meeting 
of minds on touchy symbolic 
issues: Mr Keating may have 
tried to present republicanism 
as a Labor icon but Mr John 
Hewson, the federal Liberal 
leader, is only one of many 
conservatives who think aboli- 
tion of the monarchy is proba- 
bly inevitable in the long term. 

Of course, the new consen- 
sus Is not complete. State poli- 
ticians have local industries to 
protect, business leaders and 
media co mmentato rs fear the 
effect of competition, on 
uncompetitive businesses, aca- 
demics complain that Austra- 
lia’s traditional e galitarianis m 
is in danger. But tbe critics’ 
impact is limited by the 
absence of a rational alterna- 
tive policy. 


A recent book by Mr Michael 
Pusey, an academic sociologist, 
tapped a deep vein of nostalgia 
for government regulation, but 
even Mr Pusey did not suggest 
that Australia could return to 
protectionism. 

As a result, tbe debate 
revolves around the pace of 
change. The conservatives 
want rapid progress towards 
unencumbered free markets; 
the government contends that 
Australians have already 
undergone all tbe reform they 
can digest Nevertheless, it is 
clear that Australia’s course 
towards an independent, open 
and pluralistic society has 
been firmly set The argument 
now is not about what charts 
the ship of state should be 
using, but how much sail it 
should carry. 


Poseidon Gold Limited 


Report on Activities for the Quarter ended 

30 September 1992 



Poseidon Gold limited CPOsGold") manages both direct interests in gold mining operations and 
indirect interests in three of Australia’s largest gold mines through it's major shareholdings in 
Gold Mines of Kalgoorlie Limited f'GMKO/Mt Leyshon Gold Mines limited C r MLGM ,r ) and 
North Flinders Mines limited C'NKM'O. 

Significant Events 

• Unaudited operating profit after tax and outside equity 
interests of US$15.6 mStion 

• Average price of US$417 per ounce realised on gold sales 

• Group production of 286,355 ounces fbr the quarter 

• Equity share of production of 177,605 ounces 

• Average equity mine operating costs of US$202 per ounce 

• Average Group mane operating costs of US$222 per ounce 

• Acquisition of the remaining 50% interest in the Big Bell 
mine, effective 1 September 1992 

• Sale of Wirralie mine in July 1992 yielding pre-tax profit 
erf US$4.2 milli on 
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□ THE ECONOMY 


FACTS 


if. 


EVEN his worst enemy would 
probably concede that Mr John 
Hewson, leader of Australia's 
conservative opposition, is a 
brave man. Faced with an 
apparently disintegrating 
Labor government, it would 
have been easy for Mr Hewson 
to sit back and wait for the 
prime ministership to fall into 
his lap. 

Instead, he and Mr Peter 
Reith. the shadow treasurer 
[finance minister!, persuaded 
the Liberal and National par- 
ties which make up the conser- 
vative coalition to take an 
almost unprecedented step: 
publication of a detailed pro- 
gramme for government, 
known as Fightback! 

In most areas, Fightback! 
proposes to extend or complete 
structural economic reforms 
Initiated by the present Labor 
government or its predeces- 
sors. But the scale and scope of 
the proposed reforms makes it 
an easy target for Labor claims 
that the coalition plans a 
Thatcherite revolution. 

Under a Hewson govern- 
ment, privatisation of govern- 
ment-owned businesses would 
be stepped up, tariffs would be 
reduced to a maximum of 5 per 
cent by 2000, most of the 
remaining regulatory con- 
straints on industry would be 
swept away, and the resources 
industry would be largely freed 
from constraints imposed by 
environmental and Aboriginal 
lobby groups. 

Each of these proposals is 
controversial In its own right, 
as Mr Paul Keating, the prime 
minister, and Mr Bob Hawke, 
his predecessor, have discov- 
ered over the past decade In 
forcing more Imitative changes 
through a sometimes reluctant 
parliament. 

But Fightback! goes further 
in two crucial areas: 

• Industrial relations. Austra- 
lia has a unique industrial rela- 
tions system under which a 
network of quasi-judicial fed- 
eral and state industrial rela- 
tions commissions set wages 
for about 80 per cent of work- 
ers, often without reference to 
productivity, supply and 
demand or ability to pay. 

The commissions can order 
compulsory arbitration of dis- 
putes and fine or imprison 
workers or employers who fail 
to comply. Overlaying the com- 
mission structure is a separate 
prices and incomes accord 
between the government and 
the Australian Council of 
Trade Unions (ACTU), under 
which aggregate wage 
increases have been restrained 
in return for tax cuts and 
improvements in the “social 
wage,” such as low-cost medi- 
cal care. 

Labor has initiated tentative 
reform by reducing the number 
of occupational wage award 
classifications, and encourag- 
ing workplace bargaining 
agreements, although deals 


must still be registered with 
the relevant commission. 

Senator Peter Cook, the 
industrial relations minister, 
says this “quiet revolution" 
has led to nearly 400 agree- 
ments in the past 12 months. 

Some agreements have trig- 
gered remarkable improve- 
ments in productivity. For 
example, Mr Michael Deeley, 
the former chairman of IC1 
Australia, says workplace 
agreements have transformed 
the competitive position of 
many of the company's plants. 
However, many employers are 
critical of the limited scope for 
negotiation allowed by Labor's 
new regime. 

The industrial relations com- 
missions retain the power to 
block deals between workers 
and employers. For example, a 
recent deal between Qantas 
Airways and 18,000 employees 
was rejected by the federal 
commission on the grounds 
that neither side bad justified a 
proposed 10 per cent pay 
increase. Mr Ian Spicer, chief 
executive of the Australian 
Chamber of Commerce and 
Industry, says many of the 
agreements which have been 
registered are “quite uninspir- 
ing" especially when compared 
with what is being achieved in 
other countries. 

Fightback! responds to this 
concern by proposing the aboli- 
tion of compulsory arbitration 
and occupational awards, 
except where employers and 
workers agree to remain 
within the existing system. 
Compulsory trade union mem- 
bership would also be abol- 
ished, together with restric- 
tions on overtime and 
shiftwork, which often attract 
legally enforceable penalty 
payments under the existing 
system. However, a minimum 
wage and other safety net pro- 
visions would be retained, 
undermining government 
that Fightback! would 
lead to exploitation of workers. 

Fightback! also implies that 
control of monetary policy 
would be handed over to an 
independent central bank. Mr 
Hewson has yet to spell out 
exactly how this would be 
done, but it is likely to be a 
key element of the reform pro- 
gramme If aggregate wage 
demand Is to be restrained 
without the benefit of the pres- 
ent government’s accord with 
the unions. The most likely 
scenario is a variant of the suc- 
cessful New Zealand model, 
under which the bank is 
instructed to achieve a speci- 
fied medium-term inflatio n tar- 
get 

• Taxation. Fightback! pro- 
poses the introduction of a 15 
per cent goods and services 
tax, similar to Europe’s value 
added tax, to switch the 
emphasis of revenue raising 
from direct to indirect taxes. 
The GST would raise consumer 
prices, but would be offset by 


personal tax cuts and the aboli- 
tion of seven existing Indirect 
taxes, including payroll tax, 
wholesale sales tax and petro- 
leum excise tax. 

Economists are divided over 
whether the imposition of a 
GST would lead to an increase 
In the savings rate, and hence 
to a long-term reduction in 
Australia’s perennial current 

armnnt deficit nwnnfaim. 

ous foreign debt. But most 
agree that it would benefit 
export-orientated industries by 
removing taxation from busi- 
ness inputs. 

Mr Hewson says he is confi- 
dent that voters will under- 
stand the reasoning behind the 
GST proposal despite govern- 
ment attempts to portray it as 
a fanr on essentials. His posi- 
tion is also strengthened by Mr 
Keating’s attempt to introduce 
a GST in 198G, when he failed 
to win cabinet agreement in 
spite of presenting a strong 
case. However, the taxation 
proposals have come under 
attack from a wide range of 
o rgani sations, including the 
ACTU, the poverty lobby, the 
churches, the tourism and con- 
struction industries and local 
authorities. In addition, the 
proposed tariff reductions are 
strongly opposed by parts of 
manufacturing industry - no- 
tably vehicle manufacturers 
and textile companies - and 
the plan to ease restrictions on 
mining has angered both envi- 
ronmental and Aboriginal 
lobby groups. 

The biggest fight is likely to 
be with the trade unions over 
the coalition’s labour reform 
proposals, described by Mr 
Martin Ferguson, ACTU presi- 
dent, as a recipe for social con- 
flict in “a ratbag world of 
Industrial relations." However, 
Mr John Howard, the coali- 
tion's industrial relations 
spokesman, discounts the pros- 
pect of a bruising battle with 
the unions as a pre-election 
bluff. 

There is some evidence that 
he is right Mr Ferguson told a 
recent business conference 
organised by the Amdahl Exec- 
utive Institute that the unions 
were determined to protect 
workers by maintaining the 
award system. But he said the 
ACTlTs response to the elec- 
tion of a conservative govern- 
ment would depend on circum- 
stances. “The ball is in the 
coalition’s court. The union 
movement will not pick an 
industrial relations brawl," he 
said. 

Nevertheless, Mr Hewson 
will need all his undoubted 
political courage if he is to 
resist pressure for piecemeal 
changes in Fightback! So Ear, 
his nerve has held. But holding 
the line may prove increas- 
ingly difficult as the next fed- 
eral election moves inexorably 
closer. 

Kevin Brown 
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Inflation expected 
to fall further 
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A deal between Qantas Airways and 18,000 employees was rejected by die federal commission 

□ FIGHTBACK CAMPAIGN 

An easy target 


AUSTBALIA'S Labor 
government Is claiming vic- 
tory over inflation, which fell 
to 0JI per cent In the Septem- 
ber quarter, the lowest in the 
Organisation for Economic 
Co-operation and Development 
(OECD). . 

Inflation is expected to fall 
further In the current quarter 
and is widely expected to 
remain below 2 per cent for 
much of 1993, in spite of the 
probable end of a two-year 
downward spiral in interest 
rates. 

In the longer term, cost-posh 
inflationary pressures should 
be restrained by the govern- 
ment's agreement with the 
trade nni«w«, which restricts 
wage increases to levels capa- 
ble of holding inflation below 
the OECD average. 

However, the decline in 
inflation is not unadulterated 
good news. Largely, it reflects 
weak domestic demand caused 

Many business leaders 
have expressed 
scepticism about the 
pace of growth 

by a slower-than -expected 
recovery from the 1990-91 
recession. Technically, the 
economy emerged from reces- 
sion in the September quarter 
of 1991- But growth has been 
weak and the government may 
have trouble hitting Its 3 per 
cent growth target, outlined in 
the 1991-92 budget. 

Mr John Dawkins, the trea- 
surer [finance minister] con- 
tinues to insist that the gov- 
ernment will achieve the 
target, but his confidence is 
not widely shared. Many busi- 
ness leaders have expressed 
scepticism about the pace of 
growth, including commenta- 
tors such as Mr John Prescott, 
managing director of BHP, 
Australia’s biggest company. 
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Treasurer DnUM Insists Dm government will achieve growth target 


Even Senator John Button, the 
government's third-ranking 
minister, admitted recently 
that he was “not confident” 
the target could be reached, 
although he later withdrew his 
comments after a ticking-off 
from Mr Dawkins. 

The government has 
responded to slow growth with 
moderate pump priming which 


will increase the budget deficit 
to a forecast AS13.4bn from 
A$9Jbn in 1991-92, but unem- 
ployment is likely to remain 
above 10 per cent until at least 
mld-1993. 

In this environment of weak 
domestic demand, the best 
hope for growth lies In 
exports, which have been 
growing strongly, helped by a 


13 per cent decline in the 
trade- weighted value of the 
Australian dollar over the past 
year. However, imports are 
growing even faster - up 

three times as much as exports 

in the September quarter, com- 
pared to the same quarter of 
the previous year. 

For the time being, the gov- 
ernment remains on target to 
achieve its August budget 
forecast for a current account 
deficit of Afl5bn, equivalent 
to 3.75 per cent of GDP. How- 
ever, the decline in the value 
of tiie currency, combined 
with a A$1.5fan current 
account deficit in September 
— a 20-month high — has refo- 
cused market attention on 
Australia's atonal accou n t 


International worries about 
Australia's A$l50bn foreign 
drift have eased over the past 
two years as the debt burden 
appeared to be stabilising at 
about 35 per cent of GDP. But 
some economists say the fall- 
ing Australian dollar could 
increase the debt load to more 
thaw 40 per cent of GDP, 
which might re- Ignite Interna- 
tional concern. 

If that happened, the 
Beserve Bank would probably 
have to display its determina- 
tion to defend the curren- 
cy - and continued low Infla- 
tion - by raising rates, which 
is just what the sluggish econ- 
omy needs least 

Kevin Brown 


□ Politics: Background to the 
forthcoming federal poll 

Tide of history 
seems to be 
against Labor 


> LIKE most elections in the 
television age, the impending 
federal poll In Australia is 
bring described by politicians 
and commentators on all sides 
as the most important ever. Mr 
Paul Keating, the Labor prime 
minister, says voters are bring 
presented with a dear choice 
between a pragmatic govern- 
ment and an ideologically- 
driven Thatcherite opposition. 

Mr John Hewson, leader of 
the Liberal-National Party con- 
servative coalition, says the 
election presents a unique 
opportunity for voters to rein 
in corporatism and big govern- 
ment 

Both men are exaggerating. 
Australia is already undergo- 
ing dramatic economic and 
social changes as a result of 
the generally liberal and dere- 
gulatory policies followed by 
Labor since its election in 1983. 
A conservative election victory 
would speed up the process of 
opening the economy to mar- 
ket forces, but that would 
largely represent a consolida- 
tion of liberal economic poli- 
cies rather than a philosophi- 
cal change of direction. 
Nevertheless, the antipathy 
between the two leaders 
exceeds normal political limits. 
Mr Keating, a master of the 
pithy phrase, has a variety of 
insulting labels for the conser- 
vative leader, all designed to 
present him as a heartless eco- 
nomic theorist, remote from 
the problems of ordinary peo- 
ple. 

He says Mr Hewson Is “Gor- 
don Gekko," the fictional 
banker whose creed was 
“Greed Is Good;” he is Dr 
Doom or The Professor, recall- 
ing his stint as an economics I 
lecturer; he Is the “Feral [wild} | 
Abacus", suggesting an out-of- < 
control calculator. ! 

Mr Hewson uses less colour- 
ful language, but he takes little 
trouble, even in private, to dis- 
guise bis distaste for the prime 
minister's spiteful rhetoric and 
street-fighting style. Mr Keat- 
ing’s attacks on the opposition 
are undoubtedly politically 
astute. Most opinion polls sug- 
gest that Mr Hewson's popular 
Ity has declined since the 
attacks began in earnest at the 
beginning of the year. 

The prime minister’s relent- 
less concentration on the char- 
acter issue has also helped to 
divert attention from the gov- 
ernment’s own policy failures, 
notably Australia’s 1990-91 


recession and subsequent slow 
recovery. 

As a result, Mr Hewson has 
been forced to spend time try- 
ing to soften his personal 
image, instead of attacking the 
government's weak paint - its 
fail are to prevent unemploy- 
ment passing the politically 
sensitive 10 per cent leveL 
Mr Keating can claim credit 
for a remarkable revival in 
Labor morale since he replaced 
Mr Bob Hawke, the former 
prime minister, in a bloody 

Election advertising Is 
likely to exploit some 
of the prime minister’s 
one-liners 

leadership coup in December. 
A year ago, government offi- 
cials were resigned to losing 
the election, which must be 
held by June. Now, some think 
Labor might yet pull off a 
record fifth successive victory. 

However, there is a long way 
to go: Labor's popularity rating 
remains well behind the oppo- 
sition - 12 percentage points 
in the latest opinion poD - and 
the coalition has no shortage of 
ammunition with which to 
embarrass the government. 
Election advertising, for exam- 
ple, is hkriy to exploit some of 
the prime minister’s less well 
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□ TRADE 


All eyes on Gatt outcome 
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MR Paul Keating, the 
Australian prime minister, 
shocked many Australians 
recently when he declared dur- 
ing a visit to Tokyo that Aus- 
tralia would support Japan 
rather than, the US In any 
future trade dispute. 

Mr Keating’s statement 
appeared to be intended to lay 
the groundwork for Australian 
trade policy in the event of a 
collapse of the Uruguay Round 
of negotiations on the General 
Agreement on Tariffs and 
Trade (Gatt). 

Officials said the government 
remained hopeful of a success- 
ful conclusion to the talks, and 
played down suggestions that 
the statement flagged a big 
refocusing of Australia’s trade 
and diplomatic efforts. 

However. Mr Keating was 
said to be concerned that the 
US might seek to develop a 
series of bilateral trade agree- 
ments offering preferential 
access to the recently-negoti- 
ated North American Free 
Trade Area (Nafta) if the multi- 
lateral Gatt talks broke down. 

Given that such an approach 
could be used to discriminate 
against Japanese access to the 
US, the prime minister’s unso- 
licited support for Japan 
makes a lot of sense. Australia 
is one of the few developed 


countries to run a trade sur- 
plus with Japan, which Is by 
far Its biggest trading partner. 

Mr Keating’s comments also 
reflect the growing view that 
Australia's best interests lie in 
encouraging closer relation- 
ships with the dynamic econo- 
mies of its own region, rather 
than fostering «wrf«ting histori- 
cal links with the US and 
Europe. 

More than GO per cent of Aus- 
tralian exports went to the 
Asia-Pacific region (excluding 
the Americas) last year, Includ- 
ing 27 per cent of the total to 
Japan alone. By contrast. 
North America and the Euro- 
pean Community (EC) each 
took just over 12 per cent 

Most forecasters suggest that 
trade with Asia will continue 
to grow as a proportion of Aus- 
tralia’s total trade, which sug- 
gests that Mr Keating’s com- 
ments amounted to little more 
than a commonsense observa- 
tion on where Australia's loyal- 
ties would lie In the event of a 
trade war. 


However, his statement also 
reflects concern that Austra- 
lia's relatively recent claim to 
be an Integral part of the Asia- 
Pacific region may not be 
enough to prevent its exclusion 
from any regional trade bloc 
which may emerge. For exam- 
ple, Dr Mahathir Mohamad, 
Malaysia's prime minister, has 
made clear that Australia and 
New Zealand would be 
excluded from his proposed 
East Asian Economic Caucus, 
which Malaysia envisages as 
an expanded version of the 
Association of South East 
Asian Nations (Asean). 

Even if the caucus (ails to 
materialise, there is clearly no 
role for Australia in the pro- 
posed development of a free 
trade area within Asean - an 
idea which is gathering sup- 
port as the likelihood of a suc- 
cessful Gatt outcome recedes. 

Australia might be able to 
sign a bilateral deal offering 
access to Nafta, but would first 
have to overcome US resis- 
tance to freer trade in agricul- 


tural commodities in which 
Australia has an advantage. 

Even if the agricultural prob- 
lem could be overcome, such 
an agreement would be 
unlikely to confer a net benefit 
if access to Asian markets was 
simultaneously reduced 
because of Australia's exclu- 
sion from an emerging regional 
trading bloc. This analysis 
explains why Australia has 
invested so much diplomatic 
effort in the formation of the 


Asia Pacific Economic 
Co-operation process (A pec), 
initiated by Mr Bob Hawke, the 
former prime minister, in 1990. 

Apec, which is establishing a 
permanent secretariat in Sing- 
apore, includes Australia, 
Japan and the two big North 
American economies, as well 
as the Asean nations and the 
three Chinas - Taiwan, Hong 
Kong and the communist 
mainland. The key to Canber- 
ra’s Interest in Apec is that the 



Mahathir Mohamad: proposed 
East Asian Economic Caucus 


member countries buy about 70 
per cent of Australia's exports. 
However, while Apec members 
have discussed trade issues, 
the organisation is not yet a 
trade bloc, and there are sev- 
eral problem areas which make 
it hard to see how it could 
develop into one: 

• The size and diversity of 
Apec - the things which make 
it attractive to Austra- 
lia - mean that negotiations 
on a comprehensive trade 
agreement would face the same 
problems as the Uruguay 
Round. 

• Agriculture aside, the US 
and Canada are likely to have 
conflicting obligations to 
Nafta, especially if Nafta goes 


ahead with a series of bilateral 
trading agreements with third 
countries. 

• An Asian trade bloc could 
not succeed without Japanese 
participation, but Japan clearly 
has a greater interest in pro- 
tecting its access to the crucial 
North American and European 
consumer goods markets. 

• The lack of cultural eco- 
nomic affinity between Apec 
members. Australian policy- 
makers have tended to gloss 
over the cultural issue on the 
grounds that other Asian 
nations are as different from 
each other as they are from 
Australia. 

However, Professor Richard 
Snape, bead of the economics 
department at Monash Univer- 
sity, pointed out in a recent 
report on Australia's trading 
options that successful 
regional trading blocs usually 
exhibit a high degree of geo- 
graphical proximity and simi- 
lar levels of per capita gross 
national product. 

To this list might well be 
added cultural affinity: there 
are no examples of successful, 
substantial trading blocs 
where there Is a marked cul- 
tural- diversity between the 
partners. This may reduce the 
likelihood of any agreement 
involving Australia and Aslan 


countries being successful,” he 
said. 

In spite of these difficulties, 
the consensus among both 
policymakers and commenta- 
tors is that Australia must con- 
tinue to promote Apec because 
It is the only mechanism which 
offers Canberra a seat at the 
regional table. 

Professor Nancy Viviani, 
head of the international poli- 
tics department at Griffiths 
University, says A pec's impor- 
tance to Canberra is hard to 
overstate. “The alternative is 
to be an orphan if the storms 
come," she says. 

Mr Richard Woolcott, who as 
secretary of the foreign affairs 
and trade department was one 
of the authors of current trade 
policy, says Apec can help Aus- 
tralia prevent the formation of 
trade blocs from which it is 
excluded. Nevertheless, the 
inherent contradictions in 
Apec make it a poor second 
best to a successful Gatt out- 
come, which remains the pri- 
mary target of government pol- 
icy. If the talks succeed, Mr 
Keating can forget about mak- 
ing choices between Japan and 
the US. If they fail Australia 
will not be the only country 
searching for a safe haven. 

Kevin Brown 


THE entrepreneurial boom which took 
place in Australia in the 1380s long ago 
petered out into corporate bankruptcies, 
recession, and a rash of criminal charges 
and civil litigation against many of the 
key businessmen involved. 

Opinions differ about the long-term 
effect on the mainstream business sector. 
Mr Tony Hartnell, the outgoing chairman 
of the Australian Securities Commission, 
the corporate watchdog, thinks it was 
severe. 

"The entrepreneurs have had three 
long-term effects.” he says. “They have 
put up the cost of capital for Australian 
businesses; destroyed some of the pioneer- 
ing spirit which existed here; and ensured 
that Australia has fallen further down the-, 
list of asset allocation priorities for over- 
seas Investors.” 

Sir Eric Neal, president of the Institute 
of Company Directors, says the entrepre- 
neurs did ie»*s damage than many observ- 
ers think. T used to think. . . that Austra- 
lia's reputation would be damaged 
irreparably in the rest of the world,” he 
says. “But when I read about the Blue 
Arrow case in the UK. and about Salomon 
Brothers and the savings and loan institu- 
tions in the US, I realise that there are 
problems in all western countries. 

“Without in any way condoning or 
expressing anything other than concern 
about what was happening in Australia, it 
was not too different from what was hap- 
pening in the UK.and the US.” Neverthe- 
'mss,- Australia has taken seriously the " 



□ CORPORATE REGULATION 

Debate continues 


widespread criticism that its corporate 
regulatory arrangements were unequal to 
the task of restraining both unethical 
activity and criminal behaviour. 

The most obvious breakthrough was the 
establishment of the ASC last year, after 
the federal government finally persuaded 
the states to give up their rights to super- 
vise corporate activity. Not only did the 
agreement allow the federal government 
to replace the six state-bared regulators 
with a single federal watchdog, It also pro- 
vided for an increase in funds from AJ7m 
to AS 125m. 

The commission is carrying out some 
1,300 separate investigations and has pro- . 
tiuced 3 lengthy reports to the Director of 


Public Prosecutions on 15 leading compa- 
nies. In addition, criminal charges have 
been brought or recommended against sev- 
eral well-known businessmen. 

To some extent, the establishment of the 
ASC represented a shutting of the corpo- 
rate stable door after the entrepreneurial 
horse had bolted. However, the debate 
over the right corporate framework is for 
from over, and several key issues remain 
to be settled: 

• Has the establishment of the ASC filled 
the gap In corporate law enforcement, or 
has it merely papered over the cracks? The 
Business Council of Australia (BCA), 
which represents most big companies, is 
one of many lobby groups which believe 
the ASCs present role as both commercial 
regulator and criminal investigator is 
unsustainable in the long term. 

The BCA has called for the establish- 
ment of a separate corporate crime author- 
ity, along the lines of Britain’s serious 
fraud office, to allow the ASC to concen- 
trate on corporate regulation. This sugges- 
tion is in Une with the approach taken by 
Mr Hartnell during the ASC’s first year. 
However. Mr Michael Duffy, the federal 
attorney-general, recently directed the 


commission to give more priority to crimi- 
nal investigations. 

• The Australian Stock Exchange (ASX) 
has Instituted a system of continuous 
reporting which requires the market to be 
kept fully informed about issues or propos- 
als affecting listed companies. This contin- 
uous disclosure regime is to be given the 
force of law through federal legislation 
giving the ASC a formal supervisory role. 

Both the ASX and a government advi- 
sory committee concluded that mandatory 
quarterly reporting, the disclosure system 
adopted in the US, was not necessary at 
this stage except for mining companies, 
which already report quarterly. But many 
observers remain convinced that quarterly 
reporting is the only reliable method of 
ensuring that markets are fully Informed. 

• However, the most serious issue yet to 
be resolved Is whether the corporations 
law needs to be rewritten. The BCA, the 
Institute of Company Directors and the 
Law Council of Australia have all called 
for a fresh approach to the law to make it 
simpler and more relevant to modern busi- 
ness conditions. 

The argument is that the Corporations 
Act, which draws together more than a 



Micttad Dutty: plecamesl bub 

century of corporate law-making, is unnec- 
essarily complex, full of loopholes, and 
foils to address Issues such as the role of 
professional managers and institutional 
shareholders in a modern company. Corpo- 
rate law experts say the legislation is one 
of the most complicated regulatory 
regimes in the advanced countries. 

The pressure for a comprehensive revi- 
sion of corporate law has had some effect 
on lawmakers, notably on the parliamen- 
tary joint committee on corporations and 
securities, which has pressed the govern- 
ment to consider redrafting and moderni- 
sing the existing legislation. 

However, Mr Duffy has indicated that he 
prefers to revise the law on a piecemeal 


basis - the approach taken by the govern- 
ment In devising new regulations to gov- 
ern the relationship between directors and 
companies, known as the related party 
transaction amendments. 

Mr Duffy’s office also believes that a 
total redrafting of all 1,300 sections of the 
corporations law would open up so many 
issues that it could take five years or more 
to complete. 

This proposition is contested by Profes- 
sor John Farrar, a Melbourne University 
expert cm corporate regulation who helped 
design a relatively simple corporate code 
for New Zealand, which suffered from a 
similar problem. 

Professor Farrar says a comprehensive 
revision of the law could be carried out 
fairly quickly provided the government 
had a clear idea of its policy objectives. 
The simplest approach would be to adopt 
the New Zealand code, which would also 
help bring Australian and New Zealand 
corporate law into line, as required by the 
agreement on closer economic relations 
between the two countries. 

“The NZ cote has a great deal of intrin- 
sic merit,” says Professor Farrar. "It draws 
heavily on the North American model, 
which Is the best model around, and it 
Innovates In a very original way. It makes 
the law comprehensible to the Intelligent 
businessman, and that gives you a head 
start if you want an effective corporate 
regulation regime.” 

Kevin Brown 
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□ TOURISM 


Two-pronged strategy 


THE bulk of Australia's foreign 
earnings used to ride on the 
back of Its sheep. These days, a 
growing proportion ride on the 
seats of jumbo jets. 

Last financial year, nearly 
2.4bn international tourists 
arrived in Australia, contribut- 
ing AS7.2bn to the coffers. This 
was about 10 per cent of total 
foreign exchange receipts, the 
single largest earner, outstrip- 
ping the traditional wool and 
coal exports. 

Mr Alan Griffiths, the tour- 
ism minis ter, expects 5bn tour- 
ists to arrive in the year 2000, 
generating about AS18bn. 

The national strategy to 
achieve this target is two- 
pronged. First is an advertising 
campaign to woo more Asian 
tourists - and thus lock in 
that segment of the market 
which has propped up the 
industry during the past few 
years. 

The second part of the strat- 
egy is a shift In the Australian 
image being projected abroad. 
The singlet-clad, beer-and-bar- 
becue Australian lifestyle 
depicted by Crocodile Dundee 
star Paul Hogan is being 
replaced by images of sophisti- 
cated nightlife, first-class shops 
and fine restaurants, and spec- 
tacular scenery. 

Mr Hogan has successfully 


WHEN the state of Victoria's 
newly-elected MPs gathered for 
the first time in Melbourne's 
historic parliament last month 
they swore to be “faithful and 
bear due allegiance to her maj- 
esty Queen Elizabeth Q, the 
lawful sovereign of the United 
Kingdom. . 

If the oath angered any of 
the MPs present they failed to 
show it; perhaps familiarity 
has robbed the wording of its 
shock value, or perhaps they 
were mollified by the addition 
of the words . .and this state 
of Victoria." 

Nevertheless, the spectacle 
of a group of MPs explicitly 
swearing allegiance to a for- 
eign monarch epitomises the 
concision which surrounds 
Australia's attempts to develop 
a coherent and distinctive post- 
colonial identity. 

Ironically, the Melbourne 
swearing-in ceremony was held 
only a few days after the fed- 
eral and state governments 


caught the ima g in a tion of the 
world market Australia is now 
recorded either the first or sec- 
ond most desired holiday desti- 
nation in its big markets. 

Mr John Hutchison, manag- 
ing director of the Australian 
Tourist Commission, wants to 
convert that desire into book- 
ings. 

Asia, outside of Japan, is the 
main target of the advertising 
campaign. Nearly half of a 
A$2Sm advertising budget is 
being spent on campaigns in 
South Korea, Taiwan. Singa- 
pore, Hong Kong, Malaysia, 
Thailand and Indonesia. The 
rest is being spent in North 
America and New Zealand. 

Accompanying the market- 
ing campaign is a frantic pace 
in bilateral air negotiations to 
increase capacities to and from 
Malaysia. Indonesia and Singa- 
pore. And with the deregula- 
tion of the air routes, the pri- 
vately-run Ansett airlines has 
also jumped in, applying for 
flying rights to Malaysia. 

In 1991-92 the number of 
Asian tourists, excluding Japa- 
nese, rose 28 per cent from the 
previous year’s figure, making 
the region the fastest-growing 
source of inbound tourists. The 
Bureau of Tourism Research 
(BTR) says tourists from these 
markets will increase by an 


Foracasta Number of Asian tourists to Australia 


From 

1992 

2000 

Spending in 
year 2000 (AS) 

Singapore 

100.000 

215,000 

394m 

Hong Kong 

70,500 

127,500 

265m 

Taiwan 

55,500 

260,000 

773m 

Malaysia 

53,000 

185,000 

420m 

Indonesia 

41,000 

130,000 

363m 

South Korea 

35,500 

255 noo 

1,039m 

Thailand 

30.000 

100.000 

227m 

Other nations 

64.000 

202,500 

363m 


Source: Australian Tourist Commhutkm 


Visitors to Australia; Dec 1891 quarter 


Length of 
stay (nights) 


Spending (AS) 


Japan 

New Zealand 
Asia 

UK and Ireland 
US 

Europe 
Canada 
Rest ot world 


average 12 per cent to the year 
2001. nils compares with a 10 
per cent growth expected In 
the Japanese market, the main 
source of tourists. 

Last year the fastest-growing 
market was Taiwan, which 
delivered a 134 per cent 
Increase in visitor arrivals. The 
number of tourists from Thai- 


□ CONSTITUTION 

Confusion over 
identity 


agreed to end the award of 
British imperial honours such 
as knighthoods. In practice, the 
decision merely formalised the 
position which has existed 
since 1988 when Queensland 
became the last state to stop 
awarding imperial honours fol- 
lowing the defeat of Sir Jo 
Bjelke-Petersen's National 
Party government 
However, the two episodes 
taken together neatly illustrate 
the way in which the gradual 
development of an Australian 
consciousness co-exists with a 
continuing attachment to the 
symbols of colonialism. 


Part of the confusion is 
caused by the federal constitu- 
tion, signed in 1901. which 
allowed the six constituent 
states to retain their colonial 
constitutions, including inde- 
pendent links with the UK 
In addition, some of the con- 
stitutional reforms which have 
taken place seem pointless, 
even in symbolic terms. 

For example, Mr Gough Whi- 
tlam’s Labor government of 
1972-75 made Australians sub- 
jects of the newly-created 
throne of Australia. 

But the sovereign of Austra- 
lia remains whoever happens 


Soumo: Bureau of Tourism Rosoarca 

land rose 31 per cent, from 
Singapore 26 per cent, and 
from Hong Kong 26 per cent 
But Japan remains the rich- 
est market, with more than 
500,000 Japanese visiting Aus- 
tralia last year. While Japanese 
tourists do not stay long, they 
spend the most money among 
foreign tourists. According to 


to be the king or queen of the 
UK 

Ihls reluctance to take deci- 
sive action has marked Austra- 
lia’s constitutional relationship 
with the UK since federation. 
For example, it took the federal 
government 11 years to adopt 
the 1931 Statute of Westmin- 
ster, which conferred formal 
self-government on the then 
British dominions. And it was 
not until 1986 that the federal 
parliament passed the Austra- 
lia Act, finally removing the 
residual power of the UK par- 
liament to legislate for Austra- 
lia and the states. 

Pressure for reform has gath- 
ered pace in the past year, as 
Mr Paul Keating, prime minis- 
ter, has given official support 
to both the republican move- 
ment and those who want to 
remove the British Union Hag 
from the top left quarter of the 
Australian flag. 

The government is officially 
committed to creating a repub- 
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Singapore March 

Philippines April 

Hong Kong April 

China May 

Indonesia May 


Korea 


New Zealand 


May 

June 


Malaysia August 

Taiwan October 

Australia November 


Thailand .... — .... December 


BTR, Japanese tourists stay an 
average of eight nights and 
spend an average of AS1.371 
excluding package tours and 
air fares. In contrast, tourists 
from the US stay an average of 
29 nights and spend an average 
of AS2.091. 

The Japanese spending pat- 
tern is partly attributed to 
local Japanese tour operators 
promoting the “Japanese con- 
nection." Japanese banks and 
investors are heavily exposed 
to the Australian hotel indus- 
try. During the five-star hotel 
boom of the middle and late 
1980s, Australia built nearly 
110,000 luxury hotel rooms 
worth about A$30bn. Japanese 
investors Including Kumagai 
Gural and Daikyo went on a 
buying spree and snatched 80 
per cent of the projects. 

In 1990, these five-star hotels 
were valued at A$22bn. Last 
year the Building Owners and 
Managers Association hired an 
independent auditor who val- 
ued the assets at A$10bn. 

And while Japanese inves- 
tors are trying to unload their 
interests, Japanese tourists are 
helping ease the pain by 
patronising the Australian 
tourist market 

The glut in luxury hotel 
rooms has itself helped boost 
Australia's desirability as a 
tourist destination. With own- 
ers forced to charge economy 
rates for first-class rooms and 
service, it has gained a reputa- 
tion of being a holiday destina- 
tion of excellent value. 

Emilia Tagaza 
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□ MINING 


Long list of projects 



Governor-General BUI Hayden: 
the Queen’s man in Canberra 

lie by 2001, the centenary erf 
federation, and Mr Keating has 
given his personal word that 
he will oversee the introduc- 
tion of a new flag. 

However, having temporarily 
diverted attention from the 
flagging economy, the Prime 
Minister has now dropped both 
issues in the face of deter- 
mined opposition, suggesting 
once again that radical consti- 
tutional reform is too difficult 
for Australian governments. 

Meanwhile, the national 
schizophrenia on constitu- 
tional issues la perfectly cap- 
tured in the second verse of 
Advance Australia Fair, the 
national a n them adopted less 
than 20 years ago to replace 
God Save the Queen: 

When gallant Cook from Albion 
sailed 

To trace unde oceans o'er. 

True British courage bore him 
on. 

Till he landed on our shore. 
Then here he raised Old 
England's flag. 

The standard of the brave, 

’With all her faults we love her 

sm 

Britannia rules the wave’. 

In joyful strains then let us 
sing, 

'Advance Australia fair. ' 

Not surprisingly, the second 
verse is rarely sung. 

Kevin Brown 


A world-class performer 
suddenly forced to run harder 
just to stand still: that's an 
admittedly sports-oriented, but 
nonetheless apt description of 
the Australian mining industry 
as 1992 draws to a close. 

With slow growth in the 
world's locomotive economies 
keeping commodity prices 
under pressure, Australian 
miners have responded by 
doing what they’ve always 
done; simply produce more. 

The result- big rises in ton- 
nage shipments of many key 
products including coal, iron 
ore, gold and base met- 
als - but only a modest lift 
from A$27.9bn to A$28.1bn in 
mineral export receipts In 
1991-92. 

Resouce sector earnings 
have been a leading casualty, 
with less than 20 per cent of 
the country's leading mining 
companies managing earnings 
increases in the latest year,, 
and many facing further cuts 
in the current year. 

Analysts have slashed their 
resource sector earnings pro- 
jections, with BT Securities 
Australia typifying the share 
market mood. BT has cut a net 
ASlOOm from its forecast earn- 
ings for a handful of the coun- 
try’s top miners over the next' 
two years. 

Despite a belief that selected 
minerals - notably gold, zinc, 
copper and perhaps alumini- 
um - have a slightly Improved 
price outlook, most other ana- 
lysts are similarly pessimistic 
on gaming s. 

Yet Australian miners 
remain among the world’s 
supreme optimists; committed 
to continued big capacity 
expansion even though the 
industry’s increased output is 
already a leading contributor 
to world over-supply and price 
weakness in commodities. 

Leading stock broker Bar- 
clays de Zoette Wedd has iden- 
tified more than 80 large Aus- 
tralian resource projects 
planned for commencement, 
mostly by the mid-1990s, and 
worth a conservative AS33bn. 


M^^Lcornmodity exports, 1991/9 2 

B55555ST ■ 

"''v' phAf - KM>— MU— lIMfal "■ 

. .... DtXH; 

• jjf ; Alumfr^ ' ./ j / ■ 

r AWnhjrrt, pjjpM =• ' , \ 

•j ••• •• ’ j ' 

■. Cotton- HHh- •• j 

. -\t . Copper HM " | ■ 

* 

tiross Domestic Product 

V 4 !' I*' 1 . - . ■. ..V,’ . . . . , 

V ' *=^$|§111 IlipStsL • ■ • y l anu fa CIlI| TR9 

t - V. — - S 

Services' •-•••• . 


" Minerals 
: : ■ ' 9 j4% 


Rural 3.7% 


This includes an estimated 
A$l4m worth of petroleum pro- 
jects, with another ASSbn in 
each of the coal and alumin- 
ium sectors, ASlBbn in zinc 
and A$l.7bn in precious met- 
als. 

Rapid expansion has been 
the trade marie of the Austra- 
lian minerals industry almost 
since coal was discovered just 
10 years after the arrival of the 
First Fleet in 1788. Australian 
Mining Industry Council fig- 
ures show that the volume of 
the country’s mine production 
doubled in the decade to 1992. 
The industry’s share of GDP 
has grown from 7 to 9 per cent 
and its share of merchandise 
exports from 43 to 53 per cent 
in the same period. 

Given the long list of new 
projects, further minerals 
growth relative to the rest of 


the economy looks assured for 
at least the next decade. The 
Federal Government-controlled 
commodities forecasting group, 
AS ARE, predicts an 8 per cent 
rise to AS30 JSm in the value of 
mineral exports in the current 
June year. 

It is a solid outlook in recess- 
ionary times, but the fate of 
mineral industry bottom line 
earnings will depend just as 
much on internal factors. Chief 
among these is the environ- 
mental debate which has 
already circumscribed some 
industry operations. Another 
big swing factor is the cur- 
rency. With the Australian dol- 
lar looking weak against its US 
counterpart, mineral earnings 
may yet strengthen beyond 
expectations. 

Bruce Jacques 


FOR FURTHER INFORMATION 

Sarah Pakenham - Walsh (H.K. Office) 

Samantha Telfer (London) 

17th Fir, 17B Shun Ho Tower 

One Southwark Bridge 

24-30 Ice House Street 

London 

Central Hong Kong 

SE1 9HL 

Tel: (852) 868-2863 Fax: (852) 537-1211 

Tel: 071 873-3050 Fax: 071 8733595 


□ ENVIRONMENTAL ISSUES 

Getting the green 


THE appointment of the new head of the 
Australian Conservation Foundation 
(ACF) reflects a fundamental change in 
the strategy of the peak environment 
group which, until 1990, could make or 
break political parties. The shift also puts 
it on a different course from Greenpeace 
which maintains a radical stance. 

The new ACF executive director, Ms Tri- 
da Caswell, is at ease with business and 
industry leaders and has a strong back- 
ground as trade union negotiator. She 
heads a new-Iook ACF which Is more eco- 
nomics-literate and willing to face indus- 
try representatives across the table and 
negotiates in economic terms. 

Until 1989, the ACF had a confrontation- 
ist image, fired by a swell of support from 
an increasingly conservation-conscious 
population. It node high on the support 
and used it to score major victories 
against big industrial projects. 

It also wielded great political influence 
which it mobilised during the 1990 federal 
election to put the Labor Party bade in 
power. 

But the movement now seems to recog- 
nise that a confrontationist stance no lon- 
ger works magic on a population whose 
main concern 1$ unemployment, not the 
environment 

A recent government-funded suirey 
found that while the environment was 
now a permanent deep-seated and genuine 
concern among the community, unemploy- 
ment and the state of the economy were 
“top-of-the-mind" concerns in late 1991. 

For example, consumers told the survey 
they wanted to switch to natural and envt- 


ronmen tally-friendly products but they 
were deterred by their higher prices. Many 
who had previously made the switch 
reverted back to normal or generic brands 
during the recession. 

The resurgence of economic issues in 
the development-environment debate is 
evident in a new legislation designed to 
protect Australia’s endangered species. In 
effect the legislation puts economic cost- 
benefit analysis high in the list of criteria 
to be used by government agencies when 
deciding whether or not to approve pro- 

Despite the watered-down laws, 

the green lobby’s reaction has 
been circumspect 

jects that may harm native flora and 

fauna. • 

The legislation, which applies to Com- 
monwealth land, was approved by the cab- 
inet last month. It is a weaker version of 
an original draft which would have given 
the environment minister the right to veto 
or delay projects that might threaten 
endangered species. 

During cabinet debate, Mrs Ros Kelly, 
the environment minister, was forced to 
give some ground to the economic minis- 
ters. The final draft gives much of the 
decision-making process to the portfolio 
ministers. Final decisions are to be made 
in cabinet. 

Despite the watered-down laws, the 
green lobby's reaction has been circum- 
spect. The ACF said the group was dis- 




mayed but said it would want to ensure 
that Australia's remaining native forests 
and endangered species were protected, 
while accommodating the country's eco- 
nomic aspirations. 

It Is necessary to do both. It is possible 
to do both.” a spokeswoman said. 

The group hardly sees the weak legisla- 
tion as a defeat It has had a big victory in 
getting the government to adopt a naHnmai 
policy which makes environment an inte- 
gral part of development planning, along 
with economic and social considerations. 

The national policy for “ecologically sus- 
tainable development” (ESD) which was 
set up in 1990, has brought together con- 
servationists, industry and union repre- 
sentatives and federal and state bureau- 
crats to resolve many of their 
disagreements. They did manag m to agree 
on specific proposals on such issues as 
greenhouse, land degradation and forest 
conservation. 

However, business, unions and conser- 
vationists are disappointed that after 
adopting the ESD strategy, the govern- 
ment has been slow In immersing Itself in 
the process. 

The ACF now believes that lobbying the 
government may not be the most efficient 
way of getting the green message across. 

It has instead begun forming alliances 
with former enemies to work directly on 
environment problems. The ACF and the 
National Farmers’ Federation have a mas- 
sive joint prqject aimed at countering soil 
degradation in farmlands. 

The ACF is attempting to convert work- 
ers to the green philosophy, and through 
them get their message to industry. 

Ms Caswell goes on frequent trips hac k 
to her old turf, the Australian Council of 
Trade Unions, expounding the idea that a 
well-protected environment creates more 
jobs. 

As to the arch enemy, -industry, Ms 
Caswell has a ready opener. She has said 
not all industry people are greedy. 

Emilia Tagaza 
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Money supply stays on target 


THE mid-month rush of UK 
statistics this week includes, 
the October money supply fig- 
ures. Few will be surprised to 
see the M4 broad measure Call 
well within the new target 
range, announced by the Chan- 
cellor in parliament last week. 

Target growth range for M4 
- notes and coins in circula- 
tion and bank and building 
society deposits - will be 4-8 
per cent. Conveniently, M4 
grew by 5.1 per cent in the year 
to September, almost bang In 
the middle of the target range, 
and Is forecast to drop to 4.85 
per cent In the year to October. 
With inflationary pressures 
subdued, most economists say 
the upper limit of the target 
range is unlikely to be 
breached in the near term. It is 
more likely to drift to its lower 
limit. 

There Is also important data 
on the US real economy. Fig- 
ures for industrial production 
today should give President 
elect BID Clinton a better idea 
of the scale of the task of reju- 
venating the US economy. 

Other economic highlights 
and events follow. Figures in 
brackets come from MMS Inter- 
national, a finaneiai informa- 
tion company, and are the 
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median of independent ana- 
lysts* forecasts. 

Today: France, October pre- 
liminary consumer price 
(up 0.2 per cent cm the month, 
up SL5 per cent on year); Fin- 
land, September CPI <up 2.75 
■ per cent on year); Sweden, 
October trade balance; Japan, 
September industrial produc- 
tion, October wholesale price 
index (down 0.6 per cent on 
mouth, down L2 per cent on 
year); US, October industrial 
production (up 02 per cent). 
October capacity utilisation 
(78.4 per cent), September busi- 
ness inventory (flat); Canada. 


September unfilled orders, Sep- 
tember department store sales 
(down 0 JS per cent on year), 
September wage settlements 
(up 2.7 per cent); 

Tomorrow: UK, October 
PSBR (£L4bn); CBI distributive 
trades survey for October. US, 

Johnson Sedbobk week ended. 
November 14, Federal Open 
Market Committee meets in 
Washington; Australia, Sep- 
tember export prices. 

Wednesday: UK, October 
retail sales (down 02 per cent 
on month, up 12 per cent on 
year); US, September merchan- 
dise trade balance ($&5bn defi- 
cit), exports ($36bn), imports 
($44*5bn); Canada, September 
merchandise exports (flat), 
imports (up 0.7 per cent), trade 
balance ($725m surplus). 
Thursday: UK, Bank of 
England quarterly bulletin, 
October building society net 
new commitments (£2bn), 
October M0 (up 0.4 per cent on 
month, up 2.2 per cent on 
year). October M4 (up 02 per 
cent on month, up 425 per cent 
on year), M4 lending (£L55bn 
repayment), third quarter 
gross domestic product (flat on 
quarter, down 02 per cent on 
year); France, September 
industrial production (down 02 


per cent); US, October housing 
starts (L2Sm>, October building 
permits, initial claims w/e 
November 7, state benefits w/e 
October 31, money supply data 
for w/e September li; Canada, 
October consumer price index 
(up 02 per cent); New Zealand, 
third quarter retail trade. 

Friday: US, minutes erf Octo- 
ber 6 FOMC meeting released; 
Australia, September manufac- 
turing prices; Japan, Septem- 
ber workers' income. 

During the week: Germany, 
October wholesale price index 
(down 0.2 per cent), October 
producer price index - west 
(up 0.1 per cent on month, up 
02 per cent on year), October 
M3 (925 per cent); Italy, Octo- 
ber PP1 (up 2 per cent on year), 
October WPI (up L95 per cent 
on year), September industrial 
production (down 12 per cent 
on year); Netherlands, Septem- 
ber trade b alan ce, October 
unemployment; Denmark, 
October CPI (up 02 per cent on 
month, up 2.05 per cent on 1 
year); Switzerland, October 
trade balance (SFrllOm defl- . 
clt); Japan, October broad 
liquidity, November WPI, Octo- 1 
ber money supply. 

Emma Tucker 


PARLIAMENTARY DIARY 


■TODAY 

Commons: Questions to Welsh 
ministers. Attorney General and 
Overseas Development Adminis- 
tration. Debates on homelessness 
and the mortgage crisis, and Bos- 
nia. 

Lords: Cardiff Bay barrage bill, 
second reading. Town and coun- 
try planning orders. Dog control 
and welfare bill, third reading. 
Debate on spending on books . 
for schools, universities and 
libraries. 

Committees: Public Accounts, 
4.30pm. Subject: Overseas aid: 
water and the environment Wit- 
ness, Mr Timothy Lankester, per- 
manent secretary. Overseas 
Development Administration. 
Treasury and Civil Service, 
4.30pm. Subject 1992 Autumn 
Statement Witness: Mr Norman 
Lamont Chancellor of Exchequer. 
■ TOMORROW 

Commons: Education questions. 
Questions to the Prime Minister. 
Trade union reform and employ- 
ment rights bill, second reading. 
Lords: European Economic Area 
bill, committee. Insurance compa- 
nies (amendment) regulations. 
Debate on EC report on protection 
of Qosted workers. Debate on 
community legal centres. 


Committees: Social security: Dis- 
ability benefits. Witness: Mr Mich- 
ael Bichard, chief executive, die 
Benefits Agency. 1030am. Trea- 
sury and Civil Sendee. Subject 
The 1992 Autumn Statement Wit- 
ness: Mr Michael Portillo, chief 
secretary to the Treasury. 11am. 
Trade and Industry. Subject Brit- 
ish energy policy and the market 
for coal. Witnesses: Major Energy 
Users Council and Energy Inten- 
sive Users Group and PowerGen. 
4pm. 

■ WEDNESDAY 
Commons: Scottish questions. 
Debate on Chancellor Norman 
Lamont’s Autumn Statement 
Lords: Debates on the north-east 
economy, the UN Food and Agri- 
culture Organisation and Ash- 
worth Hospital. Gas (exempt sup- 
plies) bill, committee. 

Committees: Environment 
9.15am. Subject Forestry and 
the Environment. Witnesses: 
Countryside Commission; 

National Park Officers' Group/ 
Society of National Park Stall. 
Science and technology, 930am. 
Subject Policy and organisation 
of Office of Science and Technol- 
ogy. Witness: Professor William 
Stewart. Chief scientific adviser. 
Scottish Affairs, 1030am: subject 


Future of Scotland’s transport 
links with Europe. Witness: BAA; 
Scottish Airports Ltd; British Air- 
ways. Trade and Industry, 
1030am. Subject British energy 
policy and market for coal. Wit- 
nesses: Coalfield Communities 
Campaign; John T Boyds, consul- 
tants; Enron Europe Ltd. Trans- 
port. 11am. Subject Future of 
the railways. Witnesses: British 
Coal; Foster Yeoman Ltd; Post 
Office; Rail Freight Group; Freight 
Transport Association. Transport 
4pm. Subject Future of the rail- 
ways. Witnesses: National Power, 
PowerGen; P&O containers: TNT 
Express; BRS Transport division. 
Education, 4.15pm. Subject Spe- 
cial educational needs. Witness: 
Baroness Wamock. Employment 
4.15pm. Subject The employment 
consequences of British Coal’s 
proposed programme of pit clo- 
sures. Witnesses: Mr Arthur Scar- 
gill, president of the National 
Union of Mineworkers; Mr Nor- 
man Willis, general secretary. 
Trades Union Congress. Health, 
4.15pm. Subject: Dental Services. 
Witnesses, Association of Com- 
munity Health Councils for . 
England and Wales; Family health 
service authority standing com- 
mittee of National Association 


of Health Authorities and Trusts. 
Public Accounts, 4.15pm. Subject 
Northern Ireland matters. Wit- 
nesses: Northern Ireland social 
security agency, Department of 
Economic Development Local 
Enterprise Development Unit. 
Home affairs. 4.45pm. Subject 
Domestic violence. Witnesses: 
Crown Prosecution Service; Asso- 
ciation of Chief Officers of Proba- 
tion. 

■ THURSDAY 

Commons: Home Office ques- 
tions. Questions to the Prime Min- 
ister. End ol Autumn Statement 
debate. 

Lords: Criminal Justice bill, com- 
mittee. 

Committees: Science and technol- 
ogy, 10am. Subject The policy 
and organisation of the Office 
oi Science and Technology. Wit- 
ness: Sir Robin Nicholson, chair- 
man of the advisory council ol 
Science and Technology. National 
Heritage. 1030am. Subject Pri- 
vacy and media intrusion. Wit- 
nesses: Mr Desmond Brown QC; 
Mr James Michael. University 
College. London. 

■ FRIDAY 

Commons; Backbench debate 
on workforce and right to work. 
Lords: Not sitting. 


CONFERENCES & EXHIBITIONS 


NOVEMBER 25 
Remuneration Strategies For 
The Tiffs 

Reducing salary cottr and pudvarag naff 
do not have 10 be mutually excInsfvB. 
This seminar for owner managers 
provides proves ideas on achieving 
compet i ti v e advantage using the blest tax 
development*. Contact Drrid Wflkiason. 
Ernst A Young. Tel: 071 931 2335. 

Pur 071 3538134. 

LONDON 

NOVEMBER 26 
Financial Reporting ki The UK 
The conference will review the 
Accounting Standard* Board"* pragmas 
and proposals for the treatment of capital 
instruments, profit and loss a ccmmts . the 
operating review, off-balance abeet 
Instrument* sad ioougfolea. 

Enquiries: Financial Times. 

Tet 071-251 9XU, foe 071-251 4686. 

LONDON 

NOVEMBER 26-27 

1992 Financial Industry Crime 
C on f e rence 

■The Risk of Criminal Lfabfffty” 
An exploration of the risk* of criminal 
fiabOky for anditora. broker* . co aipfU nco 
officers, corporate financier*, ins ur er*, 
lawyers and Stockbroker*. Top speakers, 
practical solutions. Topics: Adviser*; 
LbMHfy; Money Imndering; Securities 
related crime. Contact: Anna Pearaon, 
Laflerty Conferences, Londoa. 

Tct 071-7820590L Fhc 071-7820596 

LONDON 

NOVEMBER 27 
Information for Strategic Planning 

Fall Day: 9JOOanv-5JM|nn. Oam This 
seminar looks si hey areas of activity In 
Strategic Hanning and provide* practical 
examples of the types of Information 
needed to carry out specific planning 
activities. Cose £195 (Utdmfing hach 
and on-line demonstrations). Contact: 
Yasmin Ganea 071-262 SOSO at 3229. 
London B usi n ess SchooL 

LONDON 

NOVEMBER 30 & 
DECEMBER 1 
Managing Financial Risk* 

The Workshop b an intensive, practical 
course aimed at those who wish to 
u n der st an d the principles and jmokes of 
Gnandal risk msuaganenL 
Enquiries: WmwM fines. 

Tel: 071-251 9321. Fax: 071-251 4686. 
LONDON 

NOVEMBER 30- " 

DECEMBER 1 
4tf» Nordic International 
Corporate Tax Planning 
The fourth ijiap o seiin wB] advira Nordic 
c om panies On bow to approtdi rad obtain 
the best bom their wortdwide tax poritioo 
by eximlniag the domestic and 
iimmn tonii tax hta 

Contact Vfcki Goffin, IBCLcgaJ Stndks 
sod Soviets Lmritcd. 

Tel: 07UB743S3. Fax: 071-6313214. 

LONDON 


DECEMBER 1 

Business In The Future Europe 
Part of The Advent ft* E«ope,« British 
Presidency event, the conference wDI 
examine: the impact on Business, 
political, regioaaL East Europe aad 
Northern arc topics. Oomrihotos* in d ndr 
WHbeim Nolllag. Gerhard Stolteaberg. 
Patrick Sbccby and Neil Knock. 

Details from: Mr Marc Lea. 

Tet 0225466744. Fax: 0225 422903. 

DURHAM 

DECEMBER 1 

Developing A Buakwss^Mnn 
LT. Strategy 

TWs one day conference show hew the 
effective management of the process of 

■im j i e and tmpfa umitMUm raw 

lead to the successful asc of LT. in 
support business objectives. 
f ’ l rtTK 1 ' Buanesa Intcfitgence. 

Tfcfc 081-544 1830. Fan 081-5449020. 

LONDON 

DECEMBER 1&2 
WorMTatac om m irtctt Bom 
TWs yearis con ft rtne c will focus ou the 
trends changing the shape of fe industry: 
de re g ulation, privatisation aad 
gtaba fi a stxm - Flnsndng the tnft a rtruerm e 
in the Third World and Eastern Eur ope 
wffl also be reviewed. 

Enquiries: Hondil Times. 

Tfcfc 071-251 9321. Fax: 071-251 4686. 

•LONDON 

DECEMBER 2 & 3 

Thg 2nd International Operation* 

■ S e ttlement Conference 

A two day conference for Frad 
A dminiitra nm and I n v es t m e n t Managers 
charged with handling International 
portfolios; Seaior Operations Officers and 
Comnmnication Managers hi custody 
registration or depository services to 
assess the scope for practical me war es to 
reduce costs and lessen market and cred i t 
risk. The Royal Kensington Hotel. 
Contact: Adam Lawrence, Equity 
I nterna tional Conference Dtvkkw. 

Tefc 0714038785. 

LONDON 

DECEMBER 2-4 
Venture Forum Europe *82 
Foimn aessmmi will focos on performagee 
measurement, investor relariocs, dir ect 
Investments by 4ustku t l o na . 'erit atuiugks 
and su c c es sion problem* in European 
owos-nBznged businesses. 

Enquiries; Financial Times. 

Td; 071-251 932L As 071-2514686. 
LONDON 

DECEMBER 3 7 

How Secure to Your Job? 

Whether negotiating their Own 
employment contracts or (hafting those of 
then employees, Accra tbaeld be way. 
This Institute of Directors seminar h 
divided into two independent sessions 
MghiigMm g vtal factocs In both areas. 
Enquiries: Director Conferences. 

Tek 0717300022. 

LONDON 


DECEMBER 7 & 8 
Tlw 7th International Energy 
Conference- World Energy 
Demand: to Growth InavfttMa? 

Convened by The Royal Institute of 
fmcmitfc—1 Affeha, The British Institute 
of Enetp F c rwn i iiva andThe ltSiAnrtlrwl 
A w oc iatin u of Energy E cono mic *. 

To be held at Chatham Hoosc, London. 
Enquiries: RPA Qre fc rc n c ca . 

Tefc 071 957570a Ftoc 07195757UX 
LONDON 

DECEMBER 9 

Tago r Hiirt a For Japan - 

Market Strategies For S uc ceae 

Keynote speech Ri Hon Michael Headline 
MP. An evening seminar wjdiamgrttod TV 


Birmingham. Glasgow aad Man c hester . 
Research results bto Japanese attfewtes to 
UK industrial goods, implication* for 
British companies, question time aad 
areas* stories. Tefc 071-7279732. 

LONDON A VARIOUS 

DECEMBER 10 
Britairfa Energy Policy And 
The Coal Crisis 

A one-day technology Forum at the 
In st i tu tion of Electrical Ba pacers when 
leading figures nrtll debate the tests 
involved fo developing * long term energy 
strategy for Britain. Contact: Sarah 
Ompben. Tefc 071-240 1871 Ext 314. 
fo* 071-4973633 

LONDON 

DECEMBER 10 
A Director's Guide to Profitable 
IT Strategy 

Scalar Executive* are repotting growing 
concerns abort lire amoont spent on IT 
and the te crc as iag difficulty Of justifying 
the expense in terms of the bottom fine. 
The seminar will examine how the 
benefits of IT can be assessed and 
n culu tire d in fine with yonrorga ak stioa's 
objectives. Contact: Won* Rogers, TTi**. 
Tefc 0214591155. foe 021459219ft. 

BIRMINGHAM 

DECEMBER 10 & 11 
Avmarfc'e Seventh Annual 
Oortterenco on Eu r ope an AwteBon; 
■scritt^c Choices and Fiasncml Options 
m the Lfoctafirnd Marker 
Third Package practical fanpUcatioca; the 
Enro-charten; repercussion* of 
deregulated competition la the North 
Atimtfc; sod firancml oowfiiigns, . 

To be held si foe Hyde Fmt Hotel. 
Contact: Euan* McCrow, Avnwk. 

Tfcfc 071 821 6788. Stoc 0718344372. 

LONDON 

DECEMBER 14 & 15 
World Pulp & Paper 

Ananged by tire FT at association with foe 
Coofcdartfou of Bmspcsn P^or bdnstrics, 
kkctHtkial mdnstry leaden will dmem 
foog^erm prospects for the faKfcutry aad 
iBtnsbowaspoatoftnasiesarccbxBgfa^ 
In a more complex and competitive 
earim iw c B l. Enquiries: PmaarislTteies. 
Thfc 071-251 932L te 071-251 4686. 

LONDON 


MARCH 18-19 1993 
Negotiating SkBs For 
Acoountante And Financial 

Managers 

A specially tailored programme for 
finwur. psofemianaia which wfll bsip you 
prepare, control. Influence and get the 
result yon want. Hawksmerc Ltd. 
Owrarr Toni Weeks. 

Tefc 0718248257. fox: 071 7304293. 

LONDON 


INTERNATIONAL 


DECEMBER 8-9 
Competitive Intelligence 
Strategics. Objectives. Organisation. 
Techniques. Benchmarking. Analysis. 
Seminar pre sen ted by KJric T^aoo. anthor 
of 'Competitor Intelligence Manual A 
Ouklc*. For msnsgrri and analysis with 
business development, plaaajng, aad 
Iwfaintfen Om fKi QS 

SA, Geneva. Tel: (41)22 362 7767. 
Fte (41)223627792. 

CZECHOSLOVAKIA 

DECEMBER 8-8 

Finance In The Global M etel a 

Industry 

Tte two day conference provides a tardy 
forern for bunkers, stockbrokers, reiser*, 
produces*, traders and broke is to d teiilii 
new and Innovative Hues of finance now 
in play. Contact: Metal Bulletin 
Conference*. Tefc 081-33043U. 

NEW YORK 

DECEMBER 14-15 
NATO-Wide Industrial 
Cooperation And Production 
Sharing 

Approaches, Possibilities, Constraints. 
1SSC Conference. Hotel Safitel Airport 
international Seminars and Symposia 
Centre. Tet (H9) ZB-6483-16*. 

Fax: (+49) 228-6483-200 

BRUSSELS 

JANUARY 27 & 28 1993 
Suter ♦ Suite Pharma 
Sympoetum *93 

Turning Strategy Into Reality*. The 
sy mpo sium tadufes apeeche*, work sh ops 
and visks to pbmna oampanka la BmcL 
P0 r a Ml amf e ien cc programme, please 
cont a ct : Suter + Suter foanaa. Me. Rolf 
LfltU or Ml Marcel Hug. P.O. Box 632, 
CH-4010 BaseL Phone: 441 61 275 75 
75. Pam +41612757474. ■ 

BASEL 


EXHIBITIONS 


NOVEMBER 16-18 
TTib Financial Sendee* Jobe 
Fair, Olympia 2, Level 2 
Thlk to the loading fiaandal faBdutiona at 
Olympia oa Monday Nov 16th - 
Wcdn ciday Nov 18th. Find out which 
financial company will give (be best 
training, rapport and Kwank. 

Doom open 11 am - 7 pm 16th A 17th, 
11 am -5 pm on 184. O e hn M o n . 

LONDON 


RESULTS DUE 


BRITISH Airways ts expected 
to report a 40-45 per cent 
increase in first-half pre-tax 
profits tomorrow, confir m in g 
its position as one of the 
world’s most profitable air- 
lines. However, the City 
expects a small decline in the 
company’s second-quarter prof- 
its, reflecting the Increasingly 
tough outlook In the industry. 

BA’s first-half pre-tax profits 
are expected to be in a range erf 
£25Cm-£260m, against £i65m in 
the first half last time. But sec- 
ond quarter profits are expec- 
ted to total around £l60m- 
£170m. against U76m. 

British Steel, struggling in 
the depressed worldwide steel 
market and a flood of cheap 
metal entering the EC, particu- 
larly from Eastern Europe, is 

UK COMPANIES 


expected to report a significant 
pre-tax loss today. Analysts 
put it at between £50m and 
£100m in the half year to Sep- 
tember (£13m). 

The big question is whether 
the steel group will maintain 
or cut its interim dividend, 
held at 3p last time. There is 
no financial reason to maintain 
the pay-out, but British Steel 
may want to keep its options 
open, and wait to play with the 
final dividend. 

The market is expecting 
today another solid year to 
September from BOC. the 
industrial gases and healthcare 
group, but the slowdown In 
earnings growth is likely to 
continue. Analysts expect pre- 
tax profit of £345m ( 2310m) and 
eps of about 45p (40J98P). A 22p 


(20.4p) dividend is forecast. 

Whitbread is expected to 
report flat first-half profits of 
about £l42m on Wednesday. Its 
retail operations have contin- 
ued to suffer from tough trad- 
ing conditions, particularly in 
south-east England. 

First-half results of electric- 
ity companies have only lim- 
ited value as they take in the 
spring and summer months 
when activity is low. However, 
this year's crop, which start 
tomorrow, are bound to attract 
attention because erf the cool 
mine closures programme. 

National Power starts off the 
month-long electricity results 
season with analysts expecting 
pre-tax profits of about £230m, 
against last year’s £202 m. 
PowerGen reports on Wednes- 


day with expectations at about 
£I00m (£97m>. Dividend rises of 
about 10 per cent are likely. 

Cable and Wireless, the tele- 
communications group, is 
expected, to report flat pre-tax 
profits of around £355m 
(£S51m) for the half year when 
it announces its results on 
Thursday. Strong UK perfor- 
mances from HongKong Tele- 
com and Mercury Communica- 
tions have been offset by the 
weak dollar. 

Storehouse, the retailer, is 
expected to report a break-even 
first half on Thursday. Ana- 
lysts are looking forward to 
better second-half profits of 
around £30m, and will be keen 
to hear if Storehouse is making 
progress on selling Habitat’s 
loss-making US operations. 


■ TODAY 

COMPANY MEETINGS: 
Hulas*. Or Mt Eramcn Hou>(. 
Liverpool Street, EC. 9.40 
Dtmtoa Group, 26 Copthall 
Avenue, EC, 340 
London 4 Sfcmtttdjrds Trust, 
Gartmoro House, 18-18 
Monument Street, EC. £30 
Prior, 3-4 Percy Street W. 
12.00 

BOARS MEETMGS: 

Finals; 

BOC 


Sunnlngrtale Road, 
Scunthorpe. TOCO 
MuRBrual, CfeXCMU’s, 68 
Mount Pleasant. WC, 11.30 
BOARD MEETINGS; 

Flnaia: 

Capital Radio 

Ceaatt 

Interims: 

British Airways 
CML Wcrosystama 
European Motor 
Great Portland Eats. 


British Steal 

Quiet! Amur. Endeavour 


RPH 

VTbroplant 

Votes 

WhMagMe Letsora 
■ TOMORROW 

COMPANY MEETINGS: 
Darter droop, Darby House. 


Mayor ML 
National Power 
Readlout MB. 

Vosper Thanwcrott 
■WEDNESDAY NOVEMBER 18 
COMPANY MEETINGS: 
Domestic 8 Qsnentl Group, 
Watermen & LigMarmen Hall. 
18. St. Mary-aJ-HIII. EC. 11-30 
EFM DraBon Trust, 97 
Haymarkei Terrace, 
Edinburgh. 12.00 
Lucas Irate, Metro pote Hotel. 
National Exhibition Centre. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Aon Corp. 3QA2 
Argo* 99 P 

Atlas Conv. Equipment 7p 
Chase Manhattan 3030 
ECU TsL ip 

Etsportflnans 8% Nts. 19S2 

Y800000 

Falray 3.3p 

JIBft5p 

Marsh 8 McLennan 30.075 
NatWeet Fin. Junior Qtd. Fltg. 
Rate Nte 3128.47 
NKK Corpn. 6.1% Bd. 1099 
Y155889.0 

Pacitlc Dunlop AS0.105 
Plantsbrook ip 
Sharpe & Fisher 1 Jq 
Treasury 2% IJ_ 1994 El J284 
Yaauda TaL Asia Peel 9c Fttg7 
Fixed Rate Qtd- Nts. 2000 
*r*rr> sn 

■ TOMORROW 
Anglia TV UBp 
Aijo Wiggins 2-S5p 
Clinton Cards Up 
Commercial Union 823p 
Drive Sacurttlaa Class A FUg. 
Rate Nts. 1996 £20886 


Do. Mezzanine Fltg. Rata Nte 
1996 £288.07 

Electriclte da Franca 1 1 \ % 
Gtd. Serial Ln. 2008na/ii/l2 
£283.75 

Homeetaka Minins 50-05 
Linton Park 2JSp 
MAI 4.8p 

MB-Caradon 2.75p 
MJnorco 30-36 

Sektaul House 545% Bd. 1899 
Y 158667.0 

Traftord Park Eats. l.72Sp 
Treasury 9% Ln. 19^4 £4^0 
■WEDNESDAY NOVEMBER 18 
Bank of Scot Lind. Fltg. Rate 
Prim. Cap. N& 3214.03 
Britannia Bldg. Society Fltg. 
Rate Nts. 1886 £280.16 
Burn 8tewert Diste SJ3p 
Chase Manhattan Fltg. Rata 
Sb. Nte 2000 3127.78 
Dagenham Motors i.75p 
First Chicago Fltg. Rate Sb- 
Cap. Nte Fab. 1897 3134.17 
nogas IR49Bp 
Hickson InL 2SSp 
Lloyds Bank Ser.B Var. Rate 
Sb. Nte 1868 £27625 


Birmingham. 1200 
Mtcktogata Group, Moortlald 
Buetneaa Park, Yeadon. Leeds, 
10.00 

Oaprsy CoontunlcaHona, 
Osprey House. 10 Uttle 
Portland Street. W. 10.00 
Thomtona, Asaemoty Rooms. 
Derby. 11.30 
BOARD MEETINGS: 

Rnals: 

Glasgow Inc. Truat 

Shanl 

Stela** 

Interims: 

Anglian Grp. 

Courtsutd* 

Drayton Blue Chip TaL 
Jerome P) 

Land Securities 
MBGbic.lm.TtL 
M ft 8 Recovery lav. 

Martin Currla European 
PowerGen 

Property ParinaraMpa 
Unlgata 

Whitbread ft Co 
MTHURSDAYNOVEMBER19 
COMPANY MEETINGS: 


London & Manchester 4.B5P 
Midland Bank Sb. Fltg. Rale 
Nts. 2001 £13048 
Minerals Oils & Res. Shs. Fd. 
30.22 

Net West Bank 13»*% Nte 
te©2 A3131_26 
Sheffield Insulations I.Bp 
T&N3.6P 

Treasury 10% 2004 £5.0 
Usher-Walker 2p 
Wells Fargo Fltg. Rata Sb. 
Cap. Nte 1886 $9104 
WOolwich Bldg. Society Fltg. 
Rate Nte May 1994 £280.78 
Yule Catto 2-6 p 

MTHURSDAYNOVEMBER19 
Boot (Henry) l£p 
Daroy 0.8p 

EFM Dragon TaL 0.06p 
Exchequer 8% 2002 £4.5 
Korea-Europ# Fd. 30.006 
NT ft T 7*4% Nts. 1898 372.50 
Secure TsL 4p 
Sunset ft Vine Zp 
Svensk Exportkredit 
Retractable Nte 1993 881-23 
Trees. IQlqS 1999 £5.25 


A8 Electronic, Copttwne 
Hotel. Cardiff, 12.00 
Banatl D eiri u pmants , 
Platsterers Hall, i London 
Wall. EC. 2.30 
tatoraurope Technology, 
Barrington House. 59-67 
Gresham Street, EC. 11X0 
Rains bate. Assembly Rooms, 
Deity. 1180 

Throgmorton Dual Trust, 155, 
Blshopsgate, EC, 12-00 
BOARD MEETINGS: 

Finals: 

Euro Disney 
Henderson Strata Imre. 

Hogg Robinson 

Rodlme 

Interims: 

ACT 

Bristol Evening Post 
Cates & Wireless 
Caiar Alton 
Forward Grp. 

Hardy OQ ft Gas 
Heath (CE) 

Locker (Thomas) 

Panne 

Sava ft Prosper Return of 


■ FRIDAY NOVEMBER 20 
Ash ft Lacy 2.5p 
Bankers Tat InL Cap. Old. 

Fltg. Rate Sb. Nte 1998 3134.17 

Barrett Devs. 2p 

Cadbury Schweppes 33p 

Cap. ft Regional Props. 0i3p 

Caterpillar 30.16 

Central I TV IDp 

Chesterfield Props. 3.5p 

Cookson 3p 

Essex Furniture i-5p 

Exchequer 12K 1998 £8.0 

Expemat InL ft09p 

GT Venture Inv. 2Sp 

Hasbro 30.05 

Highlands ft Lowlands 

MS0.0375 

Ipeoo Hldga. i-3p 

Kerry iROSBSp 

Lloyd Thompson 3.95p 

Mayflower QAp 

Medsva 0.7Sp 

Merchants TaL 2.85p 

Multi trust Ip 

Nationwide Bldg. Society Fltg. 
Rata Nts. 1995 391.88 
Portugal (Rep.oQ B% Ln. 2018 
E225.0 


Assets Inv. TaL 
Storehouse 
York Waterworks 
■ FRIDAY NOVEMBER 20 
COMPANY MEETINGS: 

Hong Kong inv. Trust, 
Knlgmsbridge House. 197 
Knlghabrldge. SW. 11.00 
BB ft EA, 38 St Andrews Hill, 
EC. 11.30 

Lyles (S)> For to Croet Hoiot, 
Clifton Village. Brlgfwuse, 
12.00 

Manchaator Untied. Armitage 
Centre. University ol 
Manchester, Moseley Road, 
Manchester. 11.30 
BOARD MEETINGS: 

Finals: 

Foreign ft CoL Eurotrust 
Gartmoro Euro p ean 
Interims’ 

Bulgln (AF) 

Foreign ft CoL German 
TR Property Inv. TaL 
Company meetings are annual 
general meetings unless 
otherwise stated 


Rifflby 2 B5p 
Slme Darby MS0.145 
S ft U 2.4p 
Thorpe (F.W.J l.7p 
Throgmorton Dual Tet. i.7Sp 
Tokyo Elec. Power FUg. Rate 
Nts. 1992 YZ73889.0 
Traas. 2h% 1.1- 2003 £2.1886 
Trees. 2h% I.U 2009 E2.18B6 
Ulster TV 4_25p 

Wells Fargo Fltg. Rate Sb. Nts. 
Fab. 1987 3134.17 
■SATURDAY NOVEMBER 21 
Thames Water utilities Fin. 
10)a% GkL Bd. 2001 £105011 
Treaa. 12*2 % 2003/Q5 £5.25 
■ SUNDAY NOVEMBER 22 
Conversion IOI4U 1890 £5.125 
European Inv. Bank 1Q3g*4 
Ln. 2004 E259J75 
T8B Offshore Inv. Fd. Ptg. Rd. 
Pf. IJOIp 

Do. Gill ft Fixed InL 2.36p 

Do. InL Bd. 3-5p 

Do. Sdg. Dep. 2.4p 

Do. UK Equity 2p 

Teeco 10%% Bd. 2016 £1050.0 

Treaa iL Cv ’99 £2.0876 

Treasury 14% 1996/2001 £7.0 


BUSINESS TRAVEL 
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worth at tie first Intel is St Moritz. 

Nothing simpler than if you come during the 
Sunshine Weeks from 5 - 19 December. From as 
little as SFr. 1 ’ 420 per person per week inclu- 
ding half-board , six-day ski pass and sfcimg les- 
sons. Request our brochure for full details and 
also information on ski weeks in January and 
March. See you soon at the Kulm , the cradle of 
winter sports. 


KULM HOTEL ST MORITZ 

CH.7RJ0 Sl Moritz, ui. 0041 82 2 1 1 51. fax 0041 32 J 27 it 


FOB ADVICE AND QUOTATIONS 
OONCBaNING YOUR BUSINESS AND 
FIRST CLASS TBAVSL RSQLUKEMENTS, 
CAU OUR SPECIALIST DEPARTMENT. 

061=74® 8958 


CLUB CLASS, 

First Class, Economy. 
Discount fares experts. 

Richmond Travel 
081-332 2288. 

ABTA S2IS1 - IATA. 


Is your Company seeking u> reach Frcqueru 
Business Travellers, In a decision making environment. 
The Financial Times is Europes Business Newspaper. 
To Advertise in this Section 
call Scon Cals ley on 
071-407 5751 



Appear in ths 

Financial Times on Tuesdays, Fridays and Saturdays. 
For further information or to advertise in this 
section please contact 
Kart Loynton on 071 873 4780 
or Melanie Miles 071 873 3308 


TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 071 407 5752 


FT CONFERENCES 

FINANCIAL REPORTING IN THE UK 
London, 26 November 

The Accounting Standards Board's proposals for the 
treatment of off-balance sheet finance and capital 
instruments, mergers and acquisitions, goodwill, the 
operating and financial review and the profit and loss 
account win be reviewed by Mr Andrew Leonard and Mr 
Allan Cook from the ASB; Mr P Raymond Hinton of Arthur 
Andersen: Mr Graham Stacy of Price Waterhouse and Mr 
Nigel Stapleton, Chairman of the Technical Committee, 
100 Group of Finance Directors. 

WORLD TELECOMMUNICATIONS 
London, 1 & 2 December 

At the heart of the debate of this year's annual FT 
conference wfll be the trends changing the shape of the 
telecommunications Industry - deregulation, privatisation 
and globalisation. Other subjects for discussion include 
financing telecommunications technology and mobile 
communications. Speakers Include Dr Christian 
Schwarz-Schilling, German Minister of Posts and 
Telecommunications; Mr Alfred Sikes of the Federal 
Communications Commission; Mr Michel Carpentier of 
the Commission of the European Communities; Dr Pekka 
Tarjanne of the ITU and Dr Saul Lanyado of STC * 
Submarine Systems. 

VENTURE FORUM EUROPE '92 
London, 2-4 December 

Co-sponsored by the Financial Times and Venture 
Economics, the Forum brings together an expert speaker 
panel to review the opportunities for venture capitalists in 
a rapidly changing European environment. Forum 
sessions will focus on performance measurement, the 
need for investor relations in venture capital, direct 
investment by Institutions, exit strategies and succession 
problems In European owner-managed businesses. 

THE PETROCHEMICAL INDUSTRY — STRATEGIES 
FOR SURVIVAL 
London, 8-9 December 

This year's conference wfll focus on restructuring and 
rationalisation, consider the challenges of making 
operations more competitive and discuss the role of 
mergers, acquisitions and strategic alliances. Speakers 
taking part include: Mr Ronnie Hampel of Imperial 
Chemical Industries; Mr Peter Kwant of Shell 
International Chemical Company; Mr Stephen Pettit of BP 
Chemicals and Dr halo Trapasso of Montecatini. 

WORLD PULP AND PAPER 
London, 14-15 December 

The conference arranged by the Financial Times In 
association with the Confederation of European Paper 
Industries win review die long-term prospects for the 
industry and assess how corporate strategies are 
changing in a more complex and competitive 
environment New horizons and new opportunities 
opening up for the future will also be assessed. 
Speakers Include Dr Bo Berggren of STORA; Mr Alain 
Soulas of Aijo Wiggins Appleton; Mr Bllng S Lorentzen 
of Aracruz Celutose; Mr Dick Eykel of N.V. Royal KNP; 
Professor Eduard Akim of the All-Russian Pulp and Paper 
Research Institute and Mr H C Bowen Smith of Dillon, 
Read & Co. 

All enquiries should be addressed to: Financial 
Times Conference Organisation, 102-1Q8 
Clerkenwell Road, London EC1M 5SA. Tel: 071- 
251 9321 (24 hr answering service) Telex: 27347 
FTCONF G, Fax: 071-251 4686. 
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MANAGEMENT 


Alcoa has turned conventional wisdom on its head as 


part of a radical reorganisation, says Kenneth Gooding 


Quantum Leap 


into the dark 


P aul O’Neill is giving one of 
America's oldest, most 
hide-bound and hierarchi- 
cal corporations the biggest 
management shake-up in its his- 
tory. 

From his position as chairman of 
the Aluminium Company of Amer- 
ica (Alcoa), he suggests that the 
world's biggest aluminium producer 
- like too many other companies - 
has been following ideas rooted, in 
the industrial revolution. 

Companies attempt to establish 
standard patterns and practise them 
uniformly anywhere in the world. 
Their purpose is to “eliminate the 
upsets that come from ■ human 
beings and to make things ever 
more mechanical and robotised”. 

O’Neill suggests: “The value of 
that model Is exhausted. The model . 
of the. Future for a company like 
ours is one where there Is a frame- 
work that is understood and 
accepted by managers and employ- 
ees but where there is an expecta- 
tion of local initiative and creativity 
and testing the boundaries, rather 
than doing what somebody orders 
bom thousands of miles away.” 

To this end O’Neill has inverted 
the conventional management pyra- 
mid at Alcoa. Instead of having the 
chairman at the top and the produc- 
tion group at the bottom, O’Neill 
has put the customers at the top 


with the operating units - the 
wealth-creators - directly beneath. 
Each layer then supports the one 
above and O’Neill sees himself at 
the bottom. 

Rather than the usual chain of 
command, the heads of each of 



Paul OlteHJ: taking stock of progress 


Alcoa's 25 business units have been 
given considerable responsibility to 
manage their operations in their 
own way. They report to O'Neill 
and also have the help of a three- 
strong team of “counsellors”, all 
previously senior vice presidents. 

When the FT last looked in depth 


at the company a year ago, O'Neill 
hart told his business unit managers 
to analyse the performance of their 
best competitors and be had given 
them two years to get to 80 per emit 
of that “best". He estimated then 
that by 1995 the socalled Quantum 
Leap programme would add Slbn to 
Alcoa's operating profits. Now, half 
way through the programme, 
O’Neill is taking stock of progress. 

In his office in one comer of the 
30th floor of Alcoa's headquarters 
building in Pittsburgh, O’Neill 
seems a happy man, a small, ener- 
getic person, he frequently swings 
his chair away from his desk to 
grab a “mouse" to bring np statis- 
tics to prove a 'point on the com- 
puter screen behind him. 

He Is now confident that, rather 
than an extra $lbn from the Quan- 
tum Leap, Alcoa could reap an 
extra $2-3bn in operating earnings 
- “If we could operate at the limit 
of our potential”. Alcoa's best 
achievement so far was operating 
earnings of $i.4bn in 1989. 

“In many respects they [Alcoa 
business unit managers] have 
exceeded both mine and their own 
expectations about the level of 
changes they could make and the 
pace at which they could make 
them," says O'NeilL 

Alcoa’s size - 157 locations 
worldwide - makes it impossible to 



Svan Artec (tafQ of Boeing and AJcoa’a Pete Wright compare notes on the davetapmaiit of stemWom alloys far future sfrendt at Boeing's Everett, Washington plan! 


pinpoint exactly how much Quan- 
tum Leap has contributed to the 
company’s financial performance so 
far. But O'Neill is sure that the pro- 
gramme Is giving Alcoa an edge on 
■ Its competitors. 

One reason the programme is 
going so well, he believes, is 
because each of the business unit 
presidents set their own goalB. 
O’Neill says: *1 asked them to give 
me their ideas on how we could 
achieve 80 per cent of the world’s 
best practical Hmits as we know 
them. They were asked what the 
measures for the Quantum Leap 
should be and how they should be 
attained and the pace at which they 
should be accomplished. And there 


was not a single plan that 1 did not 
‘buy’. If you leave it to individuals 
to set their own goals, usually they 
set goals more difficult than a third 
party would set for them.” 

The “counsellor” system Is also 
working well, says O’Neill. “This 
system enables the business unit 
people to talk to others who have 
seasoned Judgment without feeling 
they are talking to the boss. They 
can get a different perspective but 
they don't have to take the counsel- 
lors’ advice. We have created a 
group of “wise men’ for the business 
unit manag ers to consult.” 

Information flows freely around 
Alcoa via its computer network. If a 
smelter in Brazil cracks some com- 


plicated technical problem, all of 
Alcoa's other smelters know about 
it almost immediately. The most 
important exchanges take place on 
Friday afternoons when the busi- 
ness unit presidents tap in informa- 
tion about ail the most important 
happenings and trends in their 
organisations. This info rmation is 
not just for O’Neill but is available 
to afl senior managers, so the presi- 
dents read one another's reports. 
O’Neill suggests this system makes 
it almost impossible for an individ- 
ual to bide any bad news from the 
others for very long. 

While the presidents are running 
their businesses like individual 
entrepreneurs, O’Neil spends a 


T here can hardly be a com- 
pany in Europe, America or 
even Japan where employees 
are not fearful for their jobs 
because of current economic pres- 
sures and the more deeply rooted 
trend towards "delayering" and 
“downsizing" of organisations. 

But this does not wi«rn that the 
test-growing number of companies 
with international operations can 
now forget their late-1980s worries 
about how to recruit and retain 
highly skilled managers and other 
employees. Far from It 
This is not only' because the 
much-debated “demographic time- 
bomb" Is still very much a reality 
hi most European countries: a 
sharp tell is occurring In the num- 
ber of 15 to 19-year-olds, which will 


face game of snakes and ladders 

uat rnmnanipfi must rhanap thp wav thpv rprmit and retain stafl 


great deal of his time working on 
Alcoa’s strategy, particularly on its 
expansion outside the US. 

“Alcoa needs to expand signifi- 
cantly outside the OS: we continue 
to look at a lot of things. But we 
won’t jeopardise our financial posi- 
tion for the sake of growth,” says 
O’NeilL 

Meanwhile, a year through the 
Quantum Leap process O'Neill is 
sure that most of the original goals 
win be met and “some will be met 
far sooner than we expected. In 
some businesses we have made so 
much progress that already we are 
looking at major improvements to 
the goals set in the last quarter of 
199L" 


Christopher Lorenz reports that companies must change the way they recruit and retain staff 

be followed by stagnation well Into A number of other factors is also Research in Schwabenheim, Ger- ing a flexible retirement age for competition from small businesses 


be followed by stagnation well Into 
the 21st century - except, curiously, 
in the UK, which has beat exper- 
iencing a baby boom. 

At the same time, many compa- 
nies that Increased their work- 
forces in the 1960s will face retire- 
ments en masse after the year 2000. 
The effect of this will be com- 
pounded by the declining popular- 
ity among some employees of a sin- 
gle-company career. Many people 
are becoming more choosy about 
what might be called the quality of 
life in the workplace. 


A number of other factors is also 
contributing to the recr uitm ent and 
retention problems of multination- 
als in particular: international 
mobility Is being hit as managers 
take more account of the wishes of 
their working spouses and chil- 
dren; and a growing number of 
adults is reluctant to move because 
they care for ageing parents. 

The continued existence of all 
these challenges emerges from an 
article in the latest Sloan Manage- 
ment review by Paul Vandetbroeck, 
human resources manager of Shell 


Research in Schwabenheim, Ger- 
many*. He suggests a series of 
actions that multinational compa- 
nies should take in response to all 
these challenges. Some actions are 
obvious, others less so. 

• Companies will need to hire - 
and promote - more women. 

• They must broaden their recruit- 
ment by hiring more people abroad, 
not just for local jobs, but ones 
throughout the company. 

• They should hire more older 
managers, with more experience. 
And they should consider introduc- 


ing a flexible retirement age for 
key staff, in order to retain high- 
quality people longer. At the same 
time, however, they should use 
"outflow management" as a real 
career development tool for people 
who have peaked and really would 
be better off elsewhere. 

• They should get more out of 

« l rfl n g wmns gwg Him n gh tr ainin g 
and job rotation. To keep the work- 
force flexible and deployable, a sub- 
stantial and unrelenting effort will 

be required. 

•' Multinationals will have to fight 


competition from ™«n businesses 
and other employers. They may be 
able to “market” themselves to 
graduates and others by demon- 
strating the challeng es offered by 
their own new organisational struc- 
tures — ones which fa v o ur small 
units, quick linen of communica- 
tion, and entrep reneurship. 

• Companies with newly shallow 
structures will also need to develop 
horizontal and diagonal career 
lines in order to reward staff and 
avoid career platoons. 

It cannot be overstressed,- says 


Vanderbroecfc, that a condition for 
successful horizontal career devel- 
opment is the decoupling of hierar- 
chy and remuneration. A manag- 
er’s remuneration should be based 
on afcffi and contribution, not on 
the conventional basis of position 
in the hierarchy, size of budget and 
number of subordinates. 

• As for international deployment, 
multinationals will have to provide 
services to the spouses of expatri- 
ate managers, helping them find 
jobs. 3H, the US group, offers a 
dislocation allowance, subsidies for 
studies abroad, and placement ser- 
vice allowances upon return. 

* Long-term Human Resource 
Development in Multinational 
Organisations. Fall 1992 issue. Fax 
(US) 617-253-7170. 


PEOPLE 



Fanshawe for Sedgwick; Jackson for Royal 


Lord Fanshawe (right), 
formerly Sir Anthony Boyle, is 
to fok? Over as chairman of 
Sedgwick, the insurance bro- 
ker, following the departure of 
David Rowland who is expec- 
ted to be elected chair m an of 
Lloyd's of London later this 
month. Lord Fanshawe, now 
65, is currently working with 
Sedgwick’s development group 
and has served on the main 
board since 1984. 

He joined Sedgwick Collins 
in 1948 and worked with the 
group both on an underwriting 
box at Lloyd's and as a senior 
marine broker in the 1950s. 
Lord Fanshawe was elected MP 
for Richmond in 1959 and 
served as a minister in the for- 
eign and commonwealth office 



from 1970 to 1974 as deputy to 
Sir Alec Douglas-Home. His 
other directorships include the 
Westland Group, TT Group and 
Rank Xerox. 

Royal Insurance has 


appointed Peter Jackson, for- 
mer managing director of Adi- 
das UK. as its new group gen- 
eral manager for marketing. In 
supervising marketing 
operations, he will be part of a 
team of senior executives, the 
first time Royal has appointed 
a marketing manager at head 
office leveL 

The move follows the 
appointment of a number of 
other senior executives at 
Royal who do not have a back- 
ground in either the general 
insurance or life insurance 
industries. 

Richard Gamble, the chief 
executive, joined Royal from 
British Airways, while finance 
director Mike Dowdy also 
comes from outside the insur- 


ance industry. 

Now in his early 50s, Jack- 
son has experience with Mars 
and Procter & Gamble, as well 
as Adidas. He says he is keen 
to gain maximum advantage 
from Royal's well-known brand 
name, explaining that the 
emphasis on marketing at 
Royal reflects “the way the 
business is tre nding ". 

One of Jackson's first tasks 
could be a reevaluation of how 
Royal markets its direct motor 
insurance operation (sales by 
telephone and mass media 
advertising), The Insurance 
Service. Set np in the late 
1980s, TLS now underwrites 
three out of every 10 motor pol- 
icies sold by Royal, and is mak- 
ing underwriting profits. 


Insurance 


moves 


‘Whose Business Schedule are you Working To?” 


-Vfc apologise for a further delay in the With it you can avoid traffic congestion and 


departure of (light 104’ Sound fimiliu? Wdl you’d indigestion by taking off and landing at an airport 


better get used to it. 


Research shows that over the next ten yean the 
number of passengers using commercial airlines is 


of yonr choice. A corporate jet puts you in control 
of your'bcuincj* schedule and the environment in 


which you work. 


expected to double. Expect overcrowding and /"C-~+ In order to evaluate the business advantages of 
delays ro do die tame. operating a corporate jet, wove compiled The 


Expect to spend more time crawling along 


the motorway and even longer check -in times. 


B Ac Guide to Corporate Travel. For your copy, 
simply fax or send us your business can! A few minutes 


For many companies the solution to this long- now could save you 


standing problem has been die corporate jet 


hours in die hang run. 


CORPORATE JETTS 


4 


British Aerospace Corporate Jets Limited (HTF2), Comer Way. Hatfield ALIO 9TL. England. Fax; (07071 353007. 


■ Miles Ritchie has been 
appointed md of FENCHURCH 
London following the 
retirement of Terry Taunton. 

■ Richard Futford-Suiith has 
been appointed a director of 
H CLARKSON. 

■ Neville Walton, formerly 
a director of L&G’s life & 
pensions division, has been 
appointed director (broker & 
commercial insurance) at 
LEGAL & GENERAL 
INSURANCE. 

■ Stan Pearson, head of fixed 
interest investment, and Tony 
Whalley, head of derivatives 
and quantitative analysis, have 
been appointed investm ent 
director of SCOTTISH 
WIDOWS Investment 
Management 

■ Timothy Barber has been 
appointed a director of 
BRADSTOCK WICKHAM. 

■ Nigel Botting has been 
appointed a director of EDGAR 
HAMILTON (Marine). 

■ Peter Richardson, formerly 
head of group risk 
management at BUPA, has 
been appointed national 
development director at BAIN 
CLARKSON, parent of 
Inchcape. 

■ Alan Prestwick has been 
appointed marine director of 
LONDON & EDINBURGH 
INSURANCE GROUP on the 
retirement of Neale Harris; 
be moves from Orion 
Insurance. 

■Bertie Tuckey, a partner In 
BDO Binder Hamlyn, and 
Michael Willett, chairman of 
Britannic Assurance, have 
been appointed chairman and 
deputy c h ai r m an respe ctively 
of METHODIST INSURANCE. 


■ Mike Yardley, a director of 
ROYAL LONDON 
INSURANCE, has been 
appointed chief investment 
manager on the retirement 
of Cyril BrilL 

■ Gareth Trevor (below), 
formerly director erf 
employment policy, has been 
appointed general manager 
of human resources at PEARL 
ASSURANCE. 



■ Michael Betts has been 
appointed SCOTTISH 
TRAFFIC COMMISSIONER; 
he replaces Keith Waterworth 
who has been appointed North 
Eastam'Traffic Commissioner, 
succeeding Fred Whalley who 
has retired. 

■ John Tobin has been 
appointed finance director of 
BATLEYS in place of John 
Stevenson who has resigned. 
■David Shaw has been 
appointed md of Redcastle, 
part of BURTON GROUP; John 
Bywater has resigned. 

■ Nick Blackford, formerly 
sales and marketing director 
at Iveco-Fort Truck, has been 
appointed sales director of 
SEAT UK. Robert Pollard is 
appointed marketing director. 

■ Mich a e l Ne hrmann . form e rl y 
head of sates planning and 
support with the TSB, has been 
appoin ted he ad of marketing 
at MANWEB. 



■Jon Skinner (above) has been 
appointed sales and marketing 
director of Vinyiex, part of 
HEYWOOD WILLIAMS 
GROUP. 

■ Colin Morrison, executive 
chairman of EMAP’s business 
publishing division, has been 
appointed to the main board. 

■ Keith McEwan has been 
appo inted a director of 

WILSON BOWDEN. 


Eddies from Copp’s departure 


Btwater, the privately-owned 
water contractor which also 
controls three water supply 
companies, has appointed Ken- 
neth flardfttMM- as riMriTnum of 
Bournemouth and West Hamp- 
shire Water companies, follow- 
ing file resignation of Martin 
Copp- 

Gardener, 65, who spent two 
decades at ICI and who has 
been a director of telecommu- 
nications group STC since 
1987, has been on the main 
Biwater board on a part-time 
baas for six years and is vice 
rfialrmim (finance) and chair- 
man of its finance and audit 
committee. 

Shortly before the resigna- 
tion of 54-year-old Copp, who 


was also deputy chairman of 
East Worcester water com- 
pany, Biwater had effected an 
Internal reorganisation 
whereby the three water com- 
panies were put into a new 
division, entitled Biwater Sup- 
ply (Holdings), with Biwater 
executive Robin Turrell 
Installed as chief executive. 

“I felt the company wanted 
to get more and more Involved 
On running the water supply 
companies). I could no longer 
dearly see a role for an inde- 
pendent chairman," says Copp, 
who has recently become a 
non-executive . director of 
Portsmouth Water. . 

Biwater owns 98 per cent of 
Bournemouth and 80 per cent 
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of both West Hampshire and 
East Worcester. 

Copp is an economist with a 
merchant banking back- 
ground. Once regional director 
for the south of England for 
Slater Walker, he moved after 
the group’s collapse in the sec- 
ondary banking crisis of* 
1974-75 to Singer & FriedLm- 
d er, w here he ran the Bourne- 
mouth frffinp 

Subsequently, he has pur- 
sued a variety of other bust- . 
ness interests; he was non* 
«*«cutlve chairman of Fyne . 
Machinery, which was sold to . 
Beazer Engineering in 1986 
a founder-director of com- •„ 
mereial radio company Ocean 
Sound. 
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ARTS 


Colin Amery visits the new 
Supreme Court in Jerusalem 

Tablets of stone 


*rs 


H istoric moments are 
rare. It was a privi- 
lege to be In Jerusa- 
lem last week for 
an Important moment in the 
history of Israel: the comple- 
tion of the new Supreme Court. 
Trumpet, drum and harp 
sounded. A sea of notables 
filled the great hall to applaud 
and solemnise the inaugura- 
tion of the seat of the law. 
Only Jerusalem could have 
provided the procession of 
president and patriarch, priest 
and rabbi, hooded Armenian 
and dusty robed Orthodox as 
well as the graciousness and 
glitter of the internationally 
committed group of supporters 
of Israel. 

In 1986 l was asked to be a 
member of the international 
jury to select an architect for a 
new Supreme Court The proj- 
ect was to be entirely funded 
by the Rothschild family foun- 
dation in Israel, Tad Hanadiv. 
There is an appropriate sym- 
bolism In the opening of the 
courts for the Rothschild fam- 
ily: it marks the 100 years since 
Baron Edmond de Rothschild 
supported the first Jewish set- 
tlements in Eretz Yisrael. It 
also is a major landmark Cor 
the family foundation that has 
consistently given discreetly to 
innumerable projects in Israel. 
In 1957 the foundation gave 
Israel its Parliament buildings, 
the Knesset, the first major 
public building in what is now 
becoming the National Pre- 
cinct in West Jerusalem. The 
new Supreme Court is located 
in the same area - that part of 
the new Jerusalem which lurks 
round the foot of the inelegant 
tower of the Hilton hotel. The 
whole area is gradually to be 
integrated with older Jerusa- 
lem by a new master plan. 

When judging the interna- 
tional competition to find an 
architect the jury had to tackle 
two problems. Firstly there 


were all the sensitivities of pla- 
cing a new public building on 
an important site that is not 
yet anchored in the city. The 
second challenge was to find a 
design that could symbolise 
the enormous significance of 
the law in Israel and yet not be 
oppressive or overweening in 
Its language. Not for Jerusalem 
the weight and pomposity of 
the courts in Brussels or the 
gothic mystery of England's 
House of Lords: 

The winning design was pro- 
duced by two Israeli architects 
- the brother and sister team 
of Ada K&mi-Melamede and 
Ram Karml from TeL Aviv. The 
fact that they came from a dis- 
tinguished architectural famil y 
in Israel perhaps gave them 
the crucial edge in understand- 
ing both the landscape and 
architectural traditions of 
Jerusalem and the delicate 
question of the appropriate 
-architectural symbolism for 
this commission. 

The architects have built 
before in Jerusalem, but this is 
their first joint project Things 
change during building but 1 
can say with a certain detach- 
ment that the final result is a 
triumph. My own reason, for 
choosing these architects was 
that they seemed to have a 
wonderful understanding of 
the simple elements that make 
up the architectural context of 
Jerusalem. Two of these are 
light and history. As the archi- 
tects have said, Jerusalem is 
“possessed by light and 
obsessed by its past". I would 
add that above all it is a city of 
stone. 

The challenge for any archi- 
tect building a public building 
In Jerusalem must be - how 
to let the tide of history wash 
over your late 20th century 
drawings. To be asked to 
enshrine the law in Jerusalem 
is almost like being asked to 
design the Temple. The archi- 



Tbe power of stone: Jerusalem’s new Supreme Court reflects the enormous sig n i fica nce of the law 


tects made one crucial decision 
that supports aH the others: 
the building Is seen as part of 
the land. It is long and low, 
rooted in the soil and Intro- 
verted. As in the Old City, you 
are always aware of the walls. 
In the new Supreme Court the 
dignity of the outer walls 
extends inside with a long and 
powerful spine wall that runs 
through the centre of the build- 
ing. It is a reminder of strength 
rooted in the land. 

On one side of the spine are 
the five courts and on the 
other are the giant, tall public 
foyer and the law library. The 
public entrance Is at the 
knuckle joint of the plan 
between the judges offices and 
the courts. The entry Is tight, 
presumably as a security fun- 
nel. but soon widens to a grand 
stone staircase with a sumptu- 
ous view of Jerusalem through 
a large curved window. Here 
you turn into the second 
“gate" of the courts - a square 
h«n beneath a soaring pyramid 
root The visitor is urged to 
look upwards at this point 
because here the architects' 
understanding of light is seen 
at its most concentrated. Four 


circular openings at the apex 
of the pyramid allow a 
of light to move around the 
space in much the same way 
that light moves around 
Rome's domed Pantheon from 
a single occulus. 

T his square hall and 
turning point in the 
plan Is encircled by a 
curved library of 
unassailable elegance. To move 
from the geometric intensity of 
the pyramid to the grand and 
relaxed curved hall of the pub- 
lic foyer is to experience an 
expansive contrast Of course 
the grand arcade of Le Corbu- 
sier’s Chandigarh courts comes 
to rabid - but here is marble, 
plaster and golden stone, not 
sad and stained concrete. The 
five courts open from this pub- 
lic space, each with its own 
stepped doorway cut and pol- 
ished from the same roughly 
hewn stone id! the great walL 
Although the courts differ in 
size and detail, they share the 
language of concealed sources 
of natural .light and all have 
inner walls that are separate 
from the outer stone shell. 
Judges will sit beneath smooth 


plaster apses contemplating 
the calm atmosphere of these 
five rooms. Above all it is the 
sensitive manipulation of light 
»nd the simplicity of the detail 
and furnishings that makes 
these rooms beautiful. 

When not In court the 12 
Supreme Court judges will 
occupy a set of fine offices 
grouped around a stone clois- 
tered courtyard. It is a place of 
silence interrupted only by the 
sound of a narrow rill of water 
moving gently as though in 
some Moghul garden. This 
courtyard is a brilliant exam- 
ple of an architecture sugges- 
tive of tradition and yet 
immaculately made in the late 
20th century. 

The opening of the Supreme 
Court in Jerusalem was accom- 
panied by a major interna- 
tional seminar on “The Public 
Building - Form and Influ- 
ence" that prompted lively 
international debate. Bnt 
words do not make buildings. 
Jerusalem’s Supreme Court 
shows in stone the power of 
strong architectural talent and 
judgment It has a timeless and 
elemental strength that mirac- 
ulously reflects the law Itself. 


Theatre 


Dangerous Comer Wexford Trilogy 


J.B. Priestly (1804-1904) wrote his first 
play; Dangerous Corner, in 1932. 
England was In recession; • unemploy- 
ment around three raininn and society 
changing rapidly. Under identical cir- 
cumstances in 1982, Priestly's message 
holds true: the future must be reworked 
from the past, learning from mistakes. 
The Birmingham Rep’s production of 


f* , „ Drill Dangerous Comer offers a meticulous 
I EJI Al/K account of 


this unq.uiet comedy thriller. 

entertaining and instructive. 

Dangerous Comer belongs with Time 
and the Conways (1937), An Inspector 
Calls (1946) and with Anthony Ack- 
land’s The Dark River (1930). All are 
forensic studies of society which start 
in the present to uncover the past. 

The production opens with a billow- 
ing curtain drawn upward, like a dust 
sheet, revealing a frozen social tableau. 
A chance after-dinner remark about a 
cigarette box leads six upper-middle 
class characters into a sticky web of 
connection. They deep question each 
other into the early hours. All emerge 
as liars, sometimes pernicious, but 
more often muddled and confused: “The 
real truth is something so deep you 
can't get at it; all half-truth does is to 
blow it all up. It isn't civilised." 

Priestly contrives a plausible en d i n g 
by makrag the news of past events bear 
on present relationships. But the play 
commits itself to more than the search 
for truth, since the action uncovers sex, 
drags, greed and hatred beneath the 
sober patina of polite society. It 
amounts to social. archaeology. Just as 
Priestly’s English Journey (1934) found 



old England in York and Durham, Vic- 
torian England in Manchester, and 
post-wurBn^and in filling stations and 
cigarette coupons, so Dangerous Corner 
finds women’s sexuality in an after-din- 
ner new commercial attitudes In 
the flourish of a dress, old values In a 
formal goodnight. 

Robert Jones’ excellent design is a 
simple drawing-room with the Priestly 
essentials: whisky and a way out to the 
conservatory. Gwenda Hughes's direc- 
tion misses the fun. and cliche embed- 
ded in the play, and takes itself too 
seriously, one woman returns to the 
party, convinced she is being talked 
about; an outraged hostess awaits her 
husband's crooked business partner 
with "hell get no sandwiches from me”. 
The acting of Marilyn Cutis, Graham 
Padden and David Hobbs catches some 
of Priestly’s wit; the other actors have 
yet to find the right tone. 

Priestly offers a quiet coda, repeating 
the first scene,, in which the casual 
question which started the previous 
three acts Is deftly turned aside, a road 
not taken, it Is a witty turn into a social 
rather than philosophical definition of 
truth. But then, even serious philoso- 
phers can be distracted: Bertrand Rus- 
sell once asked G.E. Moore, “Do you 
always tell the truth?" Moore replied, 
“No." Russell recalled: "That was the 
only lie I ever knew him to tell." 

Andrew St George 


Birmingham Rep (021 236 4455) 


On the first three Saturdays in 
December it is possible to see all three 
plays in Billy Roche’s Weifonl Trilogy 
performed on the same day. Since Lon- 
don's tiny Bush Theatre trill be almost 
certainly booked out, it may be wise to 
try to catch any one of them while they 
appear separately on week nights. 

The order does not greatly matter. 
Each play stands on its own. What they 
have in common, apart from the 
au thorship, is a huge amount of inright 
into life In a small Irish town and a 
marvellous cast directed by Robert 
Lefivre. The first, A Handful of Stars, 
is set In a billiard parlour, the second. 
Poor Beast in the Rain, In a betting 
shop, while the third. Belfry, moves as 
its title suggests close to the church. 

Until last Saturday I thought Belfry 
was the best, largely because it shows 
Roche continuing to mature as a 
writer. Yet Poor Beast Is at the heart of 
the trilogy, for here we come up most 
sharply against the tragedy iff small 
town Ireland and perhaps of Ireland as 
a whole: the desire of some of Its 
brightest people to leave. 

The key example in Poor Beast Is 
“Danger*’ Doyle, played by Liam Cun- 
ningham. By any normal standards, he 
is not a big figure; by Wexford stan- 
dards, he is part of the mythology. 
Everyone remembers that he was in 
trouble with the police, and left for 
England with a woman whose daughter 
re ma ine d behind. Having lost his job In 
a British tobacco factory for stealing 
cigarettes, ho now works in a car plant 
When he returns to Wexford to pick up 


the daughter, he is In a smart suit and 
stays at the County Hotel. In other 
words, he has made it to the big time. 

■ Poor Beast works by juxtaposing 
those who leave, those who wish to go 
but do not have the will, and those who 
stay. It also makes great play of the 
differences between generations. Ste- 
ven, the father of the girl, claims never 
to have packed a hag In his fife: Wex- 
ford is enough for him. Joe, from the 
middle generation, says Wexford is 
“the greatest little town in Ireland'*, 
bnt still hankers after his boyhood 
days with Danger,. when the pair of 
them would raid the betting slug*. 

The background to Poor Beast is the 
All Ireland Final, the game being hurt- 
ing. It is the excitement of the year, 
partly because Wexford is involved in 
little else except everyday fife. Yet it is 
in the details of . this humdrum exis- 
tence that Roche Is so skilled: there are 
dramas beneath the surface, like the 
girl Molly whom Danger has aban- 
doned. 

Molly is wonderfully played by 
Ingrid Craigle. She is not alone. Dervla 
Kirwan as the daughter sheds real 
tears. Des McAleer, as Joe, will come 
into His own in a bigger part in Belfry, 
which starts tomorrow. My only reser- 
vation about the trilogy is whether It 
would work on a larger stage. At the 
Bush It is close to perfection. 

Malcolm Rutherford 

Wexford Trilogy, Bush Theatre, 
London W12, (081) 743 3388 


Opera 


Heavy-handed Ida 


The new Gilbert and Sullivan 
offering at the Coliseum, a 
heedlessly energetic blending 
of the crass, the coarse and the 
witless, sets the seal on a dis- 
creditable era of operetta per- 
formance at the English 
National Opera. At this sea- 
son's end the company's artis- 
tic triumvirate of Peter Jonas, 
David Pountney and Mark 
Elder, 10 years old, will be 
folded up; and no doubt many 
eulogies on the theme of Ten 
Glorious Years are already 
planned to accompany their 
departure. 

Most of these will be richly 
deserved; but this lamentable 
Princess Ida affords the oppor- 
tunity - irresistible to any 
critic worth his salt - of get- 
ting in early with a discordant 
note. For, following on Orpheus 
in the Underworld , The Mikado 
and last season's Fledermaus, 
it cruelly confirms the judg- 
ment (in Opera magazine) of 
the theatre critic Michael Bil- 
lington: “ENO, brilliant at 
cracking the tough nuts of the 
operatic repertory, (has been) 
fatally heavy-handed with the 
lighter stuff." 

It is as though the desire to 
do these works - and, no 
doubt, to squeeze badly-needed 
box-office juice from them - 
has clashed somewhere with 
the strain of almost puritanical 
didacticism that: has informed 
many of the company's “tough 
nut" successes over the last 
decade. All the above-men- 
tioned productions - even The 
Mikado . lightest-fingered of 
them - have relied on elabo- 
rate feats of design as a 
method of satirical point-mak- 
ing 

The tradition that In oper- 
etta the comic powers of the 
leading players serve best as 
articulators of entertainment 
has very largely been aban- 
doned. And with it have been 
sacrificed the fizz, the glow of 
pleasure, above all the edge of 
satire which these shows have 
been so cumbersomely con- 
structed to hone. 

Princess Ida, perhaps the 
most lumpish of the lot, is Ken 
Russell's first production in a 
British, opera-house. (The cele- 
brated film director has 
already gained a reputation for 
creating opera “controversies" 
on the Continent.) The style is 


McGill postcard crossed with 
Carry On carry-on. The time is 
2002, the location a Bucking- 
ham Palace reduced to a 
theme-park called Buck'nYen 
(geddlt 7). 

King Hildebrand is a Charles 
look-alike with big ears (the 
theme-park logo); Gama and 
his three sons are Japanese, 
with jokes to match; his daugh- 
ter Ida is mysteriously Occi- 
dental in appearance, and her 
Castle Adamant adherents var- 
iously don boots, leather and 
lace. (The strict logic of farce Is 
not something Russell and his 
designer James Merifield seem 
to have bothered about over- 
much.) I laughed three times in 
Act 1 - at the camp antics of 
Hilarion’s companions Cyril 
and Florian, at the waterslide 
out of the palace, and at Rich- 
ard Van Allan’s nicely 
observed Hildebrand-as- 
Charles body-language. 

Thereafter evening I slumped 
in disbelief, and tedium, ever 
greater, at the sheer incompe- 
tence of the stagecraft - the 
bad~blocking, the messy finale 
line-ups, the placing of key 
singers so far upstage that 
their dialogue needs amplifica- 
tion, the weakly distracting 
routines during arias, the air of 
provincial panto that takes 
over the end. 

The whole thing seems to 
have been got up as a New 
Look at a work - since Gil- 
bert's “Respectful Perversion" 


of Tennyson's The Princess has 
developed a reputation for 
unacceptable anti-feminism, 
apparently such a thing is 
required. Yet, reading the 
libretto earlier In the day, 1 
was struck by just how newly 
topical its struggle of the sexes 
could prove to be, in a produc- 
tion more alert to wit, more 
concerned with comic charac- 
ter, less lame-brained in its 
knockabout. 

At least the finesse, elegance 
and charm of the music - this 
is one of the richest Sullivan 
theatre scores - are conveyed; 
we owe this demi-m trade to 
Jane Glover in the pit, and to 
her knack of keeping the 
rhythms and textures fleetly 
flowing in defiance of all the 
production clunking. One per- 
former , Geoffrey Dolton os Flo- 
rian, lights up the stage with 
bis zest and sparkle. It is sad 
that so many others of ripe and 
proven talents are shown off so 
disadvantageous^: the bright- 
toned young soprano Rose- 
mary Joshua in the title role, 
Mark Curtis (Hilarion), Anne 
Collins (Lady Blanche), Anne- 
Marie Owens (Lady Psyche), 
and, as the Sushi-King Gama, a 
distressingly unfunny Nickolas 
Grace. 

Max Loppert 

Princess Ida, Coliseum, 
WC2; In repertory 
until January 21 



A loots tr Muir 


Rosemary Joshua as Princess Ida 


Gounod’s souffle 


The French appetite for light 
opera has left a fascinating leg- 
acy from the l&th century. 
Although the major composers 
wrote operas as grand as any, 
it is remarkable how many of 
them also found the ability to 
turn their hand, when they 
fancied, to a musical souffiA 

Gounod’s La Colombe, being 
given a rare staging by the 
Guildhall School of Music, is 
one of those. It is loosely based 
on a story from Boccaccio and 
La Fontaine. Their original tale 
tells of a pet dove which gets 
eaten unawares by its lady 
owner when it is roasted for 
dinner by her near-starving 
suitor. The opera, however, dis- 
penses with the moral: Gounod 
gives the dove a reprieve and 
serves up a lighter and sweeter 
ending. 

As so often In these little- 
heard French scores, the music 
is beautifully crafted. In less 
thq p an hour’s music (allowing 
for the dialogue) Gounod packs 
in a delightful series of musical 
solos and ensembles, which 


make up in sparkle what they 
lack in the way of memorable 
tunes. In the role of the Count- 
ess Sylvie, the soprano Diane 
Charlesworth showed exactly 
how to sing this music, all sil- 
very, bubbling, chic appeal - 
quite delectable. 

The Guildhall School had 
boldly decided to tackle the 
piece in French. This was a 
gamble that paid off, for even 
those who were not fluent in 
the language managed to 
sound as if they were. As 
Maitre Jean, giving a cookery 
lesson on how to prepare 
pheasant (or dove) for dinner, 
Simon Thorpe caught the into- 
nation of a French comic 
spot-on. A typically awkward 
French tenor part was also 
sung with some style by Ivan 
Sharpe. 

This divertissement left time 
for a companion piece. The 
choice fell on Ravel’s LUeufe 
espagnole, the composer's 
opera-boufTe set In a clock 
shop, which demands second 
by second precision from all 


concerned. David Lloyd-Jones 
led a reliable performance from 
the pit, although the contribu- 
tion from that department can 
never be too razor-sharp in this 
score. Jennifer Akhurst played 
a nicely frustrated Concepcion; 
Nathan Berg was the resonant- 
ly-sung Don Inigo Gomez. 

The pair of productions, both 
by Francisco Negrin with 
designs by Tony Baker, had an 
arty look, without being dis- 
tressingly trendy. It is proba- 
bly hoping for too much to give 
Gounod's weak scenario wit 
and point, but the Ravel - its 
comic mechanism neatly bal- 
anced by suppressed emotions 
below the surface, os here - 
always makes the time tick 
away rewardingly. 

Richard Fairraan 


La Colombe and L’Heure 
espagnole, sponsored by Bacon 
& Woodrow. Further perfor- 
mances November 16 and 18 
(Box Office' 071-638 8891) 
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BERLIN 

Philharmonic James Galway is 
soloist in tonight's concert with 
the Wurttemberg Chamber 
Orchestra. Wed, Thurs and Fri: 
Seiji Ozawa conducts Berlin 
Philharmonic Orchestra in works 
by Weber, Hindemith and 
Mendelssohn. Sun: Brahms' 
German Requiem. Next Tues: 
Nash Ensemble (2548 8232) 
Schauspfelhaus Thurs, Fri, Sat 
Rail Weikert conducts Berlin 
Symphony Orchestra in works 
by Berlioz, Sibelius and 
Beethoven, with violin soloist 
Yong lick Kim (2090 2156) 
OPERA 

Staatsoper unter den Linden 
Peter Schreler, accompanied 
by Daniel Barenboim, sings 
Winterreise on Wed. Other 
performances this week are 
Hindemith's Neues vom Tags 
on Thurs, Der FreischOte on. Fri, 
Egon BlschofTs production of 
Swan Lake on Sat and Parsifal 
conducted by Barenboim on Sun 
(2004 762} 

Deutsche Oper Tomorrow: II 
trovatore. Wed and Sun: 


Lohengrin. Thurs: Peter 
Schaufuss' production of La 
Sylphide. Sat La forza del 
destino (3410 249) 

Komische Oper Tonight’s 
performance is EntfOhrung. 
Tomorrow: Rianzi. Wed: Siegfried 
Matthus' new chamber opera 
Desdemona und ihre Sch western. 
Fri: Le nozze dl Figaro. Sat 
Bartered Bride (2282 555) 
THEATRE 

A new production of Ibsen's 
tragi-comedy The Wild Duck 
opens at Schlosspark Theater 
on Sat (793 1515). The . 
SchaubOhne has a new 
production of Jacob Lenz's play 
Catherine von Siena, based on 
the legend of a 14th century 
Italian saint, opening at 
ProbebOhne Cuvrystrasse 
tomorrow (890023). Bremen 
Shakespeare Company Is in 
residence, at the Frele 
VolksbOhne till Dec 8 with a wide 
repertory of plays by 
Shakespeare and others (881 
3742). VolksbOhne am Rosa 
Luxemburg Plata has King Lear 
tonight and tomorrow (282 8978) 

■ GENEVA 

OPERA/CONCERTS 
Horst Stein conducts Andreas 
Homoki's new production of Die 
Frau ohne Schatten at Grand - 
Theatre on Wed and Sat, with 
a cast led by Wolfgang Schoene, 
Deborah Polaski, Ellen Shade, 
Thomas Moser and Relnhild 
Runkel (311 2311). Deszo Rankl 
plays Mozart with Zurich 
Chamber Orchestra at Victoria 
Hall on Sun at 17.00. Next Mon 
and Wed: Frledemann Layer 


conducts Orchestra de la Suisse 
Romande In works by 
Zlmmermann and Beethoven 
(311 2511) 

THEATRE 

A production of two short 
Marivaux plays runs at the 
Comfedie from tomorrow till Sat. 
Next week: Musical Theatre of 
Moscow presents The Bedbug, 
musical play after Mayakovsky 
(320 5001). Gorkl-Tovstonogov 
Theatre of St Petersburg opens 
a two-week residency at Theatre 
de Carouge tomorrow with an 
Ostrovsky production (343 4343) 

■ NEW YORK 

DANCE/OPERA 
State Theater New York City 
Ballet opens its winter season 
tomorrow with a gala featuring 
a new pas de deux by Peter 
Martins along with three works 
by Balanchine. The rest of the 
week Is devoted to repertory 
performances. The annual 
presentation of Balanchine's 
Nutcracker production opens on 
Nov 27 and runs till Jan 3 (870 
5570} 

City Center Houston Balfet is 
In residence from Wed till Sun. 
Dec S-Jan 3: Alvin Ailey 
American Dance Theater (581 
1212 ) 

Metropolitan Opera Christine 
Weidinger sings the title role 
in tonight's performance of 
Semlramide (also Fri). Tomorrow 
and Sat afternoon: Tosca with 
Ghena Dimitrova and Lando 
Bartolini. Wed and Sat evening: 
L'ellslr d r amore with Ruth Ann 
Swenson and Enzo Dara. Thurs: 
Marcello Panni conducts first 


night of Francesca Zambello’a 
new production of Lucia di 
Lamm er moor, with June 
Anderson, Richard Leech, Juari 
Pons and Paul Pllshka. Further 
performances on Nov 24, 28, Dec 
2, 5, 9, 12, 15, 18, 24 (362 6000) 
Brooklyn Academy of Music The 
Philip Glass/Robert Wilson music 
theatre piece Einstein on the 
Beach runs daily from Thurs to 
next Mon. These are the only 
American performances on the 
current world tour (718-638 4100) 
CONCERTS 

Avery Fisher Hall James DePriest 
conducts tonight's concert by 
Julliard Orchestra, Including 
Walton's Violin Concerto and 
Bartdk's Concerto for Orchestra. 
Tomorrow: Andre Previn 
conducts New York Philharmonic 
in works by Haydn, Ravel and 
Beethoven, with piano soloist 
Emanuel Ax. Wed: Christoph 
Eschenbach conducts Houston 
Symphony Orchestra in works 
by Ives, Prokofiev and Dvofdk. 
Thurs, Fri, Sat Kurt Sanderiing 
conducts NYPO in 
all-Rokhmaninov programme, 
with Peter Roesel soloist in Third 
Plano Concerto. The following 
two weeks of Philharmonic 
concerts are conducted by Kurt. 
Masur (875 5030). Gary Lakes 
gives a song recital on Sun 
afternoon in Alice Tully Hall (721 
6500) 

Carnegie Hall Alicia de Larrocha 
gives a piano recital tonight 
Tomorrow's concert by 
Philadelphia Orchestra, 
conducted by Klaus Tennstedt, 
Includes Mahler’s Fourth 
Symphony with soprano soloist 
Roberts Alexander. Thurs and 


next Mon: Vladimir Ashkenazy 
conducts Royal Philharmonic 
Orchestra, with works by Sibelius 
and Walton in the first 
programme, and Bax, Barber 
and Shostakovich In the second. 
Fri and Sat Leonard Slatkln 
conducts St Louis Symphony 
Orchestra and Chorus In Maxwell 
Davies' Worldes Blls, Orff’s 
Carmina Burana and Bolcom's 
Songs of Innocence and 
Experience (247 7800) 

■ VIENNA 

OPERA 

Staatsoper Elizabeth Connell 
sings the title role in tonight's 
performance of Ariadne auf 
Naxos. Tomorrow: Tosca with 
Mara Zampierl and Neil Shicoff. 
Wed and Sun: Salome. Thurs 
and next Tues: La fille mal 
gardge. Fri and next Mon: Katya 
Kabanova. Sat. II barbiere di 
Slvigifa (51444 2960) 

WIEN MODERN 
Vienna's annual contemporary 
music festival focuses this year 
on Dallapiccola. Henze, Xenakis 
and Schwarts ik. Mast events take 
place at the Konzerthaus. Tonight 
and tomorrow: Ardftti Quartet 
plays works by Xenakis, Henze, 
Boulez and others. Tonight at 
Muslkvereln: Michael Boder 
conducts Austrian Radio 
Symphony Orchestra In Henze's 
Tristan, with piano soloist 
Homero Franeesch. Thurs: Horia 
Andrescu conducts Vienna 
Symphony Orchestra in a 
Schwertsik premiere. Fri: Arnold 
Schoenberg Chorus. Sat Zoltan 
Pesko conducts Slovak 
Philharmonic Orchestra. Sun: 


Friedrich Cerha conducts works 
by Ruggles. Ives and Xenakis. 
The festival runs till Nov 27 (712 
46860) 

CONCERTS 

Tadaakl Otaka brings the BBC 
Welsh Symphony Orchestra to 
the Konzerthaus tonight 
(Hoddlnott, Bartdk and Elgar, 
with piano soloist Paul Crossley) 
and the Musikvereln tomorrow 
(Brahms, Britten and Beethoven, 
with violin soloist Raphael Oleg). 
James Levine conducts Vienna 
Philharmonic Orchestra in works 
by Brahms and Debussy on Fri 
and Sat afternoon and Sun 
morning, with soloist Anne Sofie 
von Otter. Schubertiade events 
in the Brahms-Saal include 
Lieder sung by Hermann Prey 
tonight and tomorrow, and piano 
recitals by Oleg Maisenberg on 
Wed and Andras Schiff on Sun 
morning. John Shirfey-Qulrk 
gives a song recital next Tues. 
Nov 28, 29: Georges Prfitre 
conducts Brahms' German 
Requiem (505 8190) 

THEATRE 

A new production of Goldoni's 
The Impresario of Smyrna, 
directed by Claus Peymann, can 
be seen at the Burg theater daily 
till Nov 26 except tomorrow, Wed 
and Sun (51444 2218). Theater 
an der Wien has Elisabeth, a new 
musical about the child bride 
of Emperor Franz Joseph, dally 
except Wed (588 30265) 

• Telephone sales of tickets 
for the Staatsoper, Volksoper 
and Burgtheater are available 
worldwide lor holders of credit 
cards by ringing Vienna 5131 
513 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super CMnnol v 

07004)710, 1230-1240. 2230-2240 FT 
Business Dally 

07104)730. 1240-1300 (Mon, Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730. 1240-1300 (Wed) FT 
Media Europe 

0/10-0730, 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2240 FT Report 

Shy News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

09004)830. 1800-1830 Work) Busi- 
ness This Weak - a Joint FT/ CNN 
production 

Super Channel 

08300900 FT Business Weekly 
Sty News 

1130*1200. 1730-1800 FT Media 
Europe 

SUNDAY 

cm 

1030-1100, 1600-1830 World Busi- 
ness This Week 

Super Channel 

1600-1630 FT Business Weekly 
Sky News 

0130-0200. 0530-0000 FT Media 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 
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Watchdogs off 
the scent 


SINCE SIR Kenneth Clucas first 
put the case for a single watchdog 
for retail financial services in a 
report for the Securities and 
Investments Board earlier this 
year, the debate on the proposed 
Private Investment Authority 
(PIA) has sunk into a dismal stale- 
mate. 

The hanks and bunding societ- 
ies have little financial interest in 
signing up, since they would then 
risk being saddled with a bill for 
the shortcomings of Fimbra, the 
self-regulatory organisation (SRO) 
chiefly responsible- for indepen- 
dent financial intermediaries. Life 
assurance companies are reluctant 
to sign up unless the hanks and 
building societies are on board, 
because they do not want to bear 
a disproportionate part of the reg- 
ulatory costs of the system. And 
FI m bra’s members, who are 
unable themselves to bear the full 
cost of compensating the victims 
of the black sheep in their own 
flock, are a large and disparate 
bunch whose readiness to vote 
Fimbra out of existence in favour 
of the PIA is open to question. 

Such a deadlock would test the 
mettle of a game theorist It poses 
a potentially overwhelming chal- 
lenge for Mr Andrew Large, the 
head of the Securities and Invest- 
ments Board, who has been asked 
by the chancellor to review the 
workings of the system instituted 
by the Financial Services Act If 
leading practitioners are to be 
believed, the PIA is limping before 
take-off. The chief executive of the 
Prudential recently declared: “It 
has become apparent beyond rea- 
sonable doubt that PIA does not 
enjoy the support necessary 
among potential constituents to 
achieve its successful launch as 
the sole regulator of private inves- 
tor business." 

In dealing with Fimbra, Mr 
Large has a fundamental problem 
with the voluntarist nature of the 
system. Practitioners are entitled 
to choose their own SRO. Yet the 
SIB does not have many carrots 
with which to induce voluntary 


compliance with its wishes. Short 
of offering total immunity from 
infection by Fimbra, which would 
make a nonsense of the Clucas 
proposals, it is hard to see how 
sufficient banks and building soci- 
eties could be persuaded to come 
in. And they can reasonably argue 
that if there is a public interest in 
keeping a large number of inde- 
pendent financial intermediaries 
in business, then the bill should 
foil on the public purse. 

The sticks are more Impressive, 
but not much more. The SIB has 
(he power to derecognise individ- 
ual SROs. But that is a realistic 
threat only for Fimbra, and its 
effectiveness might be hard to 
gauge. The more draconian sanc- 
tion is closer government over- 
sight. Yet when the chief execu- 
tive of the Prudential is already 
arguing for precisely that, the 
threat scarcely looks daunting. 
Nor is the government anxious to 
add the task of controlling preda- 
tory life assurance salesmen to its 
problems. 

All this points to a messy out- 
come, and there is a risk that the 
whole purpose of the system will 
be lost from view. While the prac- 
titioners argue about issues of 
competitiveness and regulatory 
cost, there is evidence that a dis- 
proportionately large number of 
savers incurs painful losses as the 
result of its unsolicited encounter 
with the insurance industry - a 
sorry comment on the four years 
of operation of the new system. 

To bring insurance companies 
and salesmen to cleanse their act 
will probably require more rigor- 
ous enforcement and tougher pen- 
alties than anything seen so for. 
Adequate compensation arrange- 
ments will continue to be vital 
Whether a practitioner-dominated 
system can deliver on those 
counts is questionable In the Light 
of the row over the PIA. The incre- 
mental approach to reform which 
Mr Large instinctively Favours 
may well be right for the whole- 
sale markets. But in retail finance 
tougher medicine Is called for. 


Serb sanctions 


ECONOMIC SANCTIONS have not 
had a good press lately. In the 
case of Iraq, the evidence is that 
many countries, including the US. 
Britain, France and Germany, did 
not respect either national guide- 
lines or United Nations resolu- 
tions on the subject 

The foot that sanctions are bro- 
ken, however, does not prove that 
they never attain their objectives. 
Few people now doubt that sanc- 
tions made an important contribu- 
tion to the eventual defeat of the 
former white regime In Rhodesia. 

UN sanctions against Serbia 
have proved no exception to the 
rule. By requiring all nations to 
stop trading with Serbia in any 
commodity, including oil, for 
which Serbia relies on imports for 
75 per cent of its needs, the 
embargo bad the potential of crip- 
pling the economy. 

As so often before, the sanctions 
have proved very leaky. The 
extent of the violations was under- 
lined last week by Mr Cyrus 
Vance, one of the UN mediators 
for Yugoslavia. Mr Vance told the 
Security Council that oil was get- 
ting through in ever larger quanti- 
ties to Serbia and that queues at 


petrol stations in Belgrade had 
virtually disappeared. The US, 
meanwhile, has accused owners or 
managers of ships in several 
nations of violating sanctions in 
the Adriatic. 

Yet the new UN sanctions reso- 
lution, due to be adopted this 
week, is not just an empty ges- 
ture. It is intended to plug the 
loopholes in the present regime by 
giving the international naval 
force in the Adriatic the right to 
stop and search suspect ships, 
instead of just monitoring them. 
Tighter controls will also be estab- 
lished by international “sanctions 
assistance missions'' at key transit 
and transhipment points along the 
Danube and at border crossings 
with Serbia-Montenegro. 

It would be naive to believe that 
these measures will totally cut 
Serbia's supply lines. But It should 
make life much more difficult for 
sanctlons-busters in Bulgaria, 
Romania, Hungary and Greece. 
With a political solution still 
remote, the effective application of 
sanctions remains the most power- 
ful tool in the hands of the inter- 
national community to bring 
Serbia to its senses. 


China's reformer 


ZHU RONGJI, who arrived in 
London yesterday for a tour of 
Britain and Scandinavia, has a 
reputation as a trouble-shooter 
who handles serious problems sen- 
sitively. He will need these skills 
as. just promoted to the standing 
committee of China's Politburo, he 
leads the first significant mission 
to the west after the beginning of 
a new and difficult phase in Bei- 
jing's foreign relations. 

Uncertainties have been created 
by two events beyond China’s con- 
trol the election of Governor Bill 
Clinton, who promises as US presi- 
dent to take a tougher line linking 
trade privileges to China’s human 
rights performance; and the pro- 
posals by Chris Patten, Hong 
Kong’s governor, on broadening 
democracy ahead of China's 
resumption of sovereignty over 
the territory in 1097. 

The continued development of 
market-oriented prosperity In 
China lies at the heart of both. It 
is also Zhu's responsibility since, 
as vice-premier and head of the 
Economic and Trade Office - a 
new body which parallels Japan's 
Ministry of International Trade 
and Industry - he is the chief 
executive of Deng Xiaoping’s eco- 
nomic reform programme. 

The stakes for Zhu are high: pre- 
vious pretenders to the mantle of 
88-year-old Deng have fallen by 
the wayside. Renewed impetus for 
reform this year has brought 
double-digit economic growth and 
a renewed Influx of foreign invest- 
ment, but has raised fears of Infla- 
tion and overheating. There is an 
even greater need to reform state 


industries, cut down bureaucracy, 
and break the "iron rice bowl” 
while softening the blow for possi- 
bly millions of redundant workers. 
These are Zhu’s main tasks as the 
attempt to create a "socialist mar- 
ket economy” - capitalism under 
authoritarian one-party rule - 
enters its most challenging stage. 

Withdrawal of Most Favoured 
Nation trade status by the US - 
congressional pressure for which 
was resisted by President Bush - 
would striko at China’s exports, 
making it a less attractive place to 
invest and undermining the 
domestic position of reformers 
such as Zhu. He and his col- 
leagues need to canvass support 
abroad for the view that growing 
economic freedom is the best way 
forward. Western governments 
should continue to accept that 
view, fostering trade and invest- 
ment while insisting on better per- 
formance on human rights. 

The approach of constructive 
engagement, to which Britain has 
subscribed, should encourage 
China to talk sensibly about the 
chief issue currently dividing 
them: Hong Kong. Zhu's visit 
offers an opportunity - particu- 
larly since Mr Patten will also be 
in London - for quiet mending of 
the rift caused by Mr Patten's pro- 
posals and the virulent reaction to 
them in Beijing. China has failed 
to show that Mr Patten's limited 
suggestions break previous agree- 
ments. An unstable Hong Kong 
would undermine the southern 
powerhouse of Chinese growth. It 
is in China's interest to begin dis- 
cussions to head off such dangers. 


Efforts to curb the influx of foreigners 
seeking asylum in Germany have split the 
country in two, says Judy Dempsey 

Cracks behind 
the unity 



I rena K is fed up with foreign- 
ers in Germany. "They are 
letting in too many people 
from Poland, Russia and 
Romania. Nobody works hard 
any more. Something has changed 
in Germany since unification." As 
she whiles away the late morning in 
a cafe in Poll, a comfortable middle- 
class suburb of Cologne, she starts 
to complain about the gypsy refu- 
gees from eastern Europe. There are 
more than 150 who have lived for 
the past four years in temporary 
housing a mile away. "They are 
ruining the country," she says. 

The irony is that Irena speaks 
with a heavy Polish accent She 
came to Germany only two years 
ago from Katowice in southern 
Poland. As an Aussiedler, an ethnic 
German living outside the federal 
republic, she has the automatic 
right to live in Germany. 

Her views capture something of 
the confused debate arising from 
the social and economic impact of 
German nnfflnatinn, and the cur- 
rent uncertainty about how to cope 
with an i ^finr of fa™ of thonwarids 
of foreigners seeking asylum every 
month. 

Unlike in other European Com- 
munity states, no one can emigrate 
to Germany, because it has no 
immigration law. Yet anyone can 
enter the country because of Ger- 
many’s liberal asylum law. 

Asylum is once again the most 
controversial issue on the political 
agenda In Germany. It has deeply 
divided the country. The opposition 
Social Democratic party (SPD) 
today opens an emergency congress 
to debate the topic, which has 
revived unwanted memories of Ger- 
many's Igno minious history and 
fears of a revival of the extreme 
right 

The SPD’s national Lander (pro- 
vincial) and city leadership, under 
pressure in the regions from the 
extr eme right-wing, recognises that 
some controls must be imposed on 
the Influx of foreigners. But the tra- 
ditional left, and those SPD mem- 
bers not in power in the Lander, 
wish to preserve the right to asylum 
at all costs, precisely because of the 
political persecution by the Nazis. 
Mr Bjfim Engholra, the party 
leader, has put his position an the 
line by favouring the introduction 
of curbs aimed at preventing people 
from HhmdTig the country's liberal 
asylum law. 

The SPD’s position is crucial to 
any amendment to the right to asy- 
lum, which is guaranteed under 
Article 16 of the German constitu- 
tion. Any change, such as that pro- 
posed by the ruling conservative 
coalition of Christian Democrats 
(CDU), Christian Social Union 
(CSU) and Free Democrats (FDP), 
needs the support of the SPD to 
have a two-thirds majority in parlia- 
ment 

Yet many believe that any out- 
come from the debate about amend- 
ing Article 16, which states unam- 
biguously that "persons persecuted 
on political grounds shall enjoy the 
right of asylum", will be futile 
unless all political parties recognise 
the need for an immigration policy. 
No matter what amen dment s are 

made, these will still deal with the 
issue of refugees instead of the 
whole question of allowing people 
•to emigrate to Germany. As it 
stands, the 6m foreigners living in 
Germany have few political rights: 
because there is no immigration 
policy, access to citizenship is 
restricted. 

"The SPD. like the other political 
parties, will have to face the fact 
that Germany needs an immigra- 
tion law," says Ms Cornelia 
Schmalz-Jacobsen, an FDP parlia- 
mentary deputy and head of the 


government-backed Department for 
Problems of Foreigners. “There is 
no point in amending the constitu- 
tion if we are not prepared to intro- 
duce a policy on immigration.'* she 
adds. 

The current asylum debate has 
arisen for two reasons: the growing 
numbers of people seeking asylum 
in Germany, and the rise of the far 
right 

More than 193.000 people arrived 
in Germany in 1990 (see chart), all 
Invoking Article 16. The number 
rose to more than 256,000 in 1991, 
and is likely to reach 500,000 this 
year. Within the European Commu- 
nity, more than 60 per cent of all 
asylum applications last were year 
lodged in Germany. 

The numbers have swollen, not 
only because of the war in the for- 
mer Yugoslavia, but also because 
unification has given Germany a 
1, 300km open border to the east 
straddling Poland and Czechoslo- 
vakia. Much of it is impossible to 
police: in stretches, the Oder-Neisse 
river is only six inches deep. Those 
who cross the border can claim asy- 
lum and remain in Germany until 
their cases have been heard. The 
cumbersome administrative and 
appeal system means that many 
cases take up to four years, 
although the average time has 
been reduced to about U months. 
The current backlog exceeds 
418,000. 

During their stay in Germany, 


asylum seekers are provided with 
housing ami social welfare benefits, 
which the right believes are being 
exploited by those abusing the asy- 
lum law. Bavaria’s right-wing CSU, 
the junior partner in Chancellor 
Helmut Kohl’s coalition, is cam- 
paigning for an end to the appeal 
process, the scrapping of the asy- 
lum right in Article 16, and an 
immigration law. 


are exacerbating the housing short- 
age. There is a shortfall of between 
]_5m and 2m apartments in west 
Germany's urban areas. However, 
there are few signs of refugees 
jumping the housing list at one 
small refugee camp in the middle of 
an industrial estate near Cologne. 
The 200 asylum seekers, who 
Include 150 gypsies from the former 
Yugoslav republic of Macedonia, 
live in cramped, one-room, barrack- 
type housing. 

The right-wing also criticises the 
cost of caring for the asylum seek- 
ers. Last year, the German govern- 
ment earmarked DM6.4hn (£2.6bn), 
of which DM5.4bn was spent on 
accommodation and social assis- 
tance, bringing the annual cost for 
each asylum seeker to DM15,000. 
Criticism about the cost of support- 
ing the refugees has sharpened with 


rising unemployment curbs on pub- 
lic spending and increased financial 
aid to eastern Germany. 

The reaction of eastern Germans 
to refugees has also hardened 
debate. More than 20 per cent of 
asylum seekers have bran assigned 
to ttie five new federal Lander in 
the east “It has been an awful 
experience," says Ms Schmalz- 
Jacobsen, who spends her time 
monitoring the problems faced by 


appalling. The hatred between the 
eastern Germans and the foreigners 
is terrible.” 

Mr Stephan Eisel, a specialist in 
asylum issues at the conservative 
Konrad Adenauer Stiftung think- 
tank in Bonn, says east Germans 
are not accustomed to foreigners. 
“In the former German Democratic 
Republic, the Cubans, Angolans and 
the Vietnamese lived in ghettoes. 
There was no attempt at integra- 
tion. Foreigners were viewed with 
suspicion," he says. 

He and Ms Schmalz-Jacobsen 
believe that foreigners have become 
easy scapegoats because eastern 
Germans did not go through a 
period of de-Naziflcation, and are 
now facing massive social change 
caused by the collapse of commu- 
nism. 

But neither blames the easterners 
alone for the rise in xenophobia, 
anti-Semitism and right-wing 
extremism. In the first seven 


months of 1992, the interior Minis- 
try registered 1,443 criminal acts 
a gainst foreigners. Most were com- 
mitted in the rich western states of 
Baden-Wflrttemberg, Hesse and 
North Rhine-Westphalia. 

“I receive many letters from west- 
erners who praise the eastern Ger 
mans’ hostile attitude to foreigners. 
11165 say they want Article 16 to be 
scrapped and foreigners to be 
expelled,” says Ms Schmalz-Jacob- 
sen. “In this context, I can under- 
stand why the SPD is torn over 
Article 16. 

“Article 16 was barn out of our 
Nazi past It was enshrined in the 
constitution to show that Germany 
was an open country for the perse- 
cuted." 

The leaderships of the four main 
political parties are close to a com- 
promise on amending Article 16. 
The CDU, FDP and SPD want asy- 
lum qualified in the constitution by 
including the 1951 United Nations 
Geneva Convention on the Status of 
Refugees. This defines a refugee as 
any person with a well-founded fear 
of being persecuted for reasons of 
race, rp.iiginn member- 

ship of a particular social group or 
political opinion. "Economic refu- 
gees" who use Article 16 to enter 
the country would find it more diffi- 
cult to Haim asylum under the 
Geneva convention. 

F urthermore, all the par- 
ties want the procedure 
for unfounded cases to be 
speeded up, and the right 
to asylum protected 
against abuse. "Criminal organisa- 
tions in eastern Europe are exploit- 
ing our laws,” says Ms Herta 
Daubler-Gmelin. a deputy parlia- 
mentary leader of the SPD. “The 
SPD wants the constitution to 
define who is a political refugee. 
That is why including the Geneva 
convention is important,” she adds. 

As a means of curbing illegal 
immigration - the Interior Minis- 
try estimates that more than 150,000 
people have illegal status - Ger- 
many has signed agreements with 
Romania and Bulgaria, allowing 
repatriation. Some 7,000 would-be 
asylum seekers were repatriated 
“voluntarily" Last year. 

As for the Aussiedler, who num- 
ber about 2m in eastern Europe and 
the former Soviet Union, they are 
being discouraged from travelling 
directly to Germany by first having 
to apply through the German con- 
sulates in their country of origin. 
As a result, the number of such 
admissions to Germany decreased 
from 397.000 in 1990 to 222,000 in 
1991. 

Despite the proposed amend- 
ments, few officials from the main 
political parties believe they will 
have any significant impact unless 
they are followed by an immigra- 
tion law. 

The overall immigration pressure 
is potentially enormous. There is a 
backlog of 700,000 Aussiedler appli- 
cations. and a fear that continuing 
instability in the Balkans and the 
former Soviet Union will unleash a 
wave of new asylum seekers to Ger- 
many. 

Legal experts believe that all the- 
political parties, including the SPD, 
win eventually adopt an immigra- 
tion law, partly to conform with EC 
standards, and partly to cope with 
immigration from the east. But Ms 
Daubler-Gmelin sounds a note of 
warning. “We should not amend 
Article 16, let alone introduce an 
immigration law, if it means pan- 
dering to the fer right 
"We should do it because we 
believe we need it and it is benefi- 
cial for our democracy. On that 
basis the SPD might obtain a 
consensus." 


T he CSU, which is wop 
rled that the neo-Nazi 
Republikaner party is 
ending its political base, 
claims that the refugees 


foreigners. "The living conditions 
for refugees in eastern Germany are 


Samuel Brittan 

The investment cult 



Within hours of my 
predicting that this 
would happen, Nor- 
man Lament floored 
an interviewer on 
the BBC’s Today 
radio programme by 
asking whether he 
was being accused 
of stimulating the 
economy too much or too little, or 
whether he should have borrowed 
more or less. My own immediate 
answer was that the chancellor was 
stimulating too little on the fiscal 
side, but taking too many risks with 
monetary policy and sterling. 

I am always relieved to find some 
City analysts agreeing with me. The 
prize this time goes to Keith Skeoch 
of James Capel, who writes that 
Norman Lamont's “non-member- 
ship of the Magic Circle may have 
to be reconsidered in the light of 
the Autumn Statement where, with 
the aid of mirrors, the chancellor 
presented what amounted to a dis- 
cretionary tightening Of fiscal pol- 
icy as part of a recovery package. 
As we suspected It might the new 
growth-orientated policy consists of 
more of the same - cute in interest 
rates and a depreciation in staling. 
Mr Lamont implicitly admitted as 
much' by cutting rates by l percent- 
age paint at a time when sterling’s 
index was at an all-time low.” 

The risks were also admitted by 
the Treasury in forecasting a stall- 
ing of the fall In inflation, at around 
its present level, despite the fourth 
year of recession or abnormally low 
growth and an above-equilibrium 
unemployment rate. 

The hiccup is obviously owing to 
a minimal allowance for sterling's 
latest depredation. The realism of 
the government’s commitment to 
maintain inflation within the target 
I to 4 per cent band, still more to 
reduce it eventually to its lower 
end, depends on this devaluation 
being the last of many since 1967, 
and probably on its being partially 


reversed. This is Just as much the 
case if the government operates 
through domestic monetary targets, 
which in an open, rum-continental 
economy have a large part of their 
effect via the exchange rate, as it is 
operating an overt sterling objective. 

The Bank of England takes the 
inflation commitment and its forth- 
coming quarterly inflation reports 
extremely seriously. A technically 
competent analysis involves, how- 
ever, not just past numbers, but a 
political judgment on how far to 
believe government statements of 
future Intentions. This will be an 
extraordinarily embarrassing judg- 
ment to make - especially on medi- 

*The new policy Is 
more of the same: 
cuts In interest rates 
and a depredation 
in sterling 9 


urn-term issues which the governor 
has promised to cover - while the 
Bank remains a member of the offi- 
cial family, but has no direct 
responsibility for decisions. 

Meanwhile, there is the question 
of how the cha n cel lo r managed to 
produce an apparent growth pack- 
age within tight public spending 
guidelines. Michael Saunders of 
Salomon Bros estimates the cost of 
the package at just over £ibn in the 
current fiscal year and nearly £ 2 bn 
in 1993-94. The abolition of car tax 
should not, however, have been 
included, if one takes seriously the 
chancellor's commitment to raise 
petrol tax or vehicle licence duties 
as an offset next March. Perhaps 
the ideal Is more vehicles piling up 
in garages to provide orders for the 
motor Industry. 

'Die real package looks as if it has 
been paid for by the 1V4 per cent 
public sector pay limit, which I 
favour as a crude substitute for the 


market pressure restraining pay In 
private business. But I fear that this 
has cot been enough and that 
detailed scrutiny will show some 
painful cuts concealed elsewhere. 

The heart of the measures is in 
the investment stimulants. They 
embody the conventional wisdom 
that the economy must be stimu- 
lated through investment and not 
consumption. Yet I was always 
taught that investment is only 
worthwhile if the total costs of pro- 
duction with the new equipment 
were less than the direct costs of 
producing with the old. As yet no 
one has shown that it is wrong, or 
that the community gains from sub- 
sidised investment 
The investment cult Is a combina- 
tion of different confused ideas. 
First, business cycles have tradi- 
tionally been associated with invest- 
men t fluctuations. But whatever 
the proximate cause, in a prolonged 

sl ump U is demand that Ig larking 

and a boost to spending in the 
shops is Just as good. Second, 
investment provides more scope for 
creative accountancy. The paradigm 
case is the hire instead of purchase 
of railway rolling stock to save gov- 
ernment borrowing costs- A sensi- 
ble business would decide cm the 
prevailing balance of financial 
advantage, and not on crude cash 
flow. Third, there is an old confu- 
sion that because countries with 
rapid growth rates tend to have 
high investment ratios, the way to 
growth is to subsidise Investment 
Fourth, spending on, for example, 
the Jubilee Line Is said to be less 
import intensive than consumer 
expenditure, which , is really covert 
protectionism. We are left with the 
fifth argument, that industries nk* 
construction now have unusually 
huge excess capacity and that it is 
goal business to place contracts 
with them early. There is some- 
thing in this; but on its own it 
would not be enough to justify tbs 
investment fetish. 
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The incredible shrinking 
industrial base 

Tony Jackson assesses whether services can compensate 
for the decline of manufacturing in Britain 


I t is a fair role of thumb 
that whenever the British 
start extolling the virtues 

of manufacturing, their 
economy is in trouble. It is 
thus a measure of the depths of 
the present recession that in 
recent weeks members of the 
government, from the prime 
minister down, have gone out 
of their way to insist that man- 
ufacturing is close to their 
hearts. As usual, there is corre- 
sponding contempt for the 
notion that the British can 
earn their living from services: 
“dressing in smocks’*, as a 
chairman of ICI once put it, 
“and showing tourists round 
medieval castles”. 

The British bias towards 
manufacturing is partly a mat- 
ter of history- The UK economy 
was built on it, as the trade 
and industry secretary, Mr 
Michael Heseltine, assured 
British Indust rialist s last week. 
And as British manufacturing 
has lost ground in a world con- 
text, so too has the British 
economy. 

The experience of the 1980s 
has added an extra twist In 
the last recession, the service 
industries of London and the 
south-east emerged relatively 
unscathed. This time they have 
taken a hammering. Services, 
in the popular imagination, 
now consist of yuppies in red 
braces and estate agents. They 
are not real and solid like man , 
ufactnrlng. They cannot be 
relied on when the going gets 
rough. 

A refinement of this view, 
repeatedly advanced at last 
week’s conference of the Con- 
federation of British Industry 
at Harrogate, Is that manufac- 
turing has absolute priority 
because services depend on 
manufacturing for a living.. A 
moment’s reflection suggests 
this is nonsense. When Tesco 
decides to build a new super- 
store or Forte a n$w hotel, the 
construction industry is being 
driven by the demand for ser- 
vices. When the City of London 
went through its Big Bang in 
1986, one immediate result was 
a huge increase in demand for 
computing equipment. Manu- 
facturing and services, in 
short, depend cm each' other. 

They are also becoming 
increasingly difficult to 
unscramble. The point is 
neatly illustrated in a recent 
publication from the Organisa- 
tion for Economic Cooperation 
and Development*. Perhaps the 
archetypal manufacturing com- 
pany is General Motors of the 
US. One of its biggest suppliers 
is not a steel or components 
company, but the health 
Insurer Blue Cross-Blue Shield. 
One of GM*s biggest products 
is financial services, in the 
form of loans and insurance to 
dealers and customers. 

It is also easy to exaggerate 
how far services have sup- 
planted manufacturing as a 
source of British jobs. Granted, 



there has been a steady fall in 
tiie proportion of the workforce 
employed in manufacturing. 
But over the last decade the 
same is true of almost every 
country in the developed 
world, including Japan and 
Germany. Of the 24 industria- 
lised countries included in the 
OECD, the UK ranks sixth — 
above the US or France - In 
the proportion of its workers 
employed in mantifarttaiTfaig . 

Unfortunately, this does not 
mean that the UK does not 
have a problem. It is one thing 
to produce the same amount of 
manufactured goods with 


national Income. Twenty years 
before, the proportion was 
almost identical- U is very wel- 
come that British services can 
hold their own in the world 
and contribute a consistent 
surplus. But the surplus seems 
in real terms to be static, while 
manufacturing continues to 
decline. 

This raises the obvious ques- 
tion of whether the perfor- 
mance in services can realisti- 
cally be expected to Improve. 
Judging by international com- 
parisons, the answer once 
again seems to be no. 

Among the nation s malting 


Just as the UK was the birthplace of 
manufacturing, so its manufacturing 
base is the first to show signs of age 


tewer people. It is quite 
another to produce fewer goods 
than thp population consumes. 
For at least 40 years, the UK’s 

balance of t rade in manufac- 
turing has been in remorseless 
decline. In the early 1980s the 
balance slipped Into deficit, 
and has been there ever since. 
Somehow or other the British 
appetite for imported goods 
has to be paid for. Can the 
export of services do the job? 

Judging by the historical 
record, tiie answer is definitely 
no. In 1990, the UK exported 
£5.2bn more of services than it 
imported. This sounds impres- 
sive, but in fact amounts to 
just under 1 per cent of 


up the OECD, it is a curious 
and revealing fact that the 
half-dozen showing the slowest 
growth over the past SO years 
have all bad faster growth in 
services than in manufacturing 
over the period. The fastest- 
growing countries have all 
been the other way round 
The point is illustrated with 
particular atarimess In the case 
of the UK. Its growth in ser- 
vices - technically, growth in 
added value In services, 
adjusted tat Inflation - was 
higher than In several other 
OECD countries, at &2 per cent 
a year over the 30-year period 
Its growth in manufacturing, 
on the other hand, was the 


lowest in the OECD, at 1A per 
cent a year. It scarcely seems a 
coincidence that growth in its 
economy overall - 24 per cent 
a year - was the lowest In the 
OECD as welL 

This phenomenon is a little 
tricky to explain. But there 
may be a due in the fact that 
the worst-performing countries 
in those 30 years - the UK, 
Sweden, Denmark, Germany, 
the US - were mature econo- 
mies in the first place, while 
the best performers - Japan, 
Turkey, Greece, Spain - were 
not In other words, the coun- 
tries which were poorest at the 
outset grew the fastest As the 
phennmanal M^yqqmfr. perfor- 
mance of China in the past 
decade suggests, growth is a 
lot easier to achieve when it 
starts from a low base. 

But it is also more readily 
achieved in manufacturing. 
The reason is a famffiar one: 
that it is much easier to 
improve productivity hi manu- 
facturing than it Is in services. 
The output of a shop-floor 
worker can be hugely 
increased by the Introduction 
of machinery. It is not so easy 
to do the same with a lawyer 
or a hairdresser. 

The point is once more borne 
out by OECD statistics. In the 
period 1979-90, real added value 
per person employed in manu- 
facturing in the OECD rose by 
an average 24 per cent a year. 
In services, the figure was Just 
0.7 per cent 

The co nclusion from all Wii* 
is obvious and faintly depress- 
ing. The only solution to the 
decline in Britain’s manufac- 
turing performance in the 
reversal of that decline. But it 
would be wrong to suppose 
that Britain is in this respect 
unique. Just as . the UK was to 
a large extent the birthplace of 
manufacturing, so its manufac- 
turing base is the first to show 
signs of age. But many of the 
same signs are present in the 
US. They are also starting to 
appear in Germany. Some 
would even argue that they are 
detectable in Japan. The ques- 
tion of whether the UK can 
reverse its decline therefore 
has a wider relevance. 

Given the forces of history, 
the chances of such a reversal 
might seem negligible. But this 
is to reckon without the global- 
isation of world industry. 
Ihcreaslngty, manufacturing is 
becoming divorced from its 
country of origin. For a Japa- 
nese multinational, the rele- 
vant point about the UK is that 
it still possesses an Industrial 
infrastr u ct u re and a tradition 
of industrial employment Hav- 
ing forgotten how to make cars 
and consumer electronics, 
Britain is now being re-edu- 
cated by others. As a recipe for 
revival it might seem some- 
thing of a long shot But it may 
beall there is. 

* Industrial Policy in OECD 
Countries: Annual Review 1992. 
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Danger now 
is volatile 
pound 

Emm Mr A A Thibaudeau. 

Sir. FOr Exchem, a UK chem- 
icals manufacturer with 500 
employees, the old central 
exchange rate of DM245 in the 
pound might have been a bit 
on the high side. But at least 
there was a clear target, to 
become co m p e t i t i v e at around 
that rate. Today, “freed of the 
straitfacket of the ERM", com- 
panies are pressed even harder 
to go abroad and export Unfor- 
tunately the pound has not 
only been devalued, it has also 
become volatile. And we find it 
uncomfortable to bet on 
exchange rates, even between 
European countries. 

Trade abroad needs a 
long-term commitment and 
broadly stable prices in our 
customers’ currencies. And 
mprfinm and mnan businesses 
are not often geared to cur- 
rency juggling. The risk pre- 
mium on erahanga rates ai yj 
uncertainty over raw material 
prices have seriously reduced 
the benefit of the lower pound. 

For us the volatility of 
exchange rates is a matter of 
great consequence. 

Mr A A Thibaudeau, 

Exthem Pic. 

1-19 Mac Oxford Street, 

London WClA INU 


Buccaneering capitalism in a 
not so free market 


From Phillip Oppenheim MP. 

Sir, Samuel Britten's defence 
of liberal market capitalism 
(“Too early for requiem”, 
November 9) was as eloquent 
as it was effective, but, sadly, 
implicitly conceded the com- 
mon fallacy ♦hat- German and 
Japanese capitalism is more 
“planned” than the “bucca- 
neering” Anglo-American vari- 
ety. I hope that I may be 
allowed to deploy some simple 
facts to counter this. 

According to OECD figures, 
US state funding for non-mili- 
tary R&D runs at about S20bn 
a year - a third of all civil 
research spending - while the 
Japanese government flinds 
just 2 per cent of its Industry's 
research. A World Bank survey 


of non-tariff barriers showed 
that they covered 9 per cent of 
all goods in Japan - compared 
with 34 per cent in the US - 
figures reinforced by David 
Henderson of the OECD, who 
stated that during the 1980s the 
US bad the worst record for 
devising new non-tariff barri- 
ers. 

Apart from massive subsi- 
dies to the coal, steel, car and 
aerospace industries since the 
second world war, Britain has 
imposed import limits on TVs, 
machine tools, VCRs, pottery, 
cutlery, fork-lift trucks, foot- 
wear, cars and textiles, many 
of which are still in force. Ger- 
many has no import quotas on 
Japanese cars and is the only 
major European country not to 


impose Multi-Fibre Arrange- 
ment textile import quotas on 
developing countries. 

The US. incidentally, uses 
the UFA to restrict clothing 
imports from 29 countries - 
one of which is Japan. 

Sadly, the free-market image 
of the US and the rhetoric of 
its leaders rarely match the 
facts, while the intervention- 
ism and protectionism of Ger- 
many and Japan are habitually 
exaggerated by politicians and 
industrialists for self-serving 
reasons. If these policies really 
were the holy grail of economic 
success. Brazil and India would 
be economic superpowers. 
Phillip Oppenheim. 

House of Commons, 

London SWlA 0AA 


Packaging unites business and environment 


From Mr Kit Sadgrtm. 

Sir, It is not true that there 
is an “irreconcilable differ- 
ence” between industry and 
environmentalists over packag- 
ing. It is also wrong to say that 
companies “want to sell more 
packaging” (Environmental 
Management survey, Novem- 
ber 10 ). 

Packaging Is, surprisingly, 
an area which unites Industry 


and environmentalists. Compa- 
nies want lighter packaging, 
because it reduces their costs: 
and they are happy to nse the 
recycled materials. Today, 
even plastic egg box covers are 
made from old cola bottles. 

Companies know that the 
consumer is suspicious of 
unnecessary packaging, and 
this gives them another incen- 
tive to avoid waste. Hence, 


technology is helping compa- 
nies to reduce costs and 
improve the environment. 
Many problems still exist; bat 
who would have thought that 
packaging could give business 
and environmentalists some- 
thing to agree about? 

Kit Sadgrove, 
marketing manager, 

David Bellamy Associates, 
Durham 


DTI advice plan vulnerable to weakness of British chambers 


From Dr Gisela Davis. 

Sir, Your leader was justifi- 
ably critical of the Department 
of Trade and Industry’s pro- 
posal to establish a nationwide 
network of 200 “one-stop-shop" 
advice centres for providing 
much-needed business support 
(“One stop advice”, November 
2). What the DTI proposal sin- 
gularly falls to appreciate is 
that the strength of many of 
the continental European 
chambers of commerce comes 
from the mandatory obli g ati on 
an almost all local businesses 
to register or become members. 

Having recently returned 
from a visit to Germany I was 


much impressed by the very 
extensive services provided 
and the support offered to its 
members by the German 
regional chambers of com- 
merce, be thi« through train- 
ing, advice or other public 
tasks. Mach of this is only pos- 
sible because of compulsory 
membership and the income 
this generates, as membership 
foes are composed of a basic 
foe of some DM250 and a per- 
centage of the members’ turn- 
over. Compulsory membership 
allows the chambers to be rep- 
resentative of a cross-section of 
industry, to act In the best 
interest of all its members and 


at the same time protects them 
from becoming dependent on 
parrtwiiflr financially strong 
interest groupings. 

In contrast, the usefulness of 
the DTTs proposal must be 
very doubtfuL The UK cham- 
bers are already faced with the 
problem of non-compulsory 
membership, which makes 
them vulnerable to pressures 
from Interest groups, finan- 
cially strong members and the 
threat of falling membership. 

Divergence Into numerous 
interest groupings outside the 
chambers of commerce, and 
chamber members represent- 
ing only a small proportion of 


all business in a region, can 
only weaken the benefits that 
might otherwise be available to 
local businesses and British 
business as a whole. 

Your leader says that a 
superficial and poorly funded 
exercise, strong on publicity, 
weak on organisation, would 
do a great deal of harm. It Is 
difficult to see how the DTTs 
proposal can result in anything 
else. Officials would be well 
advised to look more closely at 
the approach taken elsewhere 
in Europe. 

Gisela Davis, 

Field Fisher Waterhouse, 

41 Vine Street, London EC3 


Feudal system is no safeguard of London’s architectural heritage 


From MsArmeF Maxwell 

Sir, Colin Amery (“London’s 
heritage in danger”, November 
9) criticises the diaembowKng 
of English Heritage with 
respect to its role in London 
and argues that “the delicate 
architectural fabric of the capi- 
tal” needs special treatment, ie 
a strong, independent, central- 
ised body with the power to 
direct decisions on all listed 
building consent applications. 1 
agree with this. 

However, I thoroughly dis- 
agree with Mr Amoy's conten- 
tion that preservation of Lon- 
don’s architectural heritage 
requires retention of the feudal 
leasehold, system. This is an 
argument \ currently being 
advanced by the London 
estates, the same estates that 
in 1967 protected their empires 


by arguing “redevelopment” - 
the Cadogan Estate was offer- 
ing at the time to knock down 
and redevelop a large part of 
Chelsea. Landau should not be 
relying on a group of disparate 
estates with differing stan- 
dards and development agen- 
das for preservation of Its 
architectural heritage. 

This preservation argument 
rests on the fundamental 
assumption that the people 
who live In flats and houses in 
these special parts of London 
would not be concerned to pro- 
tect their economic and quality 
of life interests. Hurt assump- 
tion is flawed. People who 
spend hundreds of thousands 
of pounds to buy leases in cen- 
tral London where freeholds 
are not available are highly 
unlikely to allow th ei r inter- 


ests to be compromised. The 
small risk of a maverick prop- 
erty owner with alteration 
plans unsympathetic to the 
neighbourhood is virtually 
eliminated with a cent r al plan- 
ning authority with some teeth 
as advocated by Mr Amery. 

The author lauds the 
“remarkably high standard” to 
which many estate squares and 
crescents are maintained. In 
feet, this is often the result of 
efforts made by the residents. I 
live cm a square of 20 houses. 
We have a residents’ associa- 
tion and all voluntarily con- 
tribute an annual assessment 
We maintain the garden. This 
past year, we organised our 
own exterior painting to 
ensure that we had the job 
done efficiently and to the 
highest standard possible. The 


estate has responsibility for 
maintaining the garden rail- 
ings and structures. Nothing 
has been done for years. 

Mr Amery specifically men- 
tions Thurloe Square. He is 
presumably not aware that 
Thurloe Square itself is man- 
aged by a volunteer group of 
residents and maintenance is 
funded by annual membership 
subscriptions. 

Lastly, Mr Amery suggests 
that there are no “intelligent 
alternative management pro- 
posals” to the estates. Once 
again, he is wrong. The propos- 
als provide for sensible man- 
agement schemes for common 
areas that the estates may 
adopt if they choose. 

Anne F Maxwell, 

6 Alexander Square, 

London SW32AY 
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The power of 
the bottle 

■ Jean-Pierre Soisson, France’s 
agriculture minister, baa run into 
a little local difficulty with bis plan 
to solve the imminent transatlantic 
trade war. 

If Washington carries out its 
fornMt. to impose punitive duties 
on white wine from France, then 
the French should respond by 
drinking “lots more white wine”, 
says Soisson. However, his 
prescription for an unusually merry 
Christmas this year has not gone 
down well with former health 
minister, Claude Evin. 

Responsible for a law against 
tobacco and alcohol abuse while 
he was health minister from 1988 
until this year, Evin is “furious” 
with Soisson’s idea. He accuses 
h im of undermining “consciousness 
of the ravages that alcohol wreaks 
in family and social life” in a 
country which has the highest 
alcohol consumption in the world. 

Untroubled, Soisson retorts that 
he doesn’t think much about the 
“Loi Evin', and that, as president 
of the Cornell General of his region, 
he would not be signing decrees 
for its- application. That region just 
happens to be Burgundy. Which 
explains a lot The fact that more 
than half of the French wines 
threatened by US tariffs are white 
Burgundies explains even more. 

Reading tissue 

■ 1992*3 most na u sea t ing gift idea? 
A collection of 21 books bound to 
match their subjects. Nothing much 

wrong with “All quiet on the 
Western Front” wrapped in German 
uniform doth, brass buttons on 
the spine. Nor the wild boar used 
for Captain Baden-Fowefl’s tome 
on Pig Stocking. The baby seal fur 
used to highlight a book on 

Antarctica is more questionable. 

Vilest of all? Sadly, no prize for 
guessing what the nervous binder 


was persuaded by his ghoulish 
client to apply to the covers of “A 
Practical Synopsis of Cutaneous 
Diseases". Readers with $25,000 
and a penchant for the macabre 
should contact Ursus Books. 


Danger money 

■ When it comes to high risk 
professions, being a Fled Street 
editor must be among the more 
hazardous. Yesterday's 
Maxwell-cleansing reshuffle at 
Mirror Group Newspapers means 
that ousted editor Richard Stott 
haB the distinction of having been 
editor twice of both The Daily 
Mirror and The People - and he 
is still not 50. 

Stott's departure also probably 
means the end of Sir Peter Parker’s 
efforts to head a management 
buyout team since Stott had been 
the the prime mover. The reshuffle 

is also bad news for Roy 
Greenalade, who was fired as editor 
erf the Mirror by the late Robert 
MaxwelL Until now he has been 
the favourite editor-in-waiting at 
the Mirror. If Heinz boss Tony 
O'Reilly ever does manage to get 
hold of the group, then Greenslade 
may still be in with a chance. - 

But it seems as if the banks, who 
control' 54% of MGN and are still 
showlngahefty loss on their 
shares, have decided to let the new 
management knock the group into 
shape, rather than hand the job 
to a new owner. 


Stepping over 

■ Meanwhile, the faces at the top 
of London's stockbroktog Anns 
continue to change with unseemly 
speed. UBS Phillips & Drew has 
lost two heads of research in little 
more than a month, and now Mike 
Geering, James Capel’s research 
rhtrf, Is moving into fond 
management and Nick Whitney, 
a veteran itf several houses, is 
resurfacing aw managing director 
of Hoare Govett. leaving chairman 



Peter Meinertzhagen free to 
concentrate on the group’s core 


Of the latest moves, Whitney’s 
could prove to be the more 
hazardous. Geering, who is joing 
Mercury Asset Management is 
treading a well wren path. Keith 
Percy and Ken Inghs, two of P & 

D’s best research bosses, have both 
mode successful career moves into 
fund management, as has Tim 
Ferguson, a former County NatWest 

research chieftain. 

Fund management may not be 
as wall paid as running mid 
researching equities, bat it has 
its advantages. Not only are there 
Jess conflicts of interest, but there 
aie less big egoes to manage and 
the profits are more reliable. 


Eleven on edge 

■ The eleven Tory with the 
smallest majorities have formed 
a dining dub, “the marginals”. 

Nevertheless, the new boys feel 
confident: enough to have chosen 
a tie. The background colour is 


“basil" blue and the stripes are 
the light and dark blues of 
Cambridge and Oxford - the home 
of “dons". Basildon is, erf course, 
the constituency of David Amess, 
the 40-year-old Conservative MP, 
whose victory on election night 
marked the turn of John Major’s 
fortunes. 

However, Amess seems to have 
bent the club rules to get in since 
bis 1480 majority is not among the 
eleven slimmest A precautionary 
move perhaps to ensure some 
continuity of membership after 
the neatt election? 


Child’s play 

■ Word has readied Observer of 
a customer revolt at Child & Co, 
London's oldest batik. The 
upmarket private bank across the 
road from the Law Courts has 
started charging members of the 
founding family — patriachthe 
Earl of Jersey - for the honour 
of looking after their money. 

After enjoying free banking for 
over 300 years the descendants of 
Sr F rancis Child and the Countess 
of Jersey have been asked to pay 
£25 a mouth if the balance of their 
account dips below £1500. This 
seems an awful lot even for 
members of the faiirtefi gentry. 

The Royal Bazik of Scotland, 
which owns the bank, refuses to 
comment But one scion of the 
family, who was “given” his bank 
account at the age of 13, is 
outraged. He and his father have 
both closed their accounts and 
expect several of their relatives 
to follow their example. 

So much for Child's motto that 
“tiie more impersonal other banks 
become the greater this business 
will grow". 


Knocked down 

■ Spotted in the Daily Telegraph's 
diwsifiari advertisement columns; 
Lloyd's tie for sale. Cost over 
£20,000. Offers in excess of £L 
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UK accused of 
breaking EC 
broadcast law 
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By Andrew Hill in Brussels 

THE European Commission says 
Britain is breaking EC law by 
imposing too many controls on 
continental European television 
programmes broadcast into tbe 
UK by satellite. 

In a letter to the UK govern- 
ment. Mr Martin Bangemann, the 
internal market commissioner, 
has given London two months to 
respond to the charge that 
Britain's 1990 Broadcasting Act 
could hinder free circulation of 
television programmes In the EC. 

The letter, sent on November 3. 
Is the Grst of three stages which 
could lead to the UK being taken 
to the European Court of Justice 
for not applying properly the 
EC’s “television without fron- 
tiers” directive. However, Com- 
mission officials said Brussels 
was more likely to take a softly- 
softly approach to ensure compli- 
ance. 

Writing on behalf of the Com- 
mission, Mr Bange mann also Ob- 
jects to the BBC's April 1981 
Licence and Agreement, which 
he says imposes a discriminatory 
“national quota” by insisting on 
“proper proportions of . . . pro- 
grammes of British origin and 
British performance”. The EC 
directive calls for a majority of 
broadcasting time to be devoted 
to “European works”. 

Similar letters have been sent 
to all 12 EC member states, some 
of which have not even tried to 
implement the directive. The 
Commission has accused Prance 
of discriminating against foreign 


broadcasters and alleged that 
Italy has broken the rules on tele- 
vision advertising. 

The directive - a key part of 
the EC's audiovisual policy - 
came into force in October 1991 
two years after adoption by mem- 
ber states. It sets minimum stan- 
dards to regulate advertising and 
protect children from broadcast 
pornography, violence and rac- 
ism. 

Member states can impose 
stricter standards on thetr own 
broadcasters but cannot hamper 
cross-border TV services pro- 
vided by other countries' broad- 
casters if they meet the mini- 
mum EC rules. 

The Commission's main objec- 
tion to the UK's Broadcasting Act 
is that it is too strict on foreign 
satellite and cable broadcasters 
transmitting into the UK, and too 
relaxed about broadcasts from 
the UK Into other member states. 

Brussels believes the act could 
force foreign satellite and cable 
broadcasters to get a licence from 
the Independent Television Com- 
mission in the UK, even if they 
have already been authorised by 
another member state. To get a 
licence, broadcasters must meet 
aririttinnal s tandards This is an 
illegal “second control”, accord- 
ing to the Commission. 

It also says that broadcasters 
transmitting to member states 
outside the UK would not have to 
comply with British law and 
would escape any EC regulation. 

British officials said this week- 
end that the directive had been 
properly implemented. The 



Martin Bangemann: said Britain’s 1990 Broadcasting Act could 
hinder free circulation of television programmes in the EC 


Broadcasting Act specifically 
exempts satellite services from 
the more stringent quality 
requirements applied to domestic 
franchise-holders. It does, how- 
ever, impose duties of political 


and news impartiality. Critics of 
the EC measure said at the week- 
end that the directive had cre- 
ated Legal confusion, particularly 
about the definition of national 
jurisdiction. 


British political storm grows 
over arms for Iraq affair 


By Alison Smith and 
Ralph Atkins In London 

SENIOR UK government 
ministers accused the opposition 
Labour party of “muck-raking’' in 
its attempts to put Mr John 
Major, the prime minister, in the 
dock over the sale of defence 
related material to Iraq, as the 
political storm about the Matrix 
Churchill prosecution entered its 
second week. 

Labour warned that pressure 
on the government would 
increase rather than diminish. 
Mr Robin Cook, opposition trade 
spokesman, said he would pro- 
duce today further “damning evi- 
dence" linking the prime minis- 
ter with the affair. 

In a move that underlines how 
seriously the government is tak- 
ing the issue, Mr Major on Satur- 
day issued a vigorous defence of 
his role in the Matrix Churchill 
affair, saying that Mr Cook 
should confine his comments “to 
feet and not Innuendo”. 

Mr Major said that while he 
was foreign secretary briefly in 
19S9 he had not been told of the 
row between junior ministers 


about exports to Iraq, nor had he 
been briefed to raise the matter 
with Mr Tariq Aziz, the Iraqi for- 
eign minister, whom he met in 
September 1969. 

Speaking on BBC radio. Mr 
Tony Newton, the leader of the 
House of Commons, said there 
seemed to be a concerted effort 
by the opposition to tarnish Mr 
Major, as in the case of the col- 
lapse of the Bank of Credit and 
Commerce International. He 
noted that Mr Major had been 
cleared In the UK's official report 
into the collapse. 

Similarly, in a television Inter- 
view, Mr John MacGregor, the 
transport secretary, expressed 
confidence that the government 
would be vindicated in the inde- 
pendent judicial inquiry 
announced Last Tuesday, and 
accused the opposition parties of 
“an attempt to muck-rake in the 
hope that the initial allegations 
will stick in the public mind". 

While Labour concentrates on 
Mr Major’s role as foreign secre- 
tary, some of the most recent 
reflations highlight the fact 
that the government was clearing 
export licences for the last batch 


of Matrix Churchill machine 
tools the day before the Iraqi 
invasion of Kuwait in 1990. 

Denying any government 
attempt at a “cover up”, minis- 
ters emphasised that the inquiry 
into the affair would be wide 
enough to enable the investiga- 
tion of all the issues raised, 
including whether four ministers 
had sought to prejudice the trial 
by signing public interest immu- 
nity certificates on hundreds of 
documents. The terms of refer- 
ence for the inquiry, to be headed 
by Lord Justice Scott, are expec- 
ted to be announced this week. 

Among Conservative MPs, the 
main concern appears to be the 
way that Customs and Excise 
were able to proceed indepen- 
dently with the Matrix Churchill 
prosecutions despite the know- 
ledge within government that the 
executives on trial had been 
working for the security services, 
rather than the details of the sale 
of machine tools to Iraq. 

Mr Paddy Ashdown, the leader 
of the Liberal Democrat party, 
yesterday called for an emer- 
gency House of Commons debate 
on the arms-for-Iraq affair. 


Major plans plea to industry 


By Alison Smith and 
Peter Norman in London 


MR JOHN MAJOR, the UK prime 
minister, will tonight make a 
direct appeal to British industry 
and business to seize the opportu- 
nities on offer, as the gove mment 
steps up its efforts to create eco- 
nomic confidence. 

In a break with tradition, Mr 
Major will use his speech at the 
annual Lord Mayor's banquet in 
London to focus on the economy 
rather than foreign affairs. The 
move is part of a concerted drive 
by senior ministers to maintain 
the momentum of plans to puli 
the economy out of recession, 
announced in the government's 
autumn economic statement last 
Thursday. 

Mr Major will tell his audience 
that following the statement 
from Mr Norman Lament, the 
chancellor of the exchequer, mea- 
sures are in place to enhance 
confidence and lead to economic 
recovery. His message is that all 
that is needed now is for the pri- 
vate sector to Like advantage of 
the current circumstances and 


openings. Mr Lamont yesterday 
urged business to make the most 
of the opportunities available, 
but refused to rule out the pros- 
pect of tax increases In his next 
Budget. 

Speaking on BBC television’s 
On The Record programme, he 
emphasised that a 3 percentage 
point cut in interest rates and the 
large devaluation of sterling 
since Britain left the European 

Samuel Brtttan Page 14 

The Incredible shrinking 

Industrial base Page 15 


exchange rate mechanism in Sep- 
tember amounted to a “very con- 
siderable relaxation" of policy 
that would give a ”very impor- 
tant stimulus” to the economy. 

The UK base rate Is at 7 per 
cent, and sterling stands at 
DM2.-12S compared to DM2.812 on 
September 15. 

Mr Lamont conceded that 
unemployment, currently at 
&S7m. would continue to rise “for 
some time’’, but added that the 
measures he announced last 


week to help specific sectors of 
the economy would assist the 
employment situation. He would 
“neither rule in nor rule out" tax 
increases in his next Budget in 
March, and said the high level of 
government borrowing was a 
“worrying feature” of the present 
economic situation. 

This was why the government 
had agreed a very tight spending 
round in the autumn statement, 
he said. A judgment on whether 
or not to raise taxes would be 
made in March or at the end of 
next year, when the first unified 
budget covering government 
spending and revenue raising 
will be delivered. 

The scale of the task ahead of 
the government was underlined 
by a Harris poll for Granada's 
World In Action television pro- 
gramme, which found that 84 per 
cent of those questioned believed 
Britain was worse off financially 
than a year ago, and 52 per cent 
believed it would be worse off 
still in a year's time. 

The same poll was the second 
in two days to show support for 
Mr Major and for the Tories has 
slumped dramatically. 


Zero growth 
forecast 

Continued from Page 1 

as Mr Tbeo Waigel, the finance 
minister, has urged, his own 
state of Bavaria is planning a 5 J 
per cent rise, Hesse 55 per cent 
and Bade n- W nrttemberg 5.6 per 
cent 

Because of the economic down- 
turn, overall public sector tax 
revenues will drop by a net 
DMIObn ($<L2bn) according to the 
finance ministry. The federal 
states alone wfil face a cut of 
DM35bn. 

Mr Waigel has imposed a ceil- 
ing on spending growth of 25 per 
cent on his own central budget, 
although he has proposed that 
net borrowing increase DM405bn 
this year to DM44bn next year, to 
make up for the loss of tax reve- 
nues. However, the Linder argue 
that with 40 per cent of their 
costs going on personnel, they 
cannot curb spending to the same 
extent. 

For its part, the independent 
Bundesbank has made it clear 
that it will maintain a tight mon- 
etary policy until it is satisfied 
that public sector spending is 
under control, and wage settle- 
ments are moderated. The eco- 
nomic institutes criticised the 
central bank for setting its mone- 
tary targets too tightly to take 
account of the inevitable infla- 
tion in eastern Germany - much 
of it in administered price rises 
for items such as rents. 


Italy’s banks 


Continued from Page 1 


accusations of insider trading. 

Where necessary the govern- 
ment would guarantee control- 
through a “golden share”. Those 
interests easiest to sell off would 
be first, with longer periods for 
companies requiring restructur- 
ing. The ENA sale could begin 
within six months. 

The plan, embarrassingly 
leaked in part 10 days ago, has 
been the subject of fierce debate 
within the cabinet. Mr Giuseppe 
Guarino, the industry minister, 
argued for the government to cre- 
ate one or two “super-holdings" 
to retain a strong state presence. 
But he was ultimately isolated 
and may resign. 

The old guard in the ruling 
Christian Democrat and Socialist 
parties also fought hard to 
ensure that they retained a 
degree of political influence over 
the state sector. This battle is 
likely to continue In parliament 
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Tide against agents 


Securing a decent - distribution 
network Is crucial to the success of 
any insurer. That is why last week's 
fine by tbe regulatory organisation 
Lautro on Guardian Royal Exchange 
will not he lost on tbe rest of the 
industry. At issue is the future of tied 
agents, or appointed representatives, 
to give them their polite title - those 
insurance salesmen who trade u T><fa* 
their own name but who exclusively 
offer the products of one company. 

GRE's record fine is a reminder that 
addle independent advisers and direct 
sales forces have not escaped the 
wrath of the regulators, tied agents 
have presented the biggest headaches 
in the wake of the 1966 Financial Ser- 
vices Act Life insurers initially fell, 
over ftfle h other to sign them up, as 
polarisation forced intermediaries to 
choose between genuine independence 
and attachment to a single supplier. 

Golden hellos, subsidised develop- 
ment Inawa and commission advances 
were features of a typical introductory 
package. More recently, however, disil- 
lusion has set in. According to Lautro, 
10 per cent of tied agents on its regis- 
ter were removed in the 12 months to 
June as companies took a more hard- 
headed look at the costs associated 
with these relationships. 

Low quality business and the com- 
plexities of supervision have been 
among the life companies' complaints. 
So are embarrassing knuckle wraps 
from the regulator for inadequate 
monitoring, of which GRE's is only 
one example. To be fair to the agents, 
Lautro is flexing its muscles and some 
of tiie fall-out is recession-related. Tbe 
trend towards direct sales forces, 
though, shows no sign of slowing. 

Pension funds 

BT will not be alone in making addi- 
tional payments to its pension fimd 
next year. Low dividend growth from 
investments and an ageing population 
have left an increasing number of 
funds in need of a top-up. On a rough 
calculation, around 10m people pay 
into pension schemes from an average 
wage of £12,000. Employers normally 
contribute about 10 per cent, suggest- 
ing a total bill of £12bn if no holidays 
are taken. Quoted companies account 
for around half of this, or £6bn in a 
normal year. Since something like 50 
per cent of all pension schemes are 
receiving no contributions from 
employers, companies will have to 
find an extra £3bn a year once the 
holiday is over. . . 

The Impact on reported profits will 
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be much less. BT is likely to pay an 
additional £200m info its pension fund 
nrot year, but earnings will be unaf- 
fected. Accounting standards mean 
that, in most cases, changes in pen- 
sion contributions are smoothed over 
the remaining working life of employ- 
ees, an average 16 years in BTs case. 

If the s ums are anything like cor- 
rect. though, UK companies will have 
to find additional cash equivalent to 16 
per emit of total dividend payments. 
For some companies at least this will 
be another drag on dividend growth. 
The spread of damage will become 
clearer next year. Pension funds reval- 
ued this year benefited from strong 
dividend growth in 1989-90. Funds tak- 
ing a three-yearly revaluation in 
March 1993 will not he so lucky. It is 
one more reason to take a close look 
at cash flow statements. 

Southern Electric 

Southern Electric's decision to post- 
pone its results until mict December is 
good for transparency. By then the 
market should have clearer idea of the 
regulator’s thinking on the vexed 
issue of electricity supply contracts. 
With an interest in three gas-fired gen- 
eration projects, Southern is arguably 
the most exposed of all the regional 
companies. One danger is that Profes- 
sor UttlechOd may decide to put gas- 
fired power to the test of the market 
by denying Southern the right to pass 
on higher costs to customers. 

The company would then have to 
swallow the difference between the 
electricity pool price and the cost of 
gas-fired power. The cost of gas-fired 
power is, of course, at the heart of tbe 
argument. Yet if independent esti- 
mates are anything to go by, share- 
holders have not much reason to 
flinch. Southern's Barking power proj- 


ect is reckoned to produce electricity 
at around ? ft p per kilowatt hour. With 
the pool price currently at 2-5P- cover- 
ing the difference would have only a 
- rcnnor impact Tbe damage would get 
worse if the pool price declined. But 
even on worst-case sums Southern's 
profit would be cut by little more than 
15 per cent Dividend growth would be 
secure, although cover might fell from 
around 3 times to 25 times. 

Little wonder that the shares have 
enjoyed strong support despite the 
uncertainty. Southern will, however, 
have won no friends among cash-hun- 
gry fUnd managers by pushing its divi- 
dend payment into the New Year. 
That alone may explain the 2 per cent 
fell in the shares last week on the day 
the results were postponed. 

PSBR funding 

•The gfit market should not be too 
disappointed at the chancellor's fail- 
ure in his Autumn Statement to relax 
the full funding rules. It would not 
have been enough simply to declare 
that hank and building society pur- 
chases of gilts would count towards 
PSBR funding. To make much differ- 
ence, these institutions would also 
have to be large scale buyers or gov- 
ernment paper. There is not much evi- 
dence that tile advent of a positive 
yield curve has given them much 
incentive in this respect - in contrast 
to the behaviour erf Hanks in the US. 

Part of the reason is institutional. 
R ad iks and building societies tradition- 
ally look to gilt market investment 
more for liquidity management than 
profit. There may now be some temp- 
tation to step up gilt purchases, espe- 
cially gi ven stagnating loan demand, 
but the margins for banks are skimpy. 
Indeed, three month sterling has been 
higher than the redemption yield on 5 
year gfits for much of the period since 
Black Wednesday. To earn a decent 
margin banks would have to move out 
along the maturity spectrum - to a 
point where the risk of capital loss 
was now arguably greater than it was 
before the devaluation. 

Net bank and building society pur- 
chases of gilts were only £875m in 
1991-92 and £980m in the first half of 
the current year. Allowing such pur- 
chases to count as funding would not 
maka a large dent in the PSBR. Nor, 
unless the yield curve grows much 
steeper, can UK banks expect the kind 
of windfall profits from government 
securities which have allowed US 
banks to rebuild their capital after the 
ravages of the recession. 
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Financial integration for all your business needs 

In Japan, as around the world, Ibkai Bank works as a partner 
in concert with companies looking to develop business outside of 
their home markets — with investment h anking , corporate finance, 
fund-raising and retail banking all smoothly integrated for complete 
coverage of their financial needs. 

Thirteenth-Iaigest in assets* worldwide, Ibkai has a broad base of 
operations in 25 countries to keep you in tune with local markets, and 
assure you of precisely the information and advice you need— wherever 
your next project. 

So, for prompt coordination of overseas projects and a higher 
measure of individualized service and information, listen to the experts 
in integrated financial assistance— Ibkai Bank. 


" Fortune Magazine, August 1992. 
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TOKAI BANK 


Meeting your objectives around the world. 
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Toyota may increase 


GM plans mutual 


aid scheme with suppliers 


output in Nafta 

Toyota is considering increasing production in 
the North American Free Trade Area, accord- 
ing to Mr Osamu Kimura. president of New 
United Motor Manufacturing (Numml), a Joint 
venture between the Japanese carmaker and 
General Motors oi the US. Page 19 


Carte blanche 



Just headings on sheets of paper. At a meeting 
of the MIT World Economy Laboratory last 
week, three speakers addressed flaws in US 
education and training. They trotted out the 
usual gloomy statistics, but were clearly only 
groping toward solutions. Page 34 

Nearing a deal for ITN 

A deal is close on the £30m ($45.3m) restruct- 
uring of Independent Television News, the 
news organisation owned by the ITV compa- 
nies. The consortium led by Mr Michael 
Green's Carlton Communications trying to take 
over ITN will today put forward an improved 
package to representatives or ITN sharehold- 
ers. Page 18 

Bonds rally after election 

The long end of the government bond market 
which reacted badly in September and October 
to the prospects of a Democratic presidential 
victory, rallied strongly last week in spite of 
Governor Clinton's impending occupancy of the 
White House. Page 22 

Jitters In gilts market 

Last week's Autumn Statement has caused Jit- 
ters in the gilts markeL It seems likely that 
over the next few years there will be a large 
rise in government borrowing in an attempt to 
lift the UK economy out of recession. Page 22 

Big bad bank 

Mr Barry Swart, who is overseeing the First 
National Bank of South Africa's takeover of the 
UK merchant bank Ansbacher, said: ‘We are 
being targeted as the big bad guys back 
home." Page 18 
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By Martin Dickson In New York 

GENERAL Motors, the US carmaker 
undergoing a radical restructuring, is 
trying to entice some of its parts manu- 
facturers into an unusual form of 
cooperation, which would involve the 
suppliers setting up operations inside 
GM plants and using GM labour. 

The scheme, which GM calls "strategic 
insourcing", would help the company's 
efforts to slash costs in its loss-making 
North American operations. 

It is being put forward by Mr J. Igna- 
cio Lopez de Arrxortua, the Spaniard 


who was appointed earlier this year as 
GM’s head of worldwide purchas ing Mr 
Lopez has stirred up controversy in the 
US motor industry with his demands 
that many GM suppliers cut their prices. 
However, be offers long-term supply con- 
tracts to those that meet the quality 
specifications. 

The insourcing scheme covers certain 
high quality suppliers which GM is pre- 
pared to offer additiona l business. Mr 
Lopez has proposed that these compa- 
nies be given factory space free or 
charge in under-used GM plants, rather 
than expanding their own faculties. 


In return, the supplier would agree to 
employ GM workers currently in the 
company's jobs bank. 

The bank, winch is part of GM's three- 
year labour agreement with the United 
Auto Workers union, guarantees UAW 
members who are laid off full pay indefi- 
nitely. 

The workers would remain GM 
employees but would be paid by the sup- 
pliers at the prevailing GM union wage 
rates - which in general are higher 
than those of non-unionised supplier 
companies. 

The scheme would not mean a 


reprieve for any of the 31 plants GM is 
planning to shut over the next feu- 
years. 

GM would benefit by removing work- 
ers Arom the job bank and relieving pres- 
sure on a fast-diminishing $3bn-plus 
fund which was established in 1989 to 
pay for the scheme. The fund is meant 
to run until next autumn, when GM and 
the UAW will negotiate a new, three- 
year contract. 

The UAW’s attitude to insourcing 
remains unclear, but GM believes it can 
win the union’s support. UAW members 
in the jobs bank, who have to turn up 


for work even if there is nothing for 
them to do, might welcome the chance 
to be more productive. 

A GM spokeswoman said Mr Lopez 
and Mr Stephen Yoklch, the chief UAW 
representative at the company, had dis- 
cussed “innovative approaches to utilis- 
ing resources”. 

One of GM's most important initia- 
tives to reduce its blue-collar labour 
force is a jobs buy-out, or early retire- 
ment programme, which it has been 
negotiating for weeks with the UAW. 
However, Mr Yokich said on Friday that 
a deal had yet to be signed. 


Michiyo Nakamoto on the fight for a lucrative share of the video games market 

Global games war rages 
on the small screen 


Screen wars 
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M ario, the moustachioed 
plumber of Nintendo 
video games fame, 
weaves his way under shooting 
fireballs to escape the dutches of 
his formidable opponent, Sonic 
the Hedgehog. Wifi the tearless 
Mario outwit the pursuer let 
loose by Nintendo’s main rival 
Sega? Or wifi there he a show- 
down culminating in the destruc- 
tion of one or the other or both? 

The battle between Mario and 
Sonic is not available on any 
video game. It is being fought on 
shop shelves between the two 
companies which dominate the 
market - Nintendo, the Goliath 
of video games, and Sega, its 
main competitor. 

The games war promises to be 
particularly nasty this Christmas 
season as Sega, a relative late- 
comer, blasts ahead in its effort 
to break Nintendo's doanlnmoB 
over game addicts. 

At stake is the $14bn video 
games market, one of the few sec- 
tors that has seen double-digit 
growth amid the economic gloom 
in industrialised countries. Turn- 
over in the UK is expected to 


nearly double from £550m 
(3830.5m) this year to £lbn In 
1993. "For a whole generation of 
kids video games have super- 
seded pop and rock music as a 
form of entertainment,” says Mr 
Chris Anderson, manag ing direc- 
tor of Future Publishing, which 
publishes specialist ma gawnes on 
video games. 

Already 40 per cent of homes in 
Japan and 30 per cent in the US 
have some kind of games console, 
according to Mr Philip Ley, mar- 
keting director or Sega Europe. 
But Europe has been slower to 
catch the video games fever. At 
the beginning of the year France 
had the highest household pene- 
tration in Europe of 12 per cent, 
says Mr Stuart Dinsey, editor of 
Computer Trade Weekly. 

However, Nintendo and Sega 
are planning to take the Euro- 
pean market by storm. 

For the Christmas selling sea- 
son both are launching massive 
advertising campaigns in a no 
holds-barred bid to elnim what 
market share they can. 

In addition to sponsoring the 
European Football Champion- 


ships on British television, Sega 
has launched an $llm campaign 
coincide with its latest product 
launch in the US. 

Not to be outdone, Nintendo, 
which has several tie-ups with 
fast-food and other companies, is 
spending £15m in the UK in the 
last three months of the year. 

Market share is crucial in the 
video games market as an estab- 
lished base of hardware owners 
drives software sales. And soft- 
ware is where the profits will 
increasingly come from. Every 
hardware unit sold generates an 
average six software sales costing 
£30 each. 

A lthough Nintendo's pre- 
eminence in the global 
video games market is 
not yet in serious trouble, the 
contest is increasingly close. Nin- 
tendo is still well ahead of Sega 
in worldwide sales of its han- 
dheld machines. Game Boy. and 
in static consoles that connect to 
the TV. 

However, by bringing state-of- 
the-art technology to the market 
ahead of its rival, Sega has man- 
aged. spite of its later entry, to 
pose a formidable challenge to its 
competitor. "The way Sega has 
come back against Nintendo is 
the biggest-ever corporate fight- 
back in history," says Mr Greg 
Ingham, publisher of Future Pub- 
lishing. 

Sega trumped Nintendo when 
it launched the Mega Drive 
(known as Genesis in the US), its 
games console which uses 16-bit 
technology and can therefore 
play faster games than the previ- 
ous-generation B-bit technology. 

The Mega Drive brought Sega 
neck and neck with Nintendo in 
the US and Nintendo's worldwide 
market share has slipped from 
more than 80 per cent a few years 
ago to about 70 per cent today. 
But Nintendo is fighting back 


with its own 16-bit Super Nin- 
tendo Entertainment System, and 
is expected to daw back market 
share from Sega. “The general 
feeling is that Nintendo will 
grind [Sega's share] down by 
Christmas.” Mr Dinsey says. 

Europe, where Nintendo has 
slipped behind Sega, is witness- 
ing one of the fiercest offensives. 

Nintendo is catching up with 
Sega's Installed base of 600.000 
Mega Drives in the UK. (expected 
to rise to 965,000 by year-end) 
with a forecast 650,000 Super Nin- 
tendos sold by Christmas. 

Meanwhile. Sega has taken the 
battle into yet another state-of- 
the-art technology by announcing 
it will launch a CD-Rom attach- 
ment for the Mega Drive using 
compact discs to store games. 


CD-Rom, which will bring a 
leap in storage capacity, and 
improved speed and quality in 
the games, is seen as the format 
of the future. 

Nintendo, which is not launch- 
ing a games system using 
CD-Rom until next summer, is 
once again finding itself a step 
behind Sega. 

Software support will be a fac- 
tor in the outcome of the battle 
between the two, and the ability 
to develop hardware technologies 
test enough to drive software 
innovations. 

Nintendo has greater software 
support but Sega has been ahead 
in bringing hardware develop- 
ments to the market “The con- 
test is too close to call,” is the 
verdict of Mr Anderson. 


Barclays 
responds 
to concern 
on top job 

By Robert Peston, 

Banking Editor 

MR ANDREW Buxton, chief 
executive of Barclays Bank, has 
acknowledged for the first time 
that shareholders in Britain’s 
biggest bank are concerned 
about his additional appoint- 
ment as chairman, creating a 
dual role which, he said yester- 
day, would be “kept under 
review". In his first public state- 
ment since the concent surfaced, 
Mr Buxton said he intended to 
become chairman as planned on 
January 1. when Sir John Quin- 
ton retires. 

However, he said the board 
would then assess whether the 
combination of positions was 
working to the bank’s advan- 
tage. “You have to pay attention 
to what shareholders think I am 
not going to oppose the feelings 
of shareholders,’’ he said. 

Separately, it emerged that 
Barclays is likely to make a pro- 
vision of around £l00m (3151m) 
in its results for the second half 
of 1992 to cover the risk of losses 
on a £350m loan to Imry, the 
privately owned property group. 

Mr Buxton said he was not 
closely involved in the decisions 
to lend to Imry. 

Barclays US operations are 
being reorganised to concentrate 
on investment banking. All 
North American operations, 
including lending to big compa- 
nies, are likely to trade under 
the name or BZW. A decision to 
stop using the Barclays name in 
the US was likely to be made in 
the next two months, a senior 
Barclays executive said. 

Barclays will also reduce its 
involvement in lending to big US 
companies. It will only lend if 
the borrower buys BZWs invest- 
ment banking services. 


How the games warriors line up 

Nintendo Sega 


Nintendo Entertainment 
System: 8-bit games console; 
more than 100 games 
tides sold more than 50m 
units worldwide 

Super Nintendo Entertainment 
System: 16-bit games console 
features 3-D graphics and 
digital stereo sound; 30 
game titles 

Game Boy: handheld portable 
game with more than 80 game 
titles; comes with earphones; 
GameLink cable to connect 
other Game Boys for joint play 


Master System II: 8-bit games 
console; 130 game titles 


Mega Drive: 16-bit games 
console; 130 game titles 


Game Gear: handheld portable 
game; full-colour LCD screen 
adaptable to become a 
portable TV; more than 
30 games 


M r Norman Lament's 
Autumn Statement 
did nothing to dispel 
the growing impression that it 
will be a long time indeed 
before Britain rejoins the Euro- 
pean exchange rate mecha- 
nism. But the chancellor and 
his advisers would be well 
advised to keep an eye on the 
ERM in the months ahead. For 
while there is now less UK 
enthusiasm for detecting ERM 
“fault lines" and pressing for 
the system's fundamental 
reform, other members have 
started to draw lessons from 
September's crisis. If and when 
the UK returns, the ERM could 
be rather different to the sys- 
tem which Britain left on 
Black Wednesday. 

At the very least, realign- 
ment procedures will have to 
be overhauled to avoid any 
repetition of the events of Sep- 
tember 12 and 13. That week- 
end Germany sought a broad 
realignment of currencies but 
the end result was a devalua- 
tion of the Italian lira only. 

Recent contacts between the 
Commons Treasury and Civil 
Service select committee and 
the Bundesbank have produced 
a plausible explanation as to 
how Mr Lamont and the Trea- 
sury could insist that Britain’s 
EC partners did not seek a 
devaluation of sterling that 
weekend while the Bundes- 
bank and German finance min- 
istry thought that they had 
asked for this. 

It seems that the request was 
never passed on to London. 
Why not is a question that 
should be put to Mr Jean- 
Claude Trichet, chairman of 
the EC monetary committee 
and director-general of the 
French Treasury. It was his Job 
on the Saturday to sound out 
the EC member states about a 
realignment after Bonn had 
initiated negotiations for such 
a move at the request of the 
Bundesbank. 

The reason for the apparent 
communications breakdown 
can only be guessed at It may 
be that Mr Trichet did not 
understand Bonn’s Intention. 


Learning from 
September’s 
currency crisis 


Perhaps he had been convinced 
by the British government’s 
earlier protestations that ster- 
ling would not be devalued. 
However. European monetary 
officials have also pointed out 
that the French franc would 
have been immediately in the 
firing line if sterling as well as 
the lira devalued that week- 
end. With the September 20 
Maastricht referendum still a 
week away, it would have been 
difficult to fend off speculative 
attacks against the franc. 


foreign exchange centre and 
more efficient tf* an Frankfurt. 
Another reason might be that 
the Bundesbank makes life a 
little bit harder for the specula- 
tor than does the Bank of 
England. 

The Bundesbank insists that 
hanirg calling foreign currency 
to it must have collateral in 
the form of securities on 
deposit with one Germany’s 
state central banks. These 
securities are the “Lombard" 
which German banks can also 


Economics Notebook 

By Peter Norman 


The speculation against the 
ERM In September was unprec- 
edented. Bundesbank Interven- 
. tion in support of the Ira, ster- 
ling and French franc reached 
DM92hn (S57.5bn). In gate of 
the promises of a new open- 
ness in UK economic policy, we 
may never know the true scale 
of the Bank of England’s 
efforts to prop up the pound. 
But they were huge. 

Foreign exchange dealers 
throughout the world found 
that the UK central bank was a 
ready buyer of sterling in the 
days of crisis leading to Black 
Wednesday. 

Indeed, as the crisis 
unfolded, banks in Germany 
were seen to he channelling 
their sales of sterling through 
London to the Bank rather 
than to the Bundesbank in 
Frankfurt . . 

The flattering explanation 
for this phenomenon is that 
London is the world’s premier 


use as collateral for obtaining 
emergency liquidity from the 
Bundesbank. If a bank sells 
sterling to the Bundesbank, 
the transaction is counted 
a gains t the Lombard to cover 

the settlement risk that arises 

in the two days between the 
Bundesbank handing over the 
D-Marks and accepting the for- 
eign currency from the bank 
with which it does the deaL 

It is unclear in practice how 
much of a deterrent these rules 
are to the determined specula- 
tor. The Bank of England 
thinks that they do not make 
much difference. But the 
authorities in Frankfurt feel 
that it gave them an advantage 
in slowing the process of spec- 
ulation compared with the 
Bank of England, which has no 
such system. 

Germany, like the UK, pro- 
fesses a firm belief in the free- 
dom of finanriai markets and 
is a firm opponent of capital 


controls. But the temptation to 
throw some sand in the works 
of speculation was strong, not 
least because September crisis 
cost the Bundesbank dear. 
Some estimates put its poten- 
tial losses at between DMlbn 
and DM2bm an embarrassingly 
large sum when Mr Theo Wai- 
gel, German finance minister, 
is expending political capital 
trying to reduce public spend- 
ing and Germany’s huge bud- 
get deficit 

The losses have arisen 
because, under the rules of the 
European Monetary System, 
the Ecu is the denominator for 
operations in the EMS inter- 
vention and credit mechanisms 
and a means of settlement 
between the monetary authori- 
ties of the EC. 

D uring September’s cri- 
sis, other central 
banks borrowed from 
the Bundesbank to support 
their currencies. To the extent 
that these debts are not 
denominated In D-Marks, they 
will be repaid in Ecu which 
have been devalued substan- 
tially by the large downward 
movements of the floating 
pound and lira since Septem- 
ber 16. 

These losses - and Ger- 
many’s rinffllwanna of the ~EMS 
since the crisis - wfil rein- 
force the determination of 
Frankfurt and Bonn to 
toughen up the rules by which 
the EMS operates. 

It Is likely that Germany’s 
arguments in support of more 
timely and less disruptive 
realignments will be more 
influen tial- Countries with fun- 
damentally weak economies 
will be less able In future to 
treat the EMS as a de fee to 
monetary union. 

On the other hand, nations 
in the inner core" of the EMS, 
whose aspirations and eco- 
nomic performance match and 
in some cases better those of 
Germany, need expect no dis- 
couragement from Bonn or 
Frankfort if they seek to create 
a monetary union of limited 
size later in this decade. 


Investors 
optimistic 
about US 
growth 

By Richard Gourlay in London 

THREE quarters of Britain’s 
leading institutional Investors 
are more optimistic about the 
prospects for US growth in the 
next 12 months following Mr 
Bill Clinton’s victory in the 
presidential election, accord- 
ing to a Gallup survey for 
stockbrokers Smith New 
Court 

For the first time in a year 
the Investors have declared an 
intention to increase rather 
than decrease their holdings of 
US equities. 

The fund managers continue 
to be more interested in 
increasing holdings of UK 
equities than UK gilts. In 
three months time they antici- 
pate the FTSE-100 Index will 
stand at 2745 - It dosed at 
2697,5 on Friday - and in a 
year they anticipate 2973. 

The survey suggests there is 
less investor concern about 
infla tion in the UK. The inves- 
tors’ forecast of the 12-month 
infla tion rate by the end of 
1993 has fallen to 3.7 per cent 
from 4 per cent last month. 
Base rates are forecast to tell 
to 6 per cent in a year’s time. 

The survey of 103 institu- 
tions handling £611bn 
(S923bn) of funds was carried 
ont before the UK mini-budget 
on Thursday. The investors 
believed average earnings will 
Increase by 4 per cent over the 
next 12 months, the lowest 
forecast for over a year. 

For the first time since 
Smith New Court started the 
snrvey two years ago, the 
investors have decided to 
reduce their holdings of Japa- 
nese equities. 


Philip Morris Companies Inc 


through the International Division 
of its hilly owned subsidiary 


Kraft General Foods, Inc. 


has acquired 


Industrial Quesera Menorquina, S.A. 

"El Caserio” 


We acted as financial adviser to Philip Morris Companies Inc 


Goldman Sachs International Limited 

A member of The Securrttaa and Futures Authority. 
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Improved package could 
seal ITN restructure 


By Raymond Snoddy 

A DEAL is close on the £30m 
restructuring of Independent 
Television News, the news 
organisation now owned by the 
ITV companies. 

The consortium led by Mr 
Michael Green's Carlton Com- 
munications trying to take 
over ITN will today put for- 
ward an improved package to 
representatives of ITN share- 
holders. 

Although negotiations are 
still continuing it is likely that 
two of the three big companies 
which will determinrae the out- 
come of the deal Thames Tele- 
vision and Yorkshire Televi- 
sion, will agree to sell their 
shares. The third, Granada 
Television, will take a signifi- 
cant stake in the reconstructed 
company. 

The initial proposal put for- 


ward last month by Carlton. 
Central, London Weekend and 
Reuters offered £1 a share and 
new funds of up to £30m. ITN 
has a £5m a year deficit on the 
lease of its new central London 
headquarters. 

As part of the deal, the four 
consortium members would get 
SO per cent of ITN. Last week's 
deadline passed without agree- 
ment and talks began on a 
revised proposal. 

A number of elements are 
now under consideration. 
There will be extra money for 
those who lost their franchises 
such as Thames. For continu- 
ing ITV companies there will 
be a larger slice of shares so 
that Granada and a number of 
other ITV companies will still 
have a voice in ITN. 

The most important element 
is ITN's news supply agree- 
ment with the TV companies 


which is to average £53 .3m a 
year over five years. 

Companies such as York- 
shire are only likely to sell if 
there is a review after two 
years so they can benefit from 
any cost savings resulting from 
the reconstruction. 

There will also be debate 
about how the payments are 
phased over the five year con- 
tract period. 

Because ITN's articles of 
association will have to be 
changed for the deal, which 
requires a 75 per cent majority, 
any two out of the three large 
companies which are not mem- 
bers of the consortium - 
Thames, Granada, Yorkshire - 
can block iL If the new pack- 
age is endorsed by the ITN 
board tommorow it will go to 
the Independent Television 
Commission for approval on 
Thursday. 


Broker in mass recruitment 


By Norma Cohen, 

Investments Correspondent 

LAWRENCE KEEN, the private client 
stockbroker, has recruited 11 new staff members 
- including three who will become directors - 
from rival Granville Davies. 

The move is one or the most significant mass 
recruitments in recent years in the private cli- 
ent stockbroking business which has been shed- 
ding jobs rather than gaining them. 

Lawrence Keen was created via a manage- 
ment buy-out from its parent, Lawrence Prust, 
in 1986 following the spin-off of its former unit 
trust division, Fr amlin gton. 

Mr Mark Powell, chief executive of Lawrence 
Keen, said the ll include seven fund managers 
and four support staff who between them had 
managed roughly £20 0m for their former 


employer. The move could increase Lawrence 
Keen's client base by as much as 15 per cent, he 
said. The broker has roughly £1.25bn under 
management for 8,000 clients, mostly individu- 
als, small pension funds and charities. 

While there is no guarantee that the recruit- 
ment will result in a shift of clients, Mr Powell 
noted that key personnel in such moves have 
traditionally brought their customers with 
them. 

“This is a very personal business and continu- 
ity of care is a very important part of the 
business". 

Mr Powell said he does not expect there to be 
any legal obstacles to such a mass recruitment. 
The matter has already been discussed with 
executives of Granville Davies, a firm formed 
following a management buy-out by staff from 
Vickers da Costa. 


A big boost for UK cable television 


By Raymond Snoddy 

THE UK cable television 
industry has received a signifi- 
cant financial boost - the first 
substantial injection of equity 
from US financial institutions. 

EM Warburg Pincus and 
Bankers Trust are investing up 
to £70m in the UK cable and 
telephone operations of the 
Comcast Corporation, which 
has around 2.8m cable televi- 


sion subscribers in the US. 

The new investors will take 
a controlling stake in Comcast 
UK, although they will not 
become involved managerially. 

Cable television has devel- 
oped slowly in the UK, mainly 
because of the difficulty of rais- 
ing the appropriate long-term 
finance. 

Comcast is one of the UK's 
largest cable operators, with 
franchises covering more than 


im homes, mainly in London 

and Bi rmingham _ 

The new finance will be used 
to help complete networks 
designed to offer television and 
telephone services and possible 
acquisitions. 

By July the nnmber of 
homes subscribing to modem 
cable networks had risen to 
more than 330,000 - qnj 
Increase of 13Jj per cent over 
the previous three months. 


GPA asks 
bankers to 
waive debt 
repayments 

By Roland Rudd 

GPA Group, the aircraft 
leasing company, has con- 
firmed that it has asked its 
biggest bankers to waive debt 
repayments on outstanding 
loans of between 9800m-$900m 
np to September 1996. 

The waiver of the debt 
repayments is part of the 
rescheduling proposals which 
will be put to the group's 73 
banks at a London meeting on 
November 23. 

GPA has had to increase its 
bank Indebtedness to pay for 
aircraft it has contracted to 
buy from manufacturers. The 
group’s indebtedness since 
March may have increased by 
$2bn, giving total borrowings 
of around $5bn. 

A $325m facility is due to be 
repaid in spring 1994. A “bal- 
loon payment” of 61 per cent 
of the $2.17bn corporate credit 
facility is due to be repaid in 
September 1996. 

Some 61 per cent of the prin- 
cipal on the |1. 19 bn associated 
companies long-term credit 
facility falls a year later. A 
waiver of the covenant clauses 
would require the agreement 
of two thirds of the banks. 

While GPA may have diffi- 
culty in paying back principal 
on the debt from cash flow it 
appears able to pay its Interest 
on its debt for the foreseeable 
future. 

The group’s banks have 
already made it clear that the 
negotiations on waivers of 
debt repayments are interde- 
pendent on GPA’s talks with 
the aircraft manufacturers. 

GPA is pressing the aircraft 
manufacturers to introduce 
greater flexibility into their 
contracts. 

The group is committed to 
spend $4.7bn by the end of 
1993 on the purchase of 146 
aircraft. It has paid 8954.1m in 
predelivery payments, with 
Boring holding 37 per cent of 
the payments. Airbus 29 per 
cent and McDonnell Douglas 
26 per cent 

Mr Jim King, GPA's vice 
chairman, said: “We are very 
encouraged by the positive 
support from the suppliers and j 
our discussions continue”. I 


From bad guys to good guys 

As South Africa embraces Ansbacher, Roland Rudd reports 

M R BARRY Swart, a large extent would be ring- forei«! 

managing director of fenced from the parent Ansbacher . fe« t income and foreign 

the First National With the green light from pre-tax profit (Em) exchange d_ Jr • 
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M R BARRY Swart, 
managing director of 
the First National 
Bank of South Africa said: “We 
are being targetted as the big 
bad guys back home”. 

Mr Swart, who is In London 
to oversee the group's takeover 
of the UK merchant bank Ans- 
bacher, is frequently asked by 
people back home why he 
bought a UK bank when there 
are not enough branches in the 
South African townships. 

The brutal answer, replies 
Mr Swart, is that without a 
London base, he would not 
have been able to service his 
domestic multi-national cli- 
ents, such as the Anglo-Ameri- 
can Corporation, which are 
expanding overseas. 

Ever since 1986, when its 
British parent Barclays disin- 
vested from South Africa, Mr 
Swart has wanted to open a 
UK branch. 

He explained that since 
South Africa was having prob- 
lems making its debt repay- 
ments the Bank of England 
refused to let First National 
open a branch in the UK- 
Then last year the Bank of 
England informed Mr Swart 
that there would be no objec- 
tion if First National formed a 
UK subsidiary. Unlike a branch 
a subsidiary has its own 
resources and capital which to 

Wilshaw 
advances 75% 

A 75 per cent advance in 
pre-tax profits was announced 
by Wilshaw, the sp ecialis t met- 
als and h ull ding products 
group, for the half year to Sep- 
tember 30. 

On turnover up 40 per cent 
from £l0.9m to £15.3m the 
profit amounted to £809,000 
compared with £463,000. Mr 
Guy As kham , the chairman, 
was confident that a further 
increase in profitability could 
be achieved in the second half. 

He said that exports and I 
overseas sales now accounted 
for 65 per cent of turnover and 
that the realignment of ster- 
ling against the dollar would 
improve profitability in over- 
seas markets. 

The interim dividend is lifted 
from O.lp to 0.15p, payable 
from earnings of 0.6p (0-38p). 


a large extent would be ring- 
fenced from the parent 

With the green light from 
the Bank of England, First 
National immediately started 
to look at potential UK acquisi- 
tions. 

Ansbacher became an obvi- 
ous choice because its biggest 
shareholder Pargesa Holdings, 
the Swiss investment group, 
was keen to sell its 62 per cent 
shareholding. 

The South Africans also 
noticed that Ansbacher’s man- 
agement did not want to sell 
out to their rival, Singer & 
Friedlander, whom they' sus- 
pected wanted to buy Ans- 
bacher in order to get their 
hands on the bank's strong bal- 
ance sheet 

Last week First National's 
offer, which values Ansbacher 
at £57.8m, was declared uncon- 
ditional with 9JL3 per cent of 
shareholders’ acceptances. 

Mr Swart who has replaced 
Mr Richard FenbaUs as Ans- 
bacher's c hairman. Is adamant 
that he does not want to turn 
the UK merchant bank Into a 
South African satellite. "We 
are not trying to put a Johan- 
nesburg hank in London” he 
says. 

Although the non-executive 
directors appointed to Ans- 
bacher’s board by the majority 
shareholders have all resigned. 
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recently earned record levels of 
fee income, and foreign 
exchange dealing, will be 
expanded to service First 
National's South African cli- 
ents. , , 

"We expect Ansbacher to 
generate much more business 
from South Africa" said Mr 
Swart. 

Second, there will be far less 
lending to small businesses. Mr 
Swart said: “There are few 
advantages in competing with 
the big UK high street banks to 
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First National does not intend 
to make any changes to the 
day to day management of 
Ansbacher. 

Mr Fenhalls, who will be 
replaced as chief executive at 
the mid of June 1993 by Mr 
Peter Scaife, First National's 
general manager, will continue 
his connection with Ansbacher 
as a non-executive director. 

There will, however, be two 
significant operational 
changes. 

First, corporate finance 
operations, which have 


fend money. 


Ansbacher incurred a pre-tax 


loss of £8-23m in the year to 
December 31 1991, after making 
heavy provisions to offset 
losses on loans to small busi- 

' iuuik 

nesses. 

Those loans have already 

. w 

J ■ 

been reduced. The net loan 

,, • t 

book was £80An at the end of 

• * *■ i l 9 • 

September compared with 
£99.1m at the end of June. 

Ml 


offshore operations and asset 
trading resulted in a pre-tax 
profit of £3. 13m for the nine 
months to the end of Septem- 
ber. The group's capital 
resources were £39-5ra. 

Mr Swart says his immediate 
ambition is limited to expand- 
ing and in increasing Ansbach- 
er's profitability and thereby 
becoming known as the good 
guys In the UK. 


CROSS BORDER M&A DEALS 


BIDDER/INVESTOR 
Investor Group (US) 


Units of MCC (UK) 


CradR Lyonnais (Franco) - BfG Bank (Germany) 


SECTOR 

Publishing 


Banking 


BCE (Canada) 

United Biscuits (UK) 

Altua Finance (France) 

Marsh McLennan (US) 

TAN (UK) 

HaMund Nyeamed 
(Norway) 

Rontoldl (UK) 


Air Canada (Canada) 


Mercury Communications 

MK) 

Unit ot Coca-Cola 
Amatll (Australia) 

Australian unit of 
Costain (UK) 

Frizzell Group 


Goetze (Germany) 

Christiaans 
International (Holland) 

Creative Planting (US) 


Continental Airlines 
(US) 


Coal mining 
& property 


Motor 

components 

Pharmaceuticals 


Plants 

services 


COMMENT 

Administrators 
resist bid 

Completes live 
year quest 


CCA non-core 
sal* 

Hanson 

gazumped 

Affinity-driven 

deal 

First big 
German buy 

Strengthening 

European 

network 

Maximum 

price 

payable 

Proposal 
now accepted 
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Alcatel Alsthom. the Paris based communications, power and transportation 
systems group reported consolidated net sales for the first nine months of 
1992 of FF 117.5 billion, up 6 % from the same period in 1991. This increase 
takes into account the Group's evolution since the beginning of 1991, in 
particular the acquisitions of Rockwell's Transmission Division. Canada Wire, 
and AEG Kabel, as well as the disposal of the mailroom activities. 


Orders for the first nine months 
1992 amounted to FF 123.6 billion 
compared to FF 119.4 billion for 
the same period in 1991. Orders 
represented 105 % of sales, 
compared to 102 % for the first 
half 1992, and brought the order 
backlog up to FF 143.9 billion as 
of September 30, 1992, compared 
to FF 140.7 billion at June 30, 1992. 
Alcatel Alsthom is one of the 
world's largest suppliers of 
equipment and systems for the 
communications, power and 
transportation sectors. Alcatel 
Alsthom shares trade on major 
European Stock Exchanges, as 
well as in ADR form on the 
New York Stock Exchange, 
where prices may be accessed 
on Reuters Equity 2000 service 
under the symbol ALA. 


At a comparable structure, and on a 
constant exchange rate basis, sales 
reflect an increase of approximately 3 %. 

By sector. 19112 and 1991 sales in the first 
nine months broke down as follows : 


Boctncol engineering . 
Batteries 

Services . 

inter-group solos 


(f) GT which Network systems: 38 %, Cables: 32 %. 
Radiocomm imitation s . space and defense: 10 %■ 
Business systems. 10 Others. IO %. 

I2J Sales of G£C Alsthom taken at 50%. 


1992 

1991 

1 79,044 ||J 

75,645 

20,964 

18.722 

IU67 

10,492 

2,421 

2,463 

4,992 

4,923 

U720) 

(1,480) 

1 17,468 

110,765 


This announcement appears as a matter of record only 

GPGplc 

Lifting of suspension 

Dealings on the London Stock Exchange in the ordinary 
shares of 5 pence each of GPG pic are expected to resume 
today. 

Under Sir Ron Brierley and the new management GPG has 
been restructured substantially. GPG is now an investment 
holding company with a diversified range of strategic 
interests in a number of businesses. 

A circular containing details on GPG including the audited 
interim results for the nine months ended 30 June 1992 
was posted to shareholders on 13 November 1992. 


BARCLAYS de ZOETE WEDD 


16 November 1992 



U.S. $200,000,000 


Gotabanken 

r f im *7— i <ih’ f in tin kiifQ^'i •4Su\thn v u/j Jjirjibni foil 'fftfrj 

U.S. S50.000.000 

Floating Rate Capital Notes due 1994 

In ;u.-vi<riLincv with tlu- provisions vt iIil- N'iKvn. notice Is 

hereby ©mmi that the Rate of latere*! (nr flu: IVriod l<»ih 
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.Vjeiit lkuik 

Samuel Montagu & Co. Limited 
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Exterior International Limited 

(Incorporated with limited liability in die Cayman 1st ends) 

Guaranteed Floating Rate Notes due 2001 

Unconditionally Guaranteed as to payment 
of principal and interest by 

Banco Exterior de Espana, S.A. 

(Incorporated with mited liability in The Kingdom of Spain) 

Notice is hereby given that tor the six months Interest Period from 
November 1&, 19a2 to May 1 VI 993 the Notes will cany an Interest 
Rata of 3 %% per annum. The interest payable on the relevant 
intjtfest payment date. May 17, 1993 wal be U.S. $186.42 dot 
U.S. $10,000 principal amount of Notes. ^ 

By: The Cham Manhattan Bank, N.A. 

London, Agent Bank CHASE 

November 16, 1992 wP 


Issue of £100,000,000 

of which the First Tranche is £75,000,000 

(Incorporated m England under the Building Societies Act 1988) 

Floating Rate Notes due February 1996 

In accordance with the provisions ot the Notes, notice is hereby 
given that for the Interest Period from November 12 , 1992 10 
February 12. 1993 the Notes will carry an Interest Rate of 7.20208% 
per annum. The interest payable on the relevant interns! payment 
date, February 12, 1993 win be £181.53 per £10,000 Note and 
£1,815.32 per £100,000 Note. 

By: The Chase Manhattan Bank, N.A. CHASE 

London, Agent Bank ^l| 

November 16. 1992 


This week’s topics: 


W! Rich Renault Rescue \fclvo? 
Motorabte Big Bet on Global Phones 
Bob Rubin: Cfintorfs Treasury Choice? 


Currencies • Bonds A 

Energy • Metals & £ % 

Oil Markets ~\r \\ — 

Setting The Trend For Others To Follow 


Traod Analysis LH! 
Homes House 
32 Southgate Street 
Winchester 
Hants 5023 9EH I 
"Ub 0962 879764 


FUTURES PAGER UPDATES 

The new Futures Pager still transmits 2 minute updates t» currencies. Indices, 
krtcvesi rales and (uiures prices 24 hours a day but Us lighter and smaller 
wtth a screen that has doubled fai size. Call 071-895 9400 far a free trial. 

wmmm futures pager mmmM 


(For subscriptions; From UK call 0628 • 23431) 

Now available at your newsstand! 

BusinessWeek International 
14, » d'Ouctiy, CH-1N6 Lausanne Tel. 41-21-617-4411 
JOT subscriptions caH UK 44-628-23431 Hong Kong 852-523-2939 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Toyota considers 


output increase 


By Chris Barrie 

TOYOTA is considering 
increasing production in the 
North American Free Trade 
Area, according to Ur Osamu 
Kimura, president of New 
United Motor Manufacturing 
(Numml), a 50*50 Californian 
joint venture between the Jap- 
anese vehicle maker and Gen- 
eral Motors of the US. 

Mr Kimura said the plans, 
being drawn up by Toyota’s US 
projects division in Tokyo, 
could entail Investment to 
increase capacity by 100,000 
vehicles to 200,000 a year in 
three to five years. 

Under consideration is 
investment in a new plant in 


Indonesian 
private bank 
suspended 

By William Keeling in Jakarta 

BANK Summa, one of 
Indonesia’s 10 largest private 
banks, which is privately- 
owned by the Soeryadjaya 
family, was suspended by the 
country's central bank from 
clearing operations on Friday. 

Meanwhile two tranches of 
shares in Astra International, 
the Indonesian automotive 
group which dominates the 
country’s stock exchange and 
is majority owned by the Soer- 
yadjaya family, were sold on 
Friday for (197m. 

Bankers said the disposals 
were precipitated by Bank 
S nmma ’s problems and appear 
to Indicate that the Soeryad- 
jaya family were reducing 
their holding in Astra. The 
buyers of the shares are not 
known. 

Following the suspension Dr 
Adrianos Mooy. governor of 
the central bank, met with 
President Suharto on Saturday 
to discuss, bankers believe, the 
possible ramifications of Bank 
Snmma's financial problems 
for the banking sector. 

Bank Summa Hag been hit 
by a fall In file value of its 
property portfolio and bankers 
say it needs a cash-injection of 
np to (600m. 

Bank Summa officials said 
on Friday they hoped to 
resume clearing operations 
today. 

Astra has stressed that its 
finances and those of Bank 
Summa are separate. In Sep- 
tember, Mr William Soeryad- 
jaya, the founder -chairman of 
Astra stepped down and was 
replaced by Mr Sumitro Djojo- 
hadikusomo, a former econom- 
ics minister and an associate 
of President Suharto. 

Astra is Indonesia’s second 
largest company with a mar- 
ket capitalisation of (1.2 bn. 

It has suffered this year 
from a sharp in car 

sales and brokers estimate 
1992 net profits at about 
Bp74bn ((35.7m), as against 
Rp210bn last year. 

Brokers say that 20m shares 
went to a foreign buyer and a 
similar number to a domestic 
purchaser on Friday. 

Astra announced two 
months ago that Toyota of 
Japan would take a stake, but 
Toyota yesterday denied that 
it had purchased any Astra 
shares. 


Mexico, in Toyota Motor Manu- 
facturing Canada and in Toyo- 
ta’s car plant in Georgetown, 
Kentucky, which is doubling 
capacity to 400,000 vehicles a 
year. 

Mr Kimura stressed the 
plans were at an early stage 
and no decision had been 
taken. He' suggested invest- 
ment in a facility would cost at 
least (500m. 

The company was attracted 
by the low wage costs of 
Mexico, but the lack of a 
sophisticated supply infra- 
structure would mean import- 
ing parts from the US mid- 
west, thereby increasing trans- 
port costs. 


By Terry Hall bi Wellington 

CARTER Holt Harvey (CHH), 
New Zealand’s biggest forestry 
group, has reported a 12.4 per 
cent rise in net profits to 
NZ(il2.4m (US$6 lm) for the 
first half to September 30 from 
NZ(84.9m a year earlier, in 
spite of bitter and prolonged 
strikes at four of its forest 
products plants. 

Mr David Osldn - who man- 
ages CHH for International 
Paper, the leading US paper 
manufacturer, and Brierley 
Investments, the New Zealand 
holding company, which 
jointly own 32 per cent of the 
company - said the result was 
also achieved in spite of 
increasingly competitive mar- 
kets. 

He said that all CHH’s main 


By Karen Fossil In Oslo 

KVAERNER, the Norwegian 
engineering, shipping ship- 
building group, has acquired 
the 60 per cent it did not own 
in Klmek, a shipyard in Kir- 
kenes on the border between 
Norway and Russia, from Syd 
Varan ger, a partially state- 
owned company. 

As consideration for the T, 
Kvaerner will provide the yard 

- to be called Kvaerner Kimek 

- with NKr30m ($5 .2m) in 
fresh capital and NKr70m “in 
kind" including technological 
assis tan ce. It will implement a 
NKr230m expansion and mod- 
ernisation programme to be 
completed in 1994. 

The industry ministry will 
contribute NKrl89.5m to the 


By Emfeo Terazono In Tokyo 

INTERIM profits of Mitsui 
Fudosan, Japan’s largest prop- 
erty developer, have been hit 
by the country’s property price 
dump and land holding taxes. 

The company posted a 382 
per cent foil in non-consoll- 
dated taxable profits for the 
first six months to September, 
to Y17.4bn ((146m). Interim 
sales edged ahead by 0.1 par 
cent to Y396.4bn. while net 
profits fell 39.5 per cent to 


was also a candidate for expan- 
sion, he said. "There are many 
proposals fro m almost every 
state in the US. They are ask- 
ing Toyota to come to. their 
state, to build a plant” 

He said Toyota “has some 
hesitation" because of concern 
over the state of the US market 
and the political danger of 
increasing capacity when Ford, 
GM and Chrysler were under 
pressure. The company was 
watching carefully for Presi- 
dent-elect BUI Clinton’s policy 
on -fa pan pop transplants. 

Mr Kimura was in Scotland 
to address industrialists at a 
Strathclyde Institute confer- 
ence on manufacturing. “The 


operating sectors traded at or 
above expectations and all 
costs relating to the strikes 
had been included in the fig- 
ures. He did not give a profit 
forecast for the year, saying 
this depended on international 
commodity prices. There were 
some good signs, but pulp and 
paper prices remained a con- 
cern. 

Mr Ostdn said that during 
the past six months a new 
management team at CHH had 
continued to reorientate the 
company into a focused and 
strongly positioned forestry 
group. This work was near 
completion, and heghvning to 
be reflected in earnings. 

Pre-tax profits rose 63 per 
cent to NZS79.-4m from 
NZ(4&8m. Copec, the group’s 
Chilean offshoot, contributed 


modernisation programme, to 
allow the yard’s workforce to 
expand by 100 to 250 employees 
by 1995, and provide an addi- 
tional 150 jobs as local spin-offs 
from the yard's remotely-situ- 
ated operations. Syd Varanger 
Hart planned to close the yard. 

Kvaerner Kimek will derive 
an estimated 80 per cent of this 
year’s NKrlSOm budgeted tum- 


tbe Russian finhing fleet 
Since 1988, when Kvaerner 
acquired the Go van yard In 
Scotland from British Ship- 
builders, it has had an almost 
insatiable appetite for shipyard 
acquisitions. 

Its investment in shipbuild- 


YS.lbn. Mitsui blamed the stag- 
nation of Japan’s property 
market Sales of the company’s 
housing division fell 8.4 per 
cent to Y205Kbn. Newly intro- 
duced landholding taxes worth 
Y2.4bn also eroded profits. 

The company said capital 
spending for the current year 
would be slashed by about 
YlQObn from the previous year 
to YTObn. 

• Daikyo, the leading Japa- 
nese condominium developer, 
saw a sharp fall in first-half 


Japan, America and Europe at 
the same time. Toyota’s stance 
is very conservative, to save 
money," he said. 

The company's resources 
were already committed to 
expansion at the Kentucky fac- 
tory, in the UK, in Turkey and 
China, and in a joint venture 
with GM in Australia. 

The agreement with GM that 
established Nummi expires in 
four years due to limits placed 
by the Federal Trade Commis- 
sion (FTC). Mr Kimura expec- 
ted talks to begin with the FTC 
and GM over Nummi’s future 
early next year. 

Both Toyota and GM have 
said they would like the pres- 
ent joint venture to continue. 


NZ|37.3m, down from 
NZS43.3m. Sales slipped to 
NZ$1 -23b n from NZ$1.23bn. 

Mr Oskin said the forestry 
and wood product sector was 
showing better results. The 
falling availability of North 
American softwoods and tropi- 
cal hardwoods was hocnming 
apparent in the Pacific area 
leading to higher sales of the 
company's pine. The 4 cents a 
share interim dividend com- 
pared with 6 cents. 

CHH delayed for the second 
week running an announce- 
ment on the outcome of the 
NZ(400m sale of its Sealord 
fisheries division. There are 
two bidders: a consortium of 
Maori Interests and Brierley 
Investments and a group led by 
Royal Greenland, a Danish 
fishing company. 


mg expansion In the last four 
years has reached an estimated 
NKrlEbn. 

In 1990 it acquired Masa- 
yards in Finland. this 

year it bought a ship-repair 
yard in Gibraltar and a group 
of Norwegian yards. Last 
month the group took control 
of the Warnow shipyard in 
eastern Germany for NKr4m in 


accounted for one-third of the 
group's total NKri8.66bn reve- 
nue. hi the first nine mo nths of 
this year the shipbuilding divi- 
sion boosted operating revenue 
to NKr4.14bn from NKr3.9bn 
last year as profits rose to 
NKr494m from NKr339m. 


profits due both to the slump 
in the Japanese property mar- 
ket and an appraisal loss an 
securities holdings. 

Pre-tax profits for the first 
half to September foil 36.5 per 
cent to Y4.7bn, on a 24J per 
cent foil in sales to Y26L7bn. 
Net profits fell 14.7 per cent to 
Y2.8bn. Daikyo blamed the 
poor performance on a 35 per 
cent foil in condominium sales 
to 4^07 units and losses on its 
securities portfolio appraised 
at Y2^hn. 


Asda lifts 
three-year 
facility 
to £300m 

By Brian Bolton 

ASDA, the UK supermarket 
group, has arranged a £300m 
((453m) three-year facility to 
replace a higher-priced multi- 
option facility first arranged 
in 1989, as part of an effort 
to Improve its financial posi- 
tion. 

Following its acquisition of 
60 Gateway superstores for 
£704m in 1989, the company 
has been struggling under a 
mountain of debt. 

The latest refinancing repre- 
sents an important stage in 
Asda’s efforts to bring its 
finarn-x wider control. The 
size of the facility has been 
increased by £50m from 
£250m, and the maturity is 
being extended by a year. In 
addition, the iwarjHw over the 
London Interbank offered rate 
has been cut from around 100 
basis points to 85 basis points, 
reflecting the company's 
improving financial position. 
National Westminster Bank 
and Swiss Bank Corp are the 
arrangers. 

The facility was last 
amended in October 1991 at 
the time of Asda’s rights issue, 
which has been semi as a turn- 
ing point in the company's 
recovery after it had lost its 
way In the mid-1980s. 

Asda Is also asking the 
banks to loosen some restric- 
tive covenants. 

Last month, Asda sold two 
development sites and one 
store for £57m as part of an 
effort to reduce Its large debt 
mnnnfailti totalling mOK than 

£500m. 

Northwest Air 
downgraded 

By Nikki TaK In New Yoric 

AS speculation continues 
about Northwest Airlines, the 
fourth largest US carrier. Stan- 
dard & Poor’s, the big New 
York ratings agency, down- 
graded the company’s senior 
unsecured notes from B minus 
to CCC plus. 

SAP said that the down- 
grade “reflects further erosion 
of the equity base, due to 
ongoing losses and the bond- 
holders' standing as unsecured 
creditors of the holding com- 
pany, which places them in an 
essentially subordinate posi- 
tion". 


However, Daikyo’s sale of 
office buildings worth Y40bn to 
affiliates and other business 
partners, as a part of its 
restructuring scheme, propped 
up its sales figure. 

The company's cash on hand 
and deposits fell 642 per cent 
to Y20.9bn, while short-term 
borrowings rose 45 per cent to 
Y675-3bn. 

Daikyo expects to slash 
profit margins in the second 
half to sell 6,000 condominiums 
to reduce inventories. 


Nummi’s California plant recession is continuing in 

NZ forestry group rises 12.4% 


Kvaerner takes over shipyard 


Japanese developers hit by property slump 


over from Russia, where it has a deal which propelled It to the 
a well-established market can- .. position as Europe’s biggest 
centrafing primarily on mod-' 'shipbuilder, 
e radiation and m»m teaanco of 


Digital Microwave Syste 
Russian Federation 


II 


Intertelecom Joint Stock Company, in coop- 
eration with an international group of inves- 
tors mil as purchaser invite tenderers for 
design, supply, installation and commission- 
ing of the following: 

A digital microwave radio link between 
Moscow and Khabarovsk, including certain 
preparatory construction work. Cositing at 
existing Intertelecom AO facilities, except 5 
new sites. 

Optical fibre cable and transmission 
equipment, including construction work, for 
the interconnection of the microwave links 
in the Moscow region. 

The contracts are very closely finked to the 
Russian Federation Optical Fibre System and 
International Gateway Project/ Russia-Japan-Korea 
Submarine Cable Project (R-J-K Cable System) of . 
which the Ready For Service date is early 1995. 

Synchronization of start up of operation of these 
projects and the digital microwave system is of 
utmost importance. 


Prequalification Notice 

Overall system specifications and 
requirements are as follows: 

1. - Microwave fink length approx. 7500 km in total. 
8 traffic RF channels; capacity each: up to 155 
Mbps. 

RF bands (channel arrangements) to be made 
available: 

4,7 GHz (CCIR. Rept 287-4. 1986)1 
4 GHz (OIRT-2, 3.40 - 3.90 GHz) J-for main fink 
6 GHz (OIRT-2. 5.67 - a 17 GHz) J 

8 GHz (OIRT-2, 7.90 - 8.40 GHz) *1 
U GHz (CCIR. Rec.387-5; Hor spur links 

Rec3892 1990) J 

2. - Optical fibre cable length approx. 100 km each 
(2 finks). Dispersion shifted and non-dispersion 
shifted fibres, attenuation-less than 0,24 dB/km; 
4-& 8-12 fibres: cable laying in ducts and plough- 
ing. 

Transmission equipment 140/155 Mbps line 
equipment to be terminated at 2 Mbps or 
140/155 Mbps leveL 

The contracts are expected to be financed in part 
by the European Bank for Reconstruction and 
Development The award of contracts is expected 
in the second quarter of 1993 following competitive 


tendering open to prequalified companies and 
consortia. Civil works are to be subcontracted to 
die construction department/subsidiary of A/O 
Intertelecom. The ability to implement the con- 
tracts within the above time frame mil be an 
important tender evaluation criteria. 

Individual companies and consortia who have 
the capability to complete these major 
contracts and who wish to be considered for 
prequalification are invited to submit a 
capability statement containing: 

l. company profile including type and size of the 
company, and financial statements for the last 
2 (two) years; 

H. details of similar projects completed in the last 
5 years; 

m. current contracts bring executed and future 
commitments, by value and completion date; 

IV. ability to perform the work as described above; 
and 

V. experience in Russia, ClS-countries or other 
countries in Eastern Europe. 

Companies and consortia may apply for pre- 
qualification for one or more contracts. The 
Microwave Link may be separated into two 
contracts. Preference shall be given to a combined 
offer. Prequalification submissions should be 
submitted separately for each contract 


Six (6) copies 'of capability statements should be forwarded to the following address: 

INTERTELECOM 
Delegatskoy st 5, Moscow 
103091, Russia 

Tel.: (+7 095) 292 7127, Fas (+7 095) 924 7062, Telex: 41 24 25 INTEC SU 

The deadline fa submission of capability statements is December 15, 1992, 15.00 hn GMT. 

Companies and consonia seeking rintherinfoonalion should contact Mr. V. Kidcboiko. Vice President. Intertelecom, at ibe above address. 
Piequalifiod bidden will be invited to prepare their bids in accordance with tenter documents to bo iasoed in the second pari of February 1993. 


Humana stops paying dividends 


By Marlin Dickson 
in New York 

HUMANA, one of the largest 
hospital and healthcare compa- 
nies in the US, is to stop pay- 
ing dividends next year. The 
news sent its shares sliding by 
almost 17 per cent on Friday. 

Humana linked the pay-out 
halt to its plans to split the 
business into two separate 
companies. Its healthcare man- 
agement business is being 
spun off from its chain of 78 
hospitals in the US and 
Europe. 

The company gave few dues 
as to why the dividend was 
being suspended after the pay- 


ment due on February 1, 
merely saying that it would 
“provide the resources for tak- 
ing advantage of opportunities 
post spin-off, whatever they 
may be". 

Many institutional investors, 
which had held Humana stock 
partly for its dividend, rushed 
to sell after the announcement. 
The shares were the most 
actively traded on the New 
York Stock Exchange on Fri- 
day and closed down (4 at 
(19%. 

Humana has disappointed 
Wall Street over the past year 
with lower earnings and 
reported a S166m loss for the 
quarter ended on August 31 


after hefty one-time charges 
related to the spin-off. 

The company’s hospitals 
appear to have been hurt by 
anger among doctors forced to 
accept discounted foes from the 
health management side of the 
business. 

The physicians have been 
sending lucrative patients to 
rival hospitals. The spin-off is 
Intended to reduce this friction 
between the two sides of the 
business. 

However, analysts are at a 
loss to explain the reasons for 
the dividend elimination, 
pointing out that the company 
enjoys strong cash flow from 
its hospitals. 


NOTICE OF A MEETING 
of the holders of the outstanding 

USS 50,000,000 Guaranteed 7 per cent Convertible Bonds due 1995 

of 

Pirelli Financial Services Company N.V. 

Unconditionally guaranteed by 

Pirelli Sod6t6 Generate S A. 

Notice is hereby given that a Meeting of the holders of the above Bonds (the » Bondholders ■) convened 
by the Issuer wfll be held at Bamngton House. 59-67 Gresham Street, London EC2V 7JA on 8th Decem- 
ber, 1992 at 1 2 noon (London time) for the purpose of considering and. if thought fit, passing the following 
resolution which will be proposed as an ExtraorcSnary Resolution in accordance wnh the provisions of the 
Trust Deed (the * Trust Deed*) dated 5th August. 1985 made between the issuer, Prelli Soctetd G6n6rate 
as Guarantor, Soctete Interna donate Prett SA and the Law Debenture Trust Corporation p.I.c (the » Trustee ■>) 
as trustee for the Bondholders. 

Extraordinary Resolution 

“That this Meeting of the holders of the outstanding USS 50,000,000 Guaranteed 7 per cent. Convert tote 
Bonds Due 1995 (the « Bonds*) of Pirelli Financial Services Company N.V (the » Issuer o) constituted by 
the Trust Deed (toed 5th August 1985 (the « Trust Deed») made between the Issuer, Rreli Soctefo GGrterale 
S A as Guarantor and foe Law Debenture Trust Corporation p.l c. (the •‘Trustee") as trustee tor foe hold- 
ers of the Bonds (the « Bondholders*) hereby: 

(1) assents to the release of foe guarantee of Pirelli Soo’dte Generate SA contained in the Trust Deed 
and the substitution for Pireff Sodfite Generate SA as the Guarantor m respect of the Bonds by Pirelli 
SpA and agrees that Pirelli SpA shad become the .Guarantor* for all purposes in respect of the Trust 
toed, the Bonds, foe Coupons or otherwise, 

(2) assents to the modification of the Terms and Conditions of the Bonds as printed on the reverse of them 
and in the Fast Schedule to the Trust Deed and the provisions of the Trust Deed as set out in the draft 
Supplemental Trust Deed in the form of the draft produced to this Meeting and for the purposes of 
identification signed by foe Chairman of it (the ■Supplemental Trust Deeds); 

(3) authorises and requests the Trustee to concur in the modifications referred to in paragraphs (1) and 
(2) of thrs Resolution and. in order to give effect to it, forthwith to execute the Supplemental Trust Deed 
with such amendments (if any) to it as the Trustee shad require; and 

(4) sanctions every abrogation, modification, compromise or arrangement in respect of foe rights of the 
Bondholders and the holders of foe coupons relating to the Bonds against the Issuer and Guarantor 
involved in or resulting from the modifications referred to in paragraphs (1) and (2) of this Resolution.' 

Background to the proposal 

Under the terms of the Trust Deed dated 5fo August 1 9B5, Pirelli Soctete GfenSrate 5 A has guaranteed 
all payments due under the Trust Deed and. together with the Issuer and Soctete Internationale Pirelli SA. 
has given various covenants and a negative pledge. Pirelli Soctete Generate SA is now whofly owned by 
Pirelli SpA which has decided to take over the responsibility for granting guarantees for foe debts of its 
subsidaries, a responsibility which previously had been delegated to Pirelli Socfetd Generate SA. In view 
of this decision, Pirelli SpA has also decided to substitute itself as Guarantor for all existing debts previously 
guaranteed by PiraaSodete Generates A It has therefore proposed the substitution of itself as foe Guarantor 
of the Issuer's obligations under the Bonds. 

Pirelli SpA has certain existing secured debt and financial covenants and wishes therefore to amend the 
Terms and Conditions of the Bonds and Trust Deed (including the negative pledge and financial covenants) 
relating to the Guarantor as explained in the Explanatory Memorandum dated 13fo November. 1992 referred 
to below 

The Issuer has accordingly convened a Meeting of the Bondholders by the above Nodes to request their 
agreement by Extraordinary Resolution to the matters contained in such Extraordinary Resolution. 

The issuer considers that foe proposed modifications contained in the Extraordinary Resolution set out 
above are fair and reasonable in foe circumstances and. accorcfingly. the Issuer strongly urges all Bond- 
holders to vote in favour of the Extraordinary Resolution. 

The attention of Bondholders is pBrtiaJariy drawn to tite quorum required for the Meeting and for an adjourned 
Meeting which is set out in paragraph 2 of "toting and Quorum' below. 

Copies of foe Trust Deed (including the Terms and Conditions of the Bonds) end the draft Supplemental 
Trust Deed referred to in the Extraordinary Resolution set out above wiS be available for inspection and 
copies of an Explanatory Memorandum which indudes an explanation of the proposals and fmancisl infor- 
mation of PireiB SpA wfll be available for collection by Bondholders at the specified offices of the Paying 
Agents set out below. 

In accordance with normal practice the Trustee expresses no opinion on the merits of the proposed modifi- 
cations but has authorised it to be stated that it has no objection to the Extraordinary Resolution being 
submitted to the Bondholders for their consideration 

Voting and Quotum 

1. A Bondholder wishing to attend and vote at the Meeting m person must produce at the Meeting either 
the Bearer 8ond(st or a veW voting cwtificsw or vaM voting certificates issued by a Rsying Agent relating 
to the Bearer Bondfe) or be a holder of a Registered Bond, in respect of which he wishes to vote. 

A holder of Bearer Bonds not wishing to attend and voua at the Meeting in person may either deterer 
his Bearer Bondts) or voting certificatels) to the person whom he wishes to attend on his behalf or 
give a voting instruction form (on a voting instruction form obtainable from the specified offices of the 
Paying Agents set out below) Instructing a Paying Agent to appoint a proxy to attend and vote at the 
Meeting in accordance with his instructions. A holder of Registered Bonds not wishing to attend end 
vote at foe Meeting in person may appoint a proxy fcy executing and defvenng a form of proxy in the 
Engfish language tin a form available from the specified office of the Transfer Agent set out below) to 
appoint any person to act on his behalf in connection with any Meeting. 

Bearer Bonds may be deposited with any Paying Agent or (to the satisfaction of such Payxig Agent) 
held to hs order or under its control by Cede! S A or foe Operator of the Eunxtear System or any other 
person approved by it. for foe purpose of obtaining voting certificates or appointing proxies, and forms 
of proxy may be delivered to any Paying Agent by holders of Registered Bonds for the purpose of ap- 
pointing proxies, not later than 48 hours before the time appointed for holding the meeting (or, if appli- 
cable, any adjournment of such Meeting), giving voting instructions in respect of foe relative Meeting. 
Bearer Bonds so deposited or held will not be released until tite earlier of the conclusion of the Meeting 
(or, if applicable, any adjournment of such Meeting) and the surrender of The voting csnrficatBte) or. not 
less than 48 hours before the time for which foe Meeting lor, if applicable, any adjournment of such 
Meeting) is convened, the receipt (si issued in respect thereof. Any proxy appointed by a holder of a 
Registered Bond shaK be deemed to be the holder of the Registered Bond so long as foe appoint- 
ment remains in force. 

2. The quorum required at the Meeting is persons present in person holding Bonds or voting certificates 
or being proves or representatives and hddng or representing in the aggregate a dear majority in principal 
amount of the Bonds for the time being outstanding (as defined in die Trust Deed). If within hatf-an- 
hour from foe time fixed for the Meeting a quorum is not present the Meeting shall stand adjourned 
fix such period, not being less than 21 days nor more than 42 days, and to such time end place, as 
may be appointed by foe Chairman of the Meeting. At such adjourned Meeting the quorum shall be 
two or more persons present in person hokJfog Bonds or voting certificates or being proxies whatever 
the principal amount of the Bonds so held or represented. 

3. Every question submitted to foe Meeting wfl be decided on a show erf hands unless a pa# is duly demand- 
ed by foe Chairman of the Meeting or by one or more persons holding one or more Bonds or voting 
certificates or being proxies end holding or representing in the aggregate not less than one-fiftieth in 
principal amount of the Bonds for foe time being outstanding. On a show of hands every person who 
is present In person and produces a Bearer Bond or voting certificate or is a holder of a Registered 
Bond or is a proxy or representative shaR have one vote On a poll every person who is so present 
sheS have one vote iruespect of each USS 1 ,000 principal amount of Bonds so produced or represented 
by foe voting certificate so produced or in respect of which he is a proxy. 

4. To be passed, the Extraordinary Resolution requires a majority in favour consisting of no: less than three- 
quarters of the votes cast If passed, the Extraordinary Resolution wifi be binding on all foe Bondholders, 
whether or not present at such Meeting and whether or not voting, and upon at the holders of the 
coupons relating to foe Bonds. 

Principal Paying Agent 

Kredietbank SA Luxembourgeose 
43 boulevard Royal 
L-2955 Luxembourg 

Paying Agents 

Krodietfoank N.V. 

Areribergstraat 7 
B-1000 Brussels 


Swiss Bank Corporation 

Aesdienvorstadt 1 
0+4002 Baste 


Pirelli Financial Services Company N.V. 

16th November, 1992 


Kmfetbank N.V. 

7th Floor. Exchange House 
Primerese Street 
London EC2A2HO 

Kredietbank N.V. 

New Tbric Branch 
125 Wbst 55th Street 
New Vfcrfc, N.Y. 10019 
fefso Transfer Agent) 
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INTERNATIONAL BONDS 

A cold shoulder for Latin American borrowers 


RISK AND REWARD 


THE WARM reception which once 
awaited any Latin American equity 
or bond issuer is cooling. 

With a large queue of Latin 
American name s waiting to tap the 
International bond markets over the 
next few months, foreign Investors 
have turned cold at the prospect of 
oversupply. 

As a result, several Latin 
American borrowers have had to 
offer more attractive terras on their 
bond issues in order to raise the 
necessary funds, wiiiJe yield 
spreads on existing issues have 
widened by as much as 100 basis 
points. 

The pressure in the Eurobond 
market is prompting borrowers to 
consider other means of raising 
finance. 

For example, Compania de 
Telefonos de Chile, the Chilean 
telecommunications company, Is 
preparing to launch a convertible 
bond issue, and other borrowers 
may consider subordinated 
debt issues with convertibility 
rights, investment bankers have 
said. 

The cold-shouldering of Latin 
American bond issues follows an 
equally frosty response to 
international equity offerings from 
that part of the globe. 

International equity offerings 
from companies such as Banacci, 
the Mexican holding company 


which owns the country's biggest 
bank, and Grupo Synkro, the 
Mexican consumer goods company, 
were postponed earlier this year 
due to unfavourable stock market 
conditions. 

On the recent increase in bond 
yield spreads. Mr Paul Luke, an 
analyst at Morgan Grenfell, says: 
“The Eurobond market has caught 
up with what happened in the 
domestic equities markets.” 

The trigger for the bond market 
has been concern about oversupply. 

Mr Stephen Dizard. head of 
trading in Salomon Brothers’ 
emerging markets department in 
New York, shocked investors and 
bond market participants at a 
conference in early October with 
his estimate that a total of $20bn of 
Latin American bond issues was 
expected within the next 12 months, 
of which S4bn was due by the end of 
1992. 

Mr Richard Watkins, chief 
executive of the Latlnvest Group, 
an investment banking group, says: 
“The implication was that the 
figures were so large, borrowers 
would have to pay a higher price in 
order to complete them.” 

And one bond dealer adds: “It 
has come as a shock to the market 
that there was such a backlog of 
deals." 

Yield spreads on Latin American 
bonds - particularly those from 


Mexican and Argentine borrowers 
- have shown a marked narrowing 
earlier in the year and some bond 
market participants claim that by 
the summer of 1992, deals from 
these countries were being 
launched at very aggressive prices. 
However, recent worry about 
oversupply has caused a reversal of 
this trend, and the yield spreads 
over DS Treasuries have widened 

a gain. 

To take an example; Nafinsa, the 
Mexican state development bank, 
has a bond maturing in 2001 which 
traded at a yield spread over US 
Treasuries of 360 basis points at the 
start of the year. 

The spread narrowed to 200 basis 
points by the summer, but it 
now lies at around 310 basis 
points. 

Latin American borrowers have 
had to adjust the yield spreads on 
new issues accordingly. Dealers 
point out that overaupply concerns 
have added about 100 basis points to 
the yield spreads as a rough rule of 
thumb. 

One syndicate manager says: “A 
few weeks ago we were talking with 
borrowers about yield spreads of 325 
to 350 basis points over five-year 
Treasuries in the pre-marketing 
discussions: we thon hurt to move 
towards 375 to 400 basis points, and 
eventually launched at 400 to 450 
basis points.” 


The Republic of Argentina's 
$250m five-year issue, which was 
launched at the end of September at 
a yield spread of 300 basis points 
over Treasuries, is now at a 
bid-offer spread of 385 to 360 basis 
points, according to CSFB, the lead 
manag er 

Yield spreads on Argentine bonds 
widened further last week as 
Argentina's financial markets were 
troubled by rumours that Mr 
Domingo Cavallo, the economy 
minister, might resign, coupled 
with concern about the 
government’s commitment to 
economic reform. 

Salomon Brothers’ recent 3150m 
five-year deal for Grupo Dina, 
Mexico’s largest truck 
manufacturer, was originally 
supposed to be launched at a yield 
spread of 350 basis points. 
Eventually it was launched with a 
yield spread of 475 basis points, and 
the deal is now trading at 500 basis 
points over the Treasury. 

Goldman Sachs’ recent $100m 
five-year issue for Gemex of Mexico 
was launched at a yield spread of 
475 basis points, whereas in the 
early discussions with the 
borrower, the lead manager had 
suggested a spread of 350 basis 
points. 

Investment bankers cite a host of 
additional reasons why investors 
are rather less enthusiastic about 


TaHn American issues today. 

These range from the scandal 
surrounding President Collor in 
Brazil, to political concerns in 
Venezuela, and worries about the 
size of the Mexican current account 
deficit 

Furthermore, non-US investors 
have tended to focus more on the 
European bond markets, seeking 
safety in the D-Mark bloc, and have 
shown less Interest in the US dollar 
markets because of the lower 
interest rates. 

Dealers believe that some Latin 
American borrowers will simply 
postpone their bond issues in the 
hope that yield spreads wQl narrow 

a gain 

However, others may have to 
accept the new pricing levels. 

One syndicate manager says: 
“Some deals simply have to be done 
because the companies need the 
f unding at any price In order to pay 
off bridging loans and other 
commitments.” 

Mr Paul Luke beUeves it is 
unlikely that the market will see 
any narrowing of spreads given the 
impending supply. 

Trf>ari managers admit that they 
are having problems promoting the 
issues. “We are having to work hard 
to sell the credits” says one 
manager. 

Sara Webb 


Traders in volatility 
relish the profits on 
recent uncertainties 



Amount 


Av. life 

Coupon 


Book runner 

Offer yield 

Borrowers 

m. 

Maturity 

years 

Price 


% 

US DOLLARS 








Tsuruml Manufacturing^)* 

SO 

1996 

4 

1.625 

100 

Dalwa Europe 

. 

Dowa Mining Co.(a,m)* 

70 

1996 

4 

1.625 

100 

Yamalchi Int(Europe) 

- 

Dowa Mining Co.(a.n)* 

30 

1996 

4 

1.625 

100 

Nikko Merch.Bk(Sina) 

. 

Banco Reai(b) 

50 

1995 

2.5 

10 

98 

ABN Amro 

10.936 

Banca Cromi(b) 

50 

1995 

3.05 

9 

96.95 

Merrill Lynch InL 

9.400 

Gwnextb) 

110 

1997 

5 

10.75 

99.924 

Goldman Sachs InL 

10.770 

Cydsa(b) 

50 

1995 

3 

9 

99 

Citicorp lnv.Bank 

9390 

Yokohama Rubber Co.(h)* 

180 

1996 

4 

2 

100 

Yamalchi InLfEurope) 

- 

Cepme(0t 

50 

(I) 

(D 

(1) 

100 

Merrill Lynch 

- 

European Inv.Bank 

120 

1996 

4 

5.75 

9921 

CSFB 

5.776 

Citi Investments(b) 

50 

1993 

1 

9.5 

101.177 

Citicorp Inv.Bank 

awn 

Peoples CnstBkof Chlna(t)t 

150 

1997 

5 

w 

100 

Merrill Lynch Int 

- 

BNP(u} 

D-MARKS 

100 

1997 

4.81 

8 

100.765 

BNP Cap.Mkts. 

5307 

Inter-American Dev. Bank 

500 

2002 

10 

75 

102 

Deutsche Bank 

7312 

National Bank of Hungary 

600 

2000 

7 

10 

102 

Bayerische LBk 

9395 

Eurofima(e) 

350 

2002 

10 

3 

1023 

JP Morgan 

- 

Dresdner Financed)* 

750 

1997 

5 

7.5 

115.5 

Dresdner Bank 

- 

KfW lot. Finance Inc. 

I.Sbn 

1997 

5 

725 

10131 

Deutsche Bank 

6.883 

Kikuchi Cfr.& Chem.(o#** 

25 

1997 

5 

(o) 

100 

DK8(Deutsch.) 


Sasaki Electric Corp.(o)t** 
STERLING 

20 

1997 

5 

(o) 

100 

Sakura Bk(Deutsch.) 

- 

Leeds Permanent Bldg.Soc. 

100 

1997 

5 

75 

100.74 

SG Warburg Secs. 

7.318 

Guinness 

150 

1997 

5 

7.375 

101.125 JP Morgan Secs. 

7.100 

European lm/.Bank(k) 

200 

1998 

5.29 

7 

99.414 

BZW 

7.125 

National Grid Company(l) 

200 

1998 

528 

7.375 

101351 

BZW 

7.046 

Kingdom of Sweden 

FRENCH FRANCS 

600 

1997 

5 

7.5 

99.85 

UBS P&D/SG Warburg 

7337 

BNP(c) 

Um 

1997 

5 

8.625 

102265 BNP Cap.Mkts. 

8.057 

Euroftma(f) 

500 

1999 

6.73 

8.625 

101.96 

Sod6t6 Generate 

6221 


NEW INTERNATIONAL BOND ISSUES 


CNCAlp) 

BSNfq] 

Crtdit Local de France(r)t 
SocJtaLEH Aquitaine 

CANADIAN DOLLARS 
CCOQ(a) 

Comm. Urba tee de Montreal 

GUILDERS 

AbdIJ Nation aal First Capital 
Bit for Dutch Municipalities 
Province of Quebec 

SWISS FRANCS 

Dentsu Holdings^#** 

Ono Sokki Co.(g)t** 
Yamada Carp** 

European Inv.Bank 
IKB-Deutsche Industrlebenk 

LUXEMBOURG FRANCS 


Av. life 
years 

Coupon 

Book runner 

Price 

Offer yield 
% 

3 

825 

100295 CNCA 

7303 

7 

8.8 

10136 Cr6dft Lyonnais 

8.420 

7 

tt 

10136 CCF 

- 

10 

83 

98.63 Paribas Cap-Mkts. 

8380 

5 

. 8 

100375 Wood Gundy Inc. 

7.857 

10 

9 

100325 Wood Gundy Inc. 

8.872 

10 

8 

10125 SBC Nederland 

7315 

10 

7.625 

10045 ABN Amro 

7359 

10 

7.75 

1003 AMN Amro 

7.706 


5 <d) 

4 IS) 

5 6.625 

6 6 

10 6325 


(d) 101.1 DKB(Schweiz.} 

(g) 101i)5 Mitsubishi BK(SwteL) 

6.625 100.125 Paribas (Suisse) 

6 102 Swiss Volksbank 

6.625 101.75 Swiss Volksbank 


Credits Romagnolo** 600 1998 5.03 825 102.25 BCEE 7.682 

Final taros and non caWabla unton itaiad. +*fMv»to placamant fWlSi equity awnanta. tFtotatng rsta note. a| Exarttaa premium toiad at 
■ppraclntatoiy 2J%. b] Coupon payable aaml annually, el Fiaiglbla wMi FFrtJHm laaua launched on 22/lO/tZ. d) Coupon paya 36hp owar 
6-monOi Libor, a) With currency wrr mta: 10 par DM9D0O bonds. Ear* ar ai i ai * O n t Wai hotdar to and OU3SOO tar S on 31/S/Mat a ttrtfca 
price of i 73DM/S. 1} FUngRjto vMi oi aiming FFrlSbn bonda 40 daya altar paymenl dais, g) Coupon paya 40bp over S-rnonta Ubor. n) 
Final tarma toad an I7/11/S2. I) Undated laaua. Coupon paya S-monSi Ubor pita l29bp up to 30 m/er. plus UMbp up to 30/11/02 and plus 
240bp toa re aBw. CaBabla on 30/ivsr at par. |) 3* aaiiil PM 8000 bonds. 3 s ownb anWa iwtesr to subscribe lor 1 snare at OM3BO 
from 17/1302 id 10/12/87. k] Fart paid taaue: 28% duo on 15712/82 Midi die balance on 30/3/83. 1) Event rtak put option Included, m) Euro 
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THE events of the past two months 
could have been stage-managed for 
anyone who trades on uncertainty. 

The French vote on Maastricht, 
the US election, the Canadian refer- 
endum - each had the power to 

turn the tide in financial markets, 
and each seemed too dose to call in 
advance. For the growing band of 
volatility-traders - the people who 
do not mind what happens to 
prices, as long as uncertainty about 
them rises - it was a godsend. 

Option pricing is a complex busi- 
ness. But it is intuitively not diffi- 
cult to grasp why volatility itself 
has a price. Uncertainty, for exam- 
pie, about the outcome of an elec- 
tion, may have no effect on the 
level of interest rates or equity and 
currency prices. But it will make it 
more expensive to hedge a particu- 
lar market exposure. 

More people will want to buy pro- 
tection, pushing up the cost This 
extra cost - the price of greater 
perceived risk in a market - 
reflects a rhange in what options 
traders call implied volatility. 

Trading on that volatility, rather 
than any actual movement in mar- 
ket prices, has become a popular 
pastime among banks active in the 
derivative markets, and even some 
fund managers. 

To do it, traders buy two match- 
ing options, a call and a put, which 
exactly cancel each other out One 
may give the right to buy sterling 
at 1.50 to the dollar in three 
month’s time, the other the right to 
sell at the same rate. Underlying 
market risk - known as delta risk 
- is neutralised. 

What remains is a play on volatil- 
ity - or gamma risk, in the jargon 
of the options market. The volatility 
of the Italian bond futures market 
is around 8 per cent at the moment: 
prices have settled into a relatively 
narrow range after the gyrations of 
September. If that volatility rate 
leapt back to the 25 per cent peak of 
September, then anyone holding 
matffhing pint and call options could, 
sell both of them on at a profit 

Even if you’re wrong about vola- 
tility rising, you «»n still make 
money this way. If prices in the 
market move for enough, no matter 
in which direction, yon could exer- 
cise one option at a profit and let 
the other expire worthless. 

One risk is that volatility will not 
rise but fall , against a bac kg roun d 
of stable market prices. That is 


roughly what has happened in 
recent weeks across a range of mar- 
kets. The volatility of German gov- 
ernment bond futures has fallen 
from 5 per cent a month ago to 
wi der 3 per cent. 

This decline may be bad for any- 
one betting on volatility, but it has 
made it cheaper for investors or 
companies to hedge the ir financial 
exposures. It is better to buy an 
option when volatility is low. In 
extreme circumstances, such as 
mid-September in Europe, it can be 
not only prohibitively ex pe nsi ve but 
actually impossible to hedge. 

Falling volatility is not the tally 
way to lose money - as the events 
of recent weeks have taught less-ex- 
perienced options traders. Rising 
uncertainty punishes traders who 
have sold, rather than bought, vola- 
tility. Also, interest rates can jump 
through the roof, sending the carry- 
ing costs of an option position soar- 
ing - in Sweden, the overnight rate 
leapt to 500 per cent at one point 

And it takes a real market shake- 
out to reveal the flaws in new- 
fangled financial instruments. One 
such is -.the "stop-out", or "one- 
touch" option. This was designed to 
reduce the cost of hedging: the 
option is exerdseable if the price 
moves to a certain level, but if it 
moves for enough in the opposite 
direction, the contract instantly 
expires. Recent oscillations in some 
ERM currencies proved too much 
for these instruments, as prices 
bounced up and down, killing off 
the options before they could be 
exercised. 

Trading In volatility could itself 
have profound effects on underlying 
markets - a consideration which 
has not been lost on regulators. 
Some options strategies are actually 
to increase volatility. 

Where will the volatility traders 
look next for a profit? Most still 
think Europe offers the best oppor- 
tunities. The French elections, the 
next event stage-managed for the 
options market, are still some way 
off. But in the meantime there is 
always the chance of some excite- 
ment at or beyond the fringes of the 
ERM. Italy and Sweden, the most 
volatile markets in September, 
remain the favourites. European 
central bankers should ti ghten their 
safety belts: it could be a bumpy 
ride ahaari- 

Richard Waters 


NOTICE TO THE HOLDERS OF 

IfbMAN 

ITOMAN CORPORATION 

(formerly ttoman & Co., Ltd.) (the "Company") 
U.S.$200,000,Q00 

5 V s per cent. Guaranteed Bonds (the "Bonds") 
and Warrants issued therewith to subscribe 
for shares of common stock of the Company 
(the "Warrants") 

Pursuant to Clauses 4(A) and 6(C) of the Instrument dated 
20th September, 1990 and the rules of the Luxembourg Stock 
Exchange, notice is hereby given that the Company will enter 
into a merger agreement with Sumikin Bussan Kaisha, Ltd. 
('Sumikin Bussan*) on 30th November. 1992 (Japan time, the 
same is hereinafter applicable) under which the Company 
shall be merged into Sumikin Bussan. 

The merger agreement will take effect subject to approval by 
the general meetings of shareholders of both companies to be 
held in February, 1993. The record date for the determination of 
shareholders to vote at such general meeting of shareholdera of 
the Company isset at 30th November, 1992 and the holders of the 
Warrants who wish to exercise the voting rights as shareholder 
must exercise his subscription rights before such record date. 

Pursuant to the merger agreement, all rights, obligations, 
assets and business oftheCompanyfinduding all the obligations 
of the Company under the above -captioned Bonds and Warrants) 
will be transferred to Sumikin Bussan on 1st April, 1993 subject 
to the commercial registration of the merger being made with the 
appropriate Legal Affairs Bureau under the Commercial Code of 
Japan. Such registration is expected to be made in June, 1993, 
whereupon tho Company will be dissolved. 

The holders of record of five shares of common stock of the 
Company at 1 st April. 1 993 will be entitled to exchange each such 
five shares held by them for one share of common stock of 
Sumikin Bussan and the holders of the Warrants will be entitled 
from 1st April, 1993 to subscribe, upon exercise, for shares of 
common stock of Sumikin Bussan at the adjusted subscription 
price of Ven 6,410 per share (at present Yen 1,282 per share of 
common stock of the Company). However, such new shares will 
not be issued until the commercial registration mentioned above 
has taken place. 

ITOMAN CORPORATION 
By: The Sumitomo Bank, Limited 
London Branch 
(as the Principal Paying and 
Warrant Agent) 

Dated I6th November. 1992 


CONTRACTS & TENDERS 



DEFENCE ACQUISITION & LOGISTICS GROUP 
AUSTRALIAN HIGH COMMISSION 
LONDON 


In Rio, major nations agreed 
to spend billions to control pollution. 
Guess who’s the leader in controls? 


Under correal Australian 
Department of Defence policy the 
Acquisition ft Logistics Group 
wishes to assess the suitability of 
commercial organisations to 
provide certain services in support 
of our operations in London. 
Accordingly, expressions of 
interest aro invited from 
organisations who may wish to 
provide all or part of the following 
services: 

a. Purchasing service for a variety 
of mainly defence- related 
products nod services from 
suppliers in Europa 

(•.Computer support end 
maintenance services for the 
Croup's Novell LAN, software 
and as s ociated commun i ca t io n s . 


e. Promotion and marketing 
services in relation to Australian 
defence-related companies in 
Europe. 

For mote information about all or 
any of the abase services, written 
applications, wbkb should include 
dotafls of your organisation's 
capability and experience, should 
bo sent by 30 November 1992 to: 

Defence Acquisition 

& Lmgfsttes Group, 
Commercial Support Program, 
Australian High Commission, 
Australia House, 

Strand, 

London WC2B4LA. 


A major worldwide effort of manufacturing operations. They 

unprecedented proportions began at also help industries meet tighter 
the Earth Summit to preserve the production specifications. 


For instance, Honeywell controls 
are in 60 million American homes, 
40 million homes in Europe, and 


A National Westminster Bank 

(Incorporated in England with limited liability) 
U.S.$500,000,000 Junior Guaranteed FRNs 
Notice b hereby given that the Rate of Interest has been fixed 
of 5% and that the interest payable on the relevant Interest 
Payment Date May 1 7, 1 993 against Coupon No. 1 8 in 
respect of U5.S25.000 nominal of the Notes will be 
US.$631.94 and in respect of U .5.55,000 nominal of the 

Notes will be U5.512A39. 

November 16, 1992, London 

By: Gtibanlc, N A (Issuer Services], Londan Branch, Agent Bank 
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GOVERNMENT OF THE KINGDOM OF LESOTHO 
LESOTHO HIGHLANDS DEVELOPMENT AUTHORITY 
'MUELA HYDROPOWER PROJECT 




HTBOPUCHCH 

Il» 'Mieb Hydropow Project (MW) it an freagr* pan at the Lemtiw Kgffenta Wear Prefect 
which ■» bong tmplemated by foa Laattho Hghfards Dw d opwert Amharty. Tha conttuctai d the 
Katts Dim and turrab (aHcfc term pot of the Mttr transfer itraaures to MHP) ttvud in 
Fnbnmy 1931 and is fuPy underway. Thu LHDA h now commencing the kapbraanttCon at the 
coretruction pftue of the MHP. Tenden hue steady been imbed lor the dv* aorta of IhsMHP. 

mr FTOTancas 

The LHDA hanky cafe ttider* tor du supply and taahdon d the Mating ftxdromachanieal pbrt 
krhelftP. 

Coreact LHDA 134 - ToMaa, Garmon and Arcibiy Ran 
CorfrattLriDA135-TfJratoTTtssard13ZW59Adu£ar 
Contract USA 135 - 132 WTiangmimion Una and Sutataton Bml 
T endare tar Cortoeta USA 134 LHDA 136 «9 be required to provide comm bed han gi ng 

prapoNb kiwpportet (hair laidereeipMl In anmrtb not lea Ihon U0%oMhetmdsr price. The 
tome of the trancing often tcH fans an iroportart part of the evabution ol tin* tenden. The 
Cowmment of Lesotho and (he LHQA tnsh to secure finance for tuae contracts on oonceatarary 
teens ag type poHUe 

Appltalon has ban made to the European Inwsimmt Bank (EB) towanfa the pan-flrarring of lha 
W«b HytJrapowr Protect k it inanded that patoi Mb flnmcag vsl beapoBetf weQvble peymert* 
onder contract LHDA 135. Paitldpatton fci Ms contract la open to firms wfth proven ebbty In 
undaroMng entar commas and wrtdr origtae at leal from EC member gtales and «P safes 
sfertories of Iho Lome W Convention. 

aEQUiRraans 

Tendenm' aserton fedoan to fee fafoMig requranarta: 

1. The Tender period ail commence as (nan tie 16th November. 1992 at IQtffi hours, lor Oortnct 
LH0A134 

and bun 3D Nownber, 1992 at WOO hous tar Contracts LHQA 135 and 136 al whiii time the 
Tender Doormens «ii beavabtfe lorpidrep at Bn offices ol the Erukwr 
Ldmeyer HacOonakf Consoitiun. 

2nd Boor. Orton Centre. 

King way 
MASERU-100 
Triable 266-310338 

by an authorised neoreserUhe ol lha Tenderer. MemaMy, the Tendmr may requoi tha the 
Trter Door-art be cert by DHL courier, speeding the consignee met address. Tta coat of 
sNpwrt ol the Undo 1 Documents elal be payable dnd to tie Englrae- inter ora d the tao 
pneatot*. 

W by payment of Mriod Fha Hundred (M500) or USSl 80 or updvriaa negotiable eunww, at 
some time nl in addition n tiu Tender fas. 

|b) ly provtring a DHL accoure nimbo- to which lha Engineer can aaabi ttu riagee. 

The LHQA accepts no W W H Mb tar bte defray ol documerts and no ertension of tine lor 
tendering will be considered tar ary caou related to the pick-up or delvoy ol the Tender 
Docunosa. 

2 A Tender faoJMatal One thousand (WOOQiB) tor two copies ollhe Tender Docaowtb- each 
arena (or USS3G0 weqrivriereragoQabfecunwicylatial be riBeonamftzttanivtte Tender 
Documeres, Papnsd ntty be nude by os/Sta dagos, or bank tender k> Ihe USA Accotrt 
Number 81 107601 5 at Barries Bu*. P.0. Bn 1 1 5. Maseru. 100. Lesotho. 

3 Tenden rita be sobmaied in btvlhan the ICUr March 1033, a I2ta In. Mbiaccoflbnc8 
wth the requfrBTiMs of trie Instiueficns to Tenderers 





world’s natural resources. 
Undoubtedly, it will continue for 
years, if not decades. 

Equally undoubtable, we feel, 
will be Honeywell’s involvement By 
being able to provide the kind of 
technology and services that will be 
crucial to meeting these tough 
environmental goals. 

For this reason, we believe 
Honeywell is poised for continued 
growth through the decade. 

You see, today we are in just one 
business. Controls. Sophisticated 
ones that perform thousands of tasks 
that are too fast precise, dangerous, 
remote, boring or labour-intensive 
for people to tackle. 

And that it turns out also helps 
customers deal with environmental 
and pollution problems. 

Because Honeywell controls and 
systems help maximize efficient 
energy consumption for building and 


That helps minimize waste and 
hazardous by-products - not to 
mention the demand for resources. 

Less consumption and less waste 
mean less pollution. 

In tact our controls are already 
helping companies meet tougher 
environmental standards. 

We trust that having read this, you 
won’t be surprised to know we are 
the global controls leader in homes, 
buildings, industry and aviation. 


Stock Performance 
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* Share prices can foil as well as rise. 

Past performance cannot be relied upon as a guide to future performance. 
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millions of buildings around the 
world. Our avionics equipment is on 
virtually every aircraft in the western 
world. And we have the largest 
ins ta l led base of distributed process 
control systems in the world. 

Last year, measured on a 
comparable basis, sales increased in 
each of our three businesses. All in a 
soft global economy. Therein lies 
another strength of our broad market 
presence: We have the ability 

to remain competitive throughout 
economic cycles. 

We believe that’s one reason our 
stock price has gained value every 
year since 1989. See for yourself on 
the graph* 

Better yet, write to us for complete 
information today. 

Honeywell Investor Relations, 
Honeywell Europe, Ave. duBouiget, 
3, 1140 Brussels, Belgium. Or give us a 
call, (322) 728-22-76. 

Honeywell 


Helping You Control Your World 
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+44 71-873 4263 

(To talk business to 300,000 influential Russians, call +44 71 873 4263) 


From October, the Financial Times, in partnership with Izvestia, Russia’s leading quality daily, will 
produce ‘Financial Izvestia’. A weekly 8-page newspaper, it will accompany Izvestia and be printed on the 
FT’s distinctive pink paper. 

Financial Izvestia will feature the week’s key Russian and international business and economic news. 

It will be essential reading for the 300,000 Izvestia subscribers and readers in and around Russia’s 
commercial centre, Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on +44 71 873 4263 or fax +44 71 873 3428. 


No Financial Izvestia....... no comment. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Treasury’s mood change brings on the jitters 


WHAT A difference four 
months makes when it comes 
to UK public spending! 

The change in mood at the 
Treasury about the UK econ- 
omy in between Its assertions 
in July about public spending 
and last week's Autumn State- 
ment has caused jitters in the 
gilts market. 

The nervousness concerns 
the large rise in government 
borrowing that seems likely 
over the nest few years, 
on account largely of the 
much longer than expected 
nature of the struggle to lift 
the UK economy out of reces- 
sion. 

Back in July, the Treasury 
was relatively optimistic about 
progress being made towards a 
recovery. 

It had not then fully dis- 
owned its projection made at 
the time of the March Budget 
that the economy would grow 
by about 3.1 per cent in 1993, 
ending the period of economic 
decline that started around 
mid-1990. 

However, in the Autumn 
Statement. Treasury forecast- 
ers had changed their tune. 
They pencilled in growth next 


UK GOVERNMENT SPENDING 




199243 

199544 

199445 

199546 

Inflation (% on year) . 

New inflation assumption# 

- 

2.75 

3.25 

2.75 

Old Inflation assumption' 

- 

3.0 

2J25 

2.25 

General expenditure, 
excluding privatisation revenue 

New cash figure (£bn) 

2)8.8 

288.6 

302.5 

316.4 

Cash increase t% on year] 

- 

6.6 

5.5 

4.5 

Real Increase (% on year) 

- 

3.B 

JL2 

1.8 

Assumed real increase*' (% on year) 

- 

2.0 

2.0 

2.0 

Control total 

New cash figure (Ebn) 

232 

243.8 

253.6 

263.3 

Cash increase (% on year) 

- 

5.1 

4.0 

3.8 

Real increase on year) 

■ 

2.4 

1.8 

1.1 

Assumed real Increase** {% on year) 

" 

2.8 

0.75 

1.0 

Caan town* aro vt set out h tax look's Treasury Autumn StmmonC 

tarownplloo lor /nflatton as measured by OOP deflator. Autumn 1 

Statement, •aammrptton tor Inflation, ee set out In July T992 statement an public spending; -fmflcMMf by July publla spending statement j 


year of l per cent, after a l per 
cent contraction this year. 

As part of the price of higher 
spending and reductions in tax 
income, government borrowing 
in 1992-93 is forecast to be 
£37bn, well up on the £28bn 
projected in the Budget The 
deficit could rise to £44bn in 
1993-94, according to Treasury 
estimates. 

The extra borrowing worries 
gilt practitioners, on account of 
the large volume of gilts that 
will have to be issued over the 


next few years. Even though 
last week prices for gilts traded 
in a narrow range - with a 
small increase in yields at the 
short end of the yield curve 
after the much expected reduc- 
tion in base rates from 8 per 
cent to 7 per cent - there is 
some fear that prices may drop 
over the next few weeks as 
realisation about the volume of 
issues sinks in. 

The Treasury had. some suc- 
cess last week in partially dis- 
guising the degree to which 


government spending is likely 
to rise over the next few years 
as a result of the recession and 
its aftermath. 

Most attention focused on its 
new control total for public 
spending - which excludes 
social security spending reck- 
oned to be related to the eco- 
nomic cycle such as unemploy- 
ment pay. According to the 
Autumn Statement the control 
total is to climh from £232bn in 
1992-93 to £263.3bn in 199546, 
an average Increase of 1.4 per 


FRENCH GOVERNMENT RONDS 


Salami tactics bring some optimism 


A MOOD of wide - though 
hardly wild - op timism has 
settled into the French bond 
market, after the government 
continued its salami tactics of 
slicing another quarter per- 
centage point off interest rates 
on Thursday. 

The consequent rise in band 
prices led to some profit-tak- 
ing, and the market closed the 
week with the yield on the 
benchmark 10-year OAT gov- 
ernment bonds at 8.01 per cent, 
compared with 8.05 per cent a 
week earlier. 

The most durable factor 
behind this optimism is tha t it 
is not built on expectations of 
early cuts in German interest 
rates, or any immediate fur- 
ther rate reductions in France. 

Mr Bernard Godement, an 
economist with the Nomura 
Research Institute in Paris, 
says it will be 1993 before Ger- 
man rates come down. 

Certainly, the French gov- 
ernment wants to avoid its 
mistake of a year ago when it 


moved ahead of Germany in 
cutting interest rates, only to 
have the foreign exchange 
markets force it to step 
smartly backwards. Having to 
reverse an interest rate cut 
would be politically worse than 
no further cut at all in the 
run-up to next March’s parlia- 
mentary elections. 

So far, all the Banque de 
France has really done this 
month is catch up with the 
interest rate cut the Bundes- 
bank made in early September. 
Some economists, such as Mr 
Christopher Potts, a Banque 
Indosuez economist, believe 
the current Vs to Vi percentage 
point margin of French money 
market rates over German 
ones gives the government “a 
slight margin of manoeuvre 1 *, 
which it might use to lower 
official rates a bit before the 
end of year. 

These constraints limit a fur- 
ther narrowing, in the near 
future, of the famous spread 
between the yields of long-term 


French OATs and German 
bunds. This has shrunk, from 
1.25 per cent at the height of 
September's currency crisis to 
0,68 per cent on Friday. Mr 
Potts does not see grounds for 
any further big reduction in 
this spread. 

However, the general gloom 
which has hung over the 
French economy is vanishing 
for three reasons; 

• First, the franc has emerged 
with battle honours from its 
September crisis. The Banque 
de France has larger foreign 
exchange reserves than before 
that crisis, Mr Michel Sapin, 
the finance minister , said this 

week. In addition, the chances 
that France’s likely centre- 
right government next year 
will abandon the socialists’ 
strong franc policy receded far- 
ther last week. 

Mr Philippe Seguin, the 
Gaullists’ anti-Maastricht stan- 
dard bearer and leading propo- 
nent of a more flexible 
exchange rate policy, said he 


was most unlikely to be part of 
the next government 

• Second, if the recent interest 
rate cats help contain servic- 
ing costs on the public debt 
and promote Investor confi- 
dence, then government fore- 
casts of 2.1 per cent growth 
this year and 2.6 per cent next 
year may no longer look like 
gross over-estimates. The pub- 
lic deficit will still be nearly 
FFr220bn in 1992 and more 
than FFz200bn in 1993. But it 
may not skew the bond market 
as much as it has. New govern- 
ment issues rose 42 per cent in 
the first nine months of this 
year, but those of financial 
Institutions and of industry fell 
21 per cent and 5 per cent, 
respectively. 

• Third, the opposition's com- 
mitment to a sizeable privatisa- 
tion programme gives hope for 
deficit and debt reduction. The 
bond market would clearly 
benefit from this. 

David Buchan 


This announcement appears as a matter of record only 

VOLVO 

VOLVO GROUP FINANCE EUROPE B.V. 
U.S.$ 650,000,000 

International Syndicated Credit Facility 
Guaranteed by AB Volvo 


Lead Managers 


Banque Nationale de Paris 
Credit Suisse (Luxemburg) S.A. 
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cent a year in real terms, using 
the new assumptions for infla- 
tion sketched in as part of the 
statement 

The yearly increases in teal 
terms envisaged by the Trea- 
sury are similar, as the table 
shows, to those which It pen- 
cilled in in July, as part of its 
initial thinking about control- 
total spending over the period 
in question. 

However, in the case of gen- 
eral government expenditure 
(GGE) - which includes all 
payments by local and central 
government - the story is dif- 
ferent. Back in July, the 
Treasury was talking about 
limiting increases in GGE 
(excluding privatisation pro- 
ceeds) to 2 per cent a 
year on average In real terms 
during the three-year period to 
1995-96. The new figures 
outlined by the Treasury 
last week are significantly big- 
ger, according to which the 
real Increase is an average of 
2.6 per cent a year over the 
period. 

The worry for the gilt mar- 
ket is that what the Treasury 
has revealed In its Autumn 
Statement puts an over opti- 
mistic gloss on what Is the true 
likely state of government 
finances over the next few 
years. 

According to calculations by 
Mr Michael Saunders of Salo- 
mon Brothers, borrowing could 
be bigger than the Treasury 
projects, rising from £40bn 
in 199344 to £58bn in 199445 
and £65bn the year afterwards. 

Peter Marsh 


US MONEY AND CREDIT 


Rally marks diminishing 
fear of the President-elect 


CLINTON-PHOBIA seems to be 
diminishing , at least temporar- 
ily, in the US credit markets. 

The long end of the govern- 
ment bond market, which 
reacted badly in September 
and October to the prospects of 
a Democratic presidential vic- 
tory, rallied strongly last week 
in spite of Governor Clinton's 
impending occupancy of the 
White House. 

The rally - the most sus- 
tained rise for almost two 
months - was the more 
impressive for occuring in cir- 
cumstances which might nor- 


mally be expected to weigh the 
market down: a heavy Trea- 
sury bond auction and a slew 
of positive economic reports. 

The benchmark 30-year Trea- 
sury bond was quoted in late 
trading on Friday at a yield of 
around 7.572 per cent, down 
from almost 7.76 per cent a 
week before. Three main fee- 
tors appeared to underlie the 
change in sentiment: 

• First, the market seems to 
be coming round to the view - 
albeit warily - that it may 
have over-reacted to a Clinton 
presidency In sending long 
bond yields soaring from 
around 7.22 per cent in early 
September, interrupting a 
steady downward trend. 

Mr Clinton has gone out of 
bis way since the election to 
reassure the money markets 
that he is not a fiscal fire- 
brand, and Wall Street is 
increasingly of the view that 


his proposed economic stimu- 
- lus will not seriously ignite 
inflation, as was once feared. 

• Second, the market saw the 
removal last week of a second 
leading cause of recent uncer- 
tainty - the Treasury’s $37bn 
quarterly refunding pro- 
gramme, which turned out bet- 
ter than many had feared. 

• Third, the economic funda- 
mentals still seem relatively 
benign for the bond market, 
with Inflationary pressures 
extremely subdued. The mar- 
ket was especially cheered by 
Tuesday's news that the core 
producer price index figure 
rose a scant 0.1 per cent in 
October, although the enthusi- 
asm was dampened a little on 
Friday by a strong, but possi- 
bly aberrant, consumer price 
index figure. 

True, there have been plenty 
of statistics over the past two 
weeks to suggest that the US 
economy may be at last pick- 
ing up steam, which would 
normally tend to depress bond 
prices on fears of inflation. Fri- 
day, for example, brought forth 
a stronger than expected jump 
In October retail sales and 
signs of reviving consumer 
confidence. 

Even so, growth next year is 
likely to be subdued at best - 
many forecasts are pitched 
around 2 per cent to 3 per cent 
- and the gloomy end of the 
economic spectrum insists that 
the vitality is a mirage. Mr 

Philip Braver man of DKB 


Securities, asserts: /"Hie US 
economy not only remains 
mired in deep economic dis- 
tress, it is still in recession." 

The green shoots of eco- 
nomic growth visible over the 
past few weeks seem likely to 
encourage the Federal Reserve 
to leave monetary policy on 
hold, with the Fed funds rate 
at 3 per cent, when Its policy- 
making Open Markets Commit- 
tee meets tomorrow. 

Wall Street does not role out 
the possibility of the Fed eas- 
ing once more before Christ- 
mas if the unemployment 
report for November, due out 
in early December, turns out 
very weak. 

Diminishing hopes of easier 
short-term money, combined 
with the rally in long bonds, 
have helped to narrow some- 
what the yawning yield differ- 
ential between short and long 
term Instruments. The 30-to-10 
year spread narrowed to 76 
basis points last week, while 
the 10 -to-two year spread 
dropped to 230 basis points. 

That could have further to 
go if the market keeps its 
nerve over President-elect Clin- 
ton, though many analysts see 
a yield of 7.5 on the long bond 
as a tough floor to break 
through in the short-term. 
However, sentiment, could be 
significantly affected by the 
governor’s choice of treasury 
secretary. 

Martin Dickson 
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CHARTERED BUILDING 
COMPANY 

PROFESSIONALISM 
IN BUILDING 

To find out how to become a 
Chartered Building Company 
Tel *344 23355 or Fmc0344 23487 


CIVIL ENGINEERING 


£65m North Sea oil project 


£14m orders 
awarded to 
Lelliott 

Two _ of London's most 
prestigious fitting out con- 
tracts, at 25 Berkeley Square 
and Carmelite, Victoria 
Embankment, have been won 
by JOHN LELLIOTT CON- 
STRUCTION GROUP as part of 
a total number of jobs worth 
£14m. 

The £3 .3m project at Carmel- 
ite, London EC4. concerns the 
fitting out of 63.500 sq ft of 
offices including conference 
and dining rooms, computer 
suite, library, cafe and full sup- 
port facilities on five floors for 
city solicitors, Taylor Joynson 
Garrett 

Work involves partitioning, 
glazed screens, suspended ceil- 
ings and M & E installations 
including air conditioning. The 
project has commenced and is 
due for completion in February 
1983. 

This prime site, overlooking 
the Thames on 16 Victoria 
Embankment was previously 
occupied by Associated News- 
papers. 

The Berkeley Square project 
involves the fitting out of 
52,000 sq ft of office accommo- 
dation comprising lower 
ground and nine upper floors 
to provide corporate headquar- 
ters for Cadbury Schweppes. 

John Lelliott has also been 
awarded the £L7m refurbish- 
ment of Cannons leisure centre 
in Cousin Lane. London EC4 
including yoga and aerobics 
studios, gymnasium, squash 
courts, swimming pools, relax- . 
ation area and offices. 

Other contracts include an 
£800,000 extension to Robin 
Brook medical college, St Bar- 
tholomew’s hospital. West 
Smithfield, London ECl; 
£460,000 external refenestration 
at Chartwell House, Victoria 
Circus shopping centre, 
Southend; £400,000 construc- 
tion of Index shop for Little- 
woods at St Nicholas shopping 
mall, Sutton and a £320,000 
refurbishment in Holbom. 


AMEC has recently won £190m 
of new orders across three key 
areas of business; oil and gas, 
process and fine chemicals and 
construction. 

Heading the list is a £65m 
award for the fabrication of a 
9,000 tonne utilities module for 
Conoco Norway's Heidrun field 
development. The contract win 
be built at AMEC Offshore's 
Tyneside fabrication yard and 
is scheduled for delivery in 
July 1994. 

Also signed is a major EPIC 
contract to undertake the engi- 
neering. procurement fabrica- 
tion, installation and offehore 
hook-up of the Excallbur, 
unmanned gas platform, for 
Mobil North Sea. Scheduled for 
completion in September 1994. 
the work will be undertaken 


jointly by AMEC Engineering. 
AMEC Offshore and AMEC Off- 
shore Developments. 

Also op the oil and gas side, 
AMEC Engineering, together 
with sister companies, Press 
Construction and James Scott, 
has been awarded a £5. 6m 
management and construction 
contract to undertake shut- 
down work on BP’s Grange- 
mouth catalytic reformer proj- 
ect in Scotland. 

At Canterbury, AMEC Build- 
ing has been awarded an £&5m 
contract to build crown and 
county courts for the Lord 
Chancellor's Department With 
a contract duration of 88 
weeks, the courthouse will con- 
tain seven courtrooms. In joint 
venture with BICC Group com- 
pany Haden Young, the com- 


pany has secured a £5.6m con- 
tract to build a pathology labo- 
ratory and mortuary at Man. 
Chester Royal Infirmary. 

In Scotland, AMEC Construc- 
tion Scotland has been 
awarded a contract, worth 
£6Jta. for Guinea Properties, 
to build the CaDendar Square 
shopping centre in Falkirk. 

AMEC Design and Manage- 
ment has won a contract from 
Rechem International which is 
undertaking a £9m programme 
to Install a rotary kiln at the 
company's high temperature 
Incineration plant at Ponty- 
pOoL 

In the USA, AMEC’s joint 
company Morse Diesel Interna- 
tional has picked up a £26m 
contract to build a state correc- 
tion facility in Cook County. 


Expanding exhibition centre 


CROWN HOUSE ENGINES 
RING is creating the "ideal 
environment” for shows in a 
new ball complex being addpfl 
to Birmingham’s National 
Exhibition Centra. 

The £44m complex of four 
halls and concourse will 
Increase show space by an 
additional 33,000 sq metres. 

The new balls, used separ- 
ately or interlinked, are expec- 
ted to provide the perfect exhi- 
bition setting with greater 
flexibility for displays and 
stands, and improved quality 
of facilities. 

Air conditioning and heating 


will be programmed to adjust 
automatically to the varying 
size of crowds. 

The £i3.8m contract, 
awarded by Laing Midlands, 
the main contractors, covers 
the design and installation of 
all heating, ventilation, air 
conditioning, and electrical 
services In the new complex. 

Exhibitors can have every 
facility and service supplied 
direct to their stand in any 
desired location. Large service 
tunnels running below the new 
halls and interlinked, feed a 
grid system of channels to sup- 
ply water, gas, air power, 


drainage, telephone and infor- 
mation technology to individ- 
ual stands and displays. 

The NEC's glass-domed 
atrium concourse is being 
extended to link with the new 
halls 9 to 12 and two new res- 
taurants and a conference 
suite. The exhibition space will 
be boosted to a total of 155,000 
sq metres on completion of the 
complex next summer, and 
8,000 car parking spaces are 
being added, making a total 
capacity for 16,000 vehicles. 

The new halls are scheduled 
to open with the International 
Print Show in September 1993 


New court buildings in Not tingham 


HIGGS AND HTT.T, MIDLANDS 
has been awarded a £i9m con- 
tract by Nottinghamshire 
Comity Council for the con- 
struction of a magistrates 
court, an office block and a 
bridewell In central Notting- 
ham. The project Is due for 
completion in spring 1995. 


The courthouse building will 
be five storeys high, compris- 
ing three towers around a cen- 
tral glazed atrium with a flat 
roofed single-storey court hold- 
ing area and two-storey finks 
to family courts and an office 
building. The gross floor area 
will be about 8,000 sq metres. 


The three-storey office building 
will have a two-storey link to 
the adult courts and a bridge 
link to the car park. 

The family courts building, 
also of three storeys, is Hnk«i 
to the adult courts and bride- 
well, a four-storey building of 
some 3,000 sq metres. 


Water treatment works in Yorkshire 


EDMUND NUTTALL has been 
awarded an £8m contract for 
the construction of balancing 
and settling reservoirs and 
pumping station at Elvington 
water treatment works near 
York for Yorkshire Water Ser- 
vices . 

The project involves the con- 
struction of three HDPE (high 
density polyethylene) lined 


earth lagoons with concrete 
bases providing total storage of 
615,000 cu metres, along with a 
40 metre x 25 metre x 10 metre 
deep pumping station. 

The works also Include the 
provision of L6 kilometres of 
L4 metres diameter mild steel 
pipe, 750 metres of prestressed 
concrete pressure pipe up to 1.8 
metres diameter, access roads 


and fencing- The storage and 
pumping fhtihty will act as a 
short-term storage buffer to 
maintain supply of raw water 
to the treatment works in the 
event of pollution of the river 
Derwent from which water is 
abstracted. 

Edmund Nuttall is an operat- 
ing company of HBG, Hoi 
landsche Beton Groep. 


AMERICAN RE-INSURANCE COMPANY 

wishes to advise you that as of 16th November, 1992 
the American Re Group of Companies in London: 

American Re Holdings Ltd. 

American Re Management Ltd. 

American Re Representatives Ltd. 

will be relocating to: 

52/54 Gracechurch Street, London EC3V OEH 
Telephone: 071-867*0911; Facsimile: 071-867-0912 




►AMERICAN 

RE-INSURANCE COMPANY 
555 College Road East, Princeton, NJ 08543-5241 (609) 243-4200 


Atlanta, Bermuda. Bogota, Boston, Brussels, Cairo, Chicago, Ootumbus, Cafes, Hartford, Kansas City, 
London, Los Angelos, Meboume. Mexico CUy. Mnneqpots, Montreal. Now York, 
PhiadefcjNa. Princeton, S«i Frandsco, Santiago. Singapore, Sydney, Tolqro, Toronto, Vienna 


MANAGEMENT BUYOUTS 


The FT proposes to publish this survey on 
December 1 1992. 

The FT is read by 54% of Chief Executives in 
Europe’s largest companies.* 

If you want to reach this important audience, call 
Maria Bevis 
Tel: 071-873 4052 
Fax: 071-873 3078 


Data source:* Chief Executives in Europe 1990 
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CONTINENTAL 

(BERMUDA) 

LIMITED 

US$250,000,000 
FLOATING RATE NOTES 
DUE 2006 

GUARANTEED BY 

HUNGARIAN FOREIGN 
TRADE BANK LTD 

Notice Is hereby given that as at the 
valuation data UUi November, 1992, 
the value oftns zemcoupon obqgbUons 
(or mtlflcteas representing Interests in 
obHgailons) of the United Slates of 
America was US* 89,907500.00 and 
the value of Uie Company's reserve 
fund was US* 59437385.78. The 
aggregate value of the Noteholders 
security was thus 59.62 percent of the 
principal amount of the Notes 
ouutsnCfeg at the vahtaUon date. 

The determination and publication of 
these figures Is solely for the 
convenience and Information of the 
Noteholders and shad not be binding 
tor any purpose on the Trustee or the 
Reserve Fund Mreuger or the Resene 
Fund Reporting Agent nor shall it be 
taken as rec om mendation on the part 
of the Company, the VatuaUon Agent, 
the Guarantor, tha Trustee, the Reserve 
Fund Manager or tha Reserve Fund 
Reporting Agent to buy, sell or hold 
Inmstments similar to the tMocoupon 
obligations of the United States of 
America or the Reserve Fund 
Investments. 

Valuation Atfnt, OlraCradt Bank 

AkUangaaiOscheft ttorSparkoesen 


ALLIANCE t LEICESTER 


£50,000,000 

Subordinated Variable Rate 
Notes 1998 

In accordance with die Termi and 
Conditions of the Notes, notice is 
hereby given that the Rate of 
Interest for the cri^ueenth Interne 
Period from 11th November, 1992, 
n 11th February, 1993,' has been 
freed or 7.9125% per annum. Inter- 
est payable on 11th February, 1993, 
will amount to £198.89 per £10,000 
principal amruml- 




Compan^London AaenrBjmk 


ALLIANCE T LEICESTER 
Affiance & Leicester Bmlding Society 
£150.000,000 

Hooting Rate Notes doe 1995 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the. Rate of Interest for the 
three month period ending 11th 
February, 1993 has been fixed at 
7.26375% per annum. The interest 
accruing tor such three month 
period will be £183.09 per £10,000 
Bearer Note, and £1,830.86 
per £100,000 Bearer Note, on 
Uth February, 1993 against pres- 
entation of Coupon No. 18. 

Union Bsyik of Switzerland 
London Branch Agent Bank 
Uth November, t992 
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SAIBSUHG 


CAISSE AUTONOME DE 

REFIN ANCEMENT 
USD 100,000,000- 
T.V. 1990/1995 

Bondholders are hereby 
informed that the rate applicable | 
for the fifth period of interest 
has been fixed at 3,605 %. 

The coupon N°5 wOl bo payablcl 
at tha price of USD 1.822JS3 
on May 17th, 1993 tepresenting[ 
182 days of interest, 
covering the period 
from November 16th, 1992 
to May 16th, 1993 inclusive. 

The Reference Agent 
t uid the Principal Paying Agent ! 


m CREPT LYONNAIS 


Halifax Building 
Society 

Floating Rate Loan Notes 1994 
Fur the ihnr mocuh period Eram 
I } November, 1997 lo IS February 1991 
the Naim will h«ar WnrJ a ihr rau- 
at7.22S percvnL prr annnm. 

Hit Coupon JnwiUK' «* 111 be 
- m.CH jkt LS.OOONMeanrl 
- WSO.-Hpcr tSO.OOOtfatr, 
payable on IS February. 199) 

Morgan Grenfell & Co. limited 
Agent Bank 


J.P. Morgan & Co. 
Incorporated 

US$250,000,000 
Subordinated floating rate 
notes due November 2002 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 16 November 
1992 to 17 May 1993 the notes 
will carry an interest rate of 
5.25% per annum. Interest 
payable on the relevant interest 
payment date 17 May 1993 un'II 
amount to US$132. 71 per 
US$5,000 note and US$2,654.20 
per US$100,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $100,000,000 


DEN DANSKE BANK 

(Dee Dents Bank af 1871 AkfienUtak) 

(Incorporaisd fri ttto Kingdom ol 

OvtmUt wan BmttodUtbikty) 

Subordinated 
ing Rata Notes 
In accordant with the provisions of 
the Notes, notice Is horeby given that 
tor tha Interest Period from November 
IB. 1 982 to May 1 7. 1 993. the Notes wifl 
carry an Interest Rate of 5Vi% per 
annum. The foterasi peyeWe against 
Coupon No. 17 on the relevant interest 
payment dale. May 17. 1993 wffl be 
U.S. £265 «2 

By: ire Chut KMhntH Bant IU. _ 
LwdM.AjMBMk Q 

November 16. 1992 


BANQUEINDOSUEZ 

US $150,000^00 
Subordinated Floating Rate Notes 
due 1988 

Notioe is hereby given pursuant to tha 
Terms and Conditions of the Notes that 
for the » month period from November 
16th, 1992 to May 17th, 1983 the Notes 
will carry an interest rate of 43875% per 
annum. 

On May 17th, 1393 interest of US 
5110,906.25 wiB be due par US 
55,000,000 Note for Coupon No. 10. 

Banqua tadoeuez Laumbounj SJL 

Fiscal and Agent Bank 


ECU 330,000,000 
Kingdom of Belgium 

Floating Rate Notes due 1999 
Issued in two truehea of 
ECU 200,000,000 (1* tranche) 

ECU 150,000,000 (god tranche) 

For the period from November 16, 1982 to 
February 16, 1W3 tha Notes will carry on 
interest rate of 10XA per simna with an 
interest amount of ECU 2,371.58 per 
ECU 100,000 Note. 

The relevul interest payment date wIU 
be February W. 1988. 

Agent Bonk; 

Banqne Paribas Luxembourg 
Soddtl Anonyme 


PIRELLI FINANCIAL SERVICES COMPANY N.V. 

NOTICE OF A MEETING 

of the holders of the outstanding 
ECU 75,000,000 8 per cent. Guaranteed notes due 1993 

of 

PIRELLI FINANCIAL SERVICES COMPANY N.V. 

Unconditionally guaranteed by 
PIRELLI SOClETE GENERALE S.A. 

Notice is hereby given that a Meeting or the holders of the above Notes (the “Noteholders") convened 
by the Issuer will be held at Barrington House. 59-67 Gresham Street, London EC2V 7JA. on 8th 
December, 1992 at I2J0 pm (London time) for the purpose of considering and, if thought fit, passing 
the following resolution which will be proposed as an Extraordinary Resolution in accordance with the 
provisions of the Trust Deed (the "Trust Deed”) dated 8th August 1988 node between the issuer 
Pirelli Sotieie Generate as Guarantor and The Law Debenture Trust Corporation p.i.e. (the -Trustee") 
as trustee for the Noteholders. 

Extraordinary Resolution 

"That this Meeting of the holders of the outstanding ECU 75,000,000 8 per ceni. Guaranteed Notes 
due 1993 (the 'Notes') of Pirelli Financial Services Company N.V. (the 'Issuer') constituted by the 
Trust Deed dated iSdi August 1988 (the Trust Deed’) made between the Issuer, Pirelli Sodete 
Generate S. A. as Guarantor and The Law Debenture Trust Corporation p.lx. (the 'Trustee*) as trustee 
for the holders of the Notes (the * Noteholders') hereby: 

(1) assents to the release of the guarantee or Pirelli Sotieie Generate S. A. contained in (he Trust Deed 
and the substitution for Pirelli Sotiite GtneraJe S. A. as the Guarantor in respect of the Notes hy 
Pirelli SpA and agrees that Pirelli SpA shall become the ‘Guarantor* for all purposes in respect of the 
Trust Deed, the Notes, the Coupons or otherwise; 

(2) assents to the modification of the Terms and Conditions or the Norn as printed on the reverse of 
them and in the Second Schedule to the Trust Deed and the provisions or the Trust Deed as set out in 
the draft Supplemental Trust Deed in the form of the draft produced to this Meeting and for the pur- 
poses of identification signed by the Chairman of it (the ‘Supplemental Trust Deed'); 

(3) authorizes and requests the Trustee to concur in the modifications referred to in paragraphs (0 and 
(2) of this Resolution and, in order to give effect to it, forthwith to execute the Supplemental Trust 
Deed with such amendments (if any) to it as the Trustee shall require; and 

(4) sanctions every abrogation, modification, compromise or arrangement in respect of the rights or the 
Bondholders and the holdeis of the coupons relating to the Notes against the Issuer and Guarantor 
involved in or resulting from the modifications referred to in paragraphs (I) and (2) or this Resolu- 
tion." 

Background to tha proposal 

Under the terms of the Trust Deed dated 18th August 1988, Pirelli Sotieie Generate S. A. has guaran- 
teed all payments due under the Trust Deed and, together with the Issuer, has given various covenants 
and a negative pledge. Pirelli Soctete Generate S. A. is now wholly owned by Pirelli SpA which has 
decided to take over the responsibility for granting guarantees for the debts of its subsidiaries, a re- 
sponsibility which previously had been delegated to Pirelli Societe Generate S. A. in view of this de- 
cision. Pirelli S pA. has also decided to substitute itself us Guarantor for all existing debs previously 
guaranteed by Pirelli Soctete Gdndrale S.A. It has therefore proposed the substitution of itself as the 
Guarantor of the Issuer's obligations under the Nates- 

Pirelli SpA has certain existing secured debt and financial covenants and wishes therefore to amend 
the Terms and Conditions of the Notes and Trust Deed (including the negative pledge and financial coven- 
ants) relating to the Guarantor as explained in the Explanatory Memorandum dated 13th November 
1992 referred to below. 

The Issuer has accordingly convened a Meeting of the Noteholders by the above Notice to request 
their agreement by Extraordinary Resolution to the matters contained in such Extraordinary Resolu- 
tion. 

The Issuer considers that the proposed modifications contained in the Extraonlinaty Resolution set 
out above are fair and reasonable in the circumstances and, accordingly, the Issuer strongly urges all 
Noteholders to vote in favour of the Extraordinary Resolution. 

The attention of Noteholders is particularly drawn to the quorum required for the Meeting and for an 
adjourned Meeting which is set out in paragraph 2 of "Voting and Quorum* 1 below. 

Copies of the Trust Deed (including the Terms and Conditions of the Notes) and the draft Supple- 
mental Trust Deed referred to in the Extraordinary Resolution set out above will be available for in- 
spection and copies of an Explanatory Memorandum which includes an explanation of the proposals 
and financial Information of Pirelli SpA, will be available for collection by Noteholders at the specified 
offices of the toying Agents set out below. 

In accordance with normal practice the Trustee expresses no opinion on the merits of the proposal and 
modifications but has authorized it to be stated that it has no objection to the Excraordinaiy Resolu- 
tion being submitted to the Noteholders for their consideration. 

Voting and Guorum 

1. A Noteholder wishing to attend and vote at the Meeting in person must produce at the Meeting ei- 
ther die NotefsX ora valid voting certificate or valid voting certificates issued by a Paying Agent relat- 
ing to the Noie(s), in respect of which he wishes to vote. 

A Noteholder not wishing to attend and vote at the Meeting in person may either deliver his Note(s) 
or voting, certificates) to die person whom he wishes to attend on his be hair or give a voting instruc- 
tion form (on a voting instruction form obtainable from the specified offices of the Paying Agents set 
out below) instructing a Paying Agent to appoint a proxy to attend and vote at the Meeting in accor- 
. dance with his instructions. 

Notes may be deposited with any Paying Agent or (to the satisfaction of such Paying Agent) held to 
its order or under its control by Cedel S. A or the Operator of the Euro-dear System or any other 
person approved by it. for the purpose of obtaining voting certificates or appointing proxies, not later 
than 48 hours before the time appointed for bolding the meeting (or, if applicable, an adjournment of 
such Meeting), giving voting instructions in respect of the relative Meeting. Notes so deposited or hdd 
will not be released until the earlier of the condusion of the Meeting for, if applicable, any adjourn- 
ment of such Meeting) and the surrender or the voting ccrtificatefs) or, not less than 48 hours before 
the time Tor which the Meeting (or, if applicable, any adjournment of such Meeting) is convened, the 
receipts) issued m respect thereof. 

2. The quorum required at the Meeting is two or more persons present in person holding Notes or 
voting certificates or being proxies and holding or representing in the aggregate a dear majority in 
principal amount oT tile Notes for the time being outstanding (as defined m the Trust Deed). If within 
half an hour from [he time fixed for the Meeting a quorum is not present the Meeting shall stand ad- 
journed for such period, not being less than 14 days nor more than 42 days, and to such time and 
place, as may be appointed by the Chairman of the Meeting. At such adjourned Meeting the quorum 
shall be two Or more persons present in person holding Notes or voting certificates or being proxies 
whatever the prindpal amount or the Notes so hdd or represented - 

3. Every question submitted to the Meeting will be decided on a show or hands unless a poll is duly 
demanded by the Chairman of the Meeting or by one or more persons holding one or more Notes or 
voting certificates or being proxies and holding or representing in the aggregate not less than one-fif- 
tieth in prindpal amount of the Notes for the time being outstanding. On a show of bands every per- 
son who is present in person and produces a Bond or voting certificate or is a proxy shall have one 
vote. On a poll every person who is so present shall have one vote in respect of each ECU 1,000 prin- 
dpal amount of Notes so produced or represented by the voting certificate so produced or in respect 
of which he is a proxy. 

4. To be passed, the Extraordinary Resolution requires a majority in favour consisting or not less than 
three-quarters of the votes cast. If passed, the Extraordinary Resolution will be binding an all the 
Noteholders, whether or not present at such Meeting and whether or not voting, and upon all the 
holders of the coupons relating to ihe Notes. 

Prindpal toying Agent 

Union Bank of Switzerland 
Bahnhofstiasse 45 
CH-8021 Zurich 


Paying Agents 


Union de Banques Suisses 
(Luxembourg) S. A 
36-38 Grand- Rue 
L-2011 Luxembourg 


Union Bank of Switzerland 
100 Liverpool Street 
London EC2M 2RH 


Morgan Guaranty Trust Company 
of New York 
Avenue des Arts 35 
B- 1040 Brussels 


16th November. 1992 


Pirelli Financial Services Company N.V. 


@ REflFf 

RED NACIONAL DE LOS 

FERROCARR1LES 

ESPANOLES 

U5S500.000.000 
Floating rate notes due 1998 

Unconditionally guaranteed 
by THE KINGDOM OF SPAIN 

In accordance with the provi- 
sions of the notes, notice is 
hereby given that for the six 
months interest period 16 
! November 1992 to 1? May 1993 
the notes mill carry an interest 
rate of 3.625% per annum. 
Interest payable on 17 May 1993 
will amount to USS 183.26 per 
US$10,000 note and US$1,832.60 
per US$100,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


European Investment Bank 

NLG 500 , 000,000 

Floating Rate Bonds 1992 due May 15, 2002. 

In accordance wilh ihc Terms and Conditions of ihc Bonds, 
notice is hereby given lhat for ihc Inicrcsi Period from 
November 16, 1992 io February 15, 1993 ihc Interest Rale 
has been fixed ai 8.20 pcrccnL 

The Inicrcsi Amounts, payable on February 15, 1993, will be: 
for die denomination of NLG 10,000: NLG 207.28 
for ihc denomination of NLG 100,000: NLG 2,072.78 
for ihc denomination of NLG 1 ,000,000: NLG 20,727.78 

Rabobank Nederland 

Utrecht, the Netherlands 
November 16, 1992 


Currency Fax - FREE 2 week trial 


!fcTi C.-'rt A'lJiysis Ltd 
7 Sv/yl.’cw Si; ;vt. LervJen VV 1 R 7HQ, UK ■ 
exchange ;o!c specialists for over IS years 


Anno Whitby 
Tel C71-73P 7174 
?ox. C? 1-439 4964 
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52 9.90 Sian EreUMaC -990 

145 35.50 Stutta BFIn 61 

327 143 SloraKoppA ... 180 
330 143 Sun* Kaon B ... 177 
95 23 StoLHasdifttt-23 

126 45 TrdMargB —56.50 
450 220 Vglvg A Free ....260 
455 204 Valve B Free ....255 


SWITZERLAND 


1992 

High Low N member 13 


Price 

Fre. 


8950 17.25 AdUCPtoCts)., 

476 176 AdlalnUCBr) .. 
536 333 AIntalee-Lu Br . 
517 322 Ahaaisie-LM Rtg 
2267 1.516 BattselPig Os)., 
4.400 3,roo BrewBoMUrt 
850 5S5 aimaBml 


2.040 lj570 CSH 



736 601 OWL. 

720 562 OtaGdHL 

746 590 CBaGrigjfflK), 
2.650 1,875 EJtttrewttfirl 

2275 1J00 Elvla (Rag) 

1,741 1,490 EHrla (Ptg Cts) .... 
1.210 655 Fischer Geo (6r) _ 

2J50 1.600 Farin(Br) 

542 404 HahtoteaklBr).. 
571 315 HsMilMinH)-.. 
1,470 1.210 JeJmoll (Br) ..... 
3bb 240 id moll IPtn Cts) _ 
585 315 utojitarDW — 
366 245 Lea Hold (Br) ... 
780 441 Hiia*DlHDi_ 

316 130 MlkronUtag) ... 

1,230 460 llaiw-Cotanlfir)-. 
1,070 877 Nestle (Br) 


612 

616 

1.9M 

UOO 

a? 0 

340 


1,085 867 Nestle (Reg) — 
457 228 OenBusHtlBri.. 


487 

130 

475 

1,020 


128® Panes* Hid (Bri 

.540 1.980 PttnaVU«(M 

-94 210 Pirelli (Sri .. 
1,638 930 RktaaaatAi;;:) .. 
5J40 4.010 Roche (Bri .— . 


hf A 


375M 

■520 




3, 890 2 J5m Roche jGeniad .. 


480Sandoz(8ri 

370 SwtofPtoCld _ 

,450 Sandoz (Red ... 

4J00 2. 800 Schindler 1 6ri . 
835 500 ScMadler(PtgCa) 

850 650 Si ka Reg A. 

L650 ;: i90 SimditawiBri _ 
810 470 Swissair (Bri... 
324 229 Safe Bat (Bri — 
294 215 Swln Saak Uhg) _ 
285 215 SvhsBnkPtaCtS— 
,920 2.2aOSwteRrtKlte._. 
63 451 Swiss RdB (PM- 
.080 60S Swiss Vol (able .. 
36 660 iWan Bank (Bri — 
,860 Z.620 WlnterUnir (8r) .. 
.7 4fe8 Wliaarttardhg)-. 


2245 1.700 Zurich IkL 

§06 Zurich Ira (Ptg)-. 


750 

266 

iJ.50 

£§ 

18° 


1,069 




SOUTH AFRICA 

1992 
High Law 

Navenrter 13 

Price 

Rand 

LUO 7.50 

ABSA 

.9.05 


10 JO 5.73 AECI 5.90 

125 95 All kd Tech 119 

Anglo Am Coal — 80JO 
132 74.60 Anglo Am top -.84 JO 
251 145 Angle Am Geld... 146JW 

92 66.75 AngkivaalN 70J5 

6050 4250 Barlow Rand .... 45 

34 JO 17 Buffell 21 

3050 2D CNA Gallo 


96.25 44 JO DeBtos/Omcmy . 

sentraai Gold 


735 3.50 Deel kraal! 


44.75 29 . Drl etoitom 


3.05 East! 

27.75 8.75 ElandsmISoU . 
48 38 JO Engeo . 


6750 5250 First IbttBarA ... ! 


34.60 20. 25 Fw StorC 

13 9.10 Geucor 

88 52 GoMFMdsSA..., 

1650 B.60 Hartebeest 

14.70 8.75 HtahveM Steel. 

2.07 0.68 ISuOR 

46 21-25 Kinross Gold ... 

3625 2125 Kloof Gold — 
51.25 36.25 Liberty UfeSA .. 
“ "i.75 Mallwld. 


s 



U5 22.90 Rembrandt C 


20.75 16.; 

8625 58.50 Rust Plat 

101 81 SHwtottak — 
135 110 Smith ICG) Ltd 

50.25 SA Brewers 

JO 22-75 SA Max Amcor... 

d, 

135 45 Western Deep- 


JAPAN 


1992 

High Law Navem b m 13 


Y« 


1,540 1,020 Ajlnoimto 

650 295 Mthan Brake hd . 
1.400 855 MUnawaAhwzn- 
1300 740 AlpsT-taetrfe ... 

1.21S 806 AmadaCo 

2,190 1.040 Amand Carp — 
1.030 480 MaCMncttai ... 

1,260 660 Anrttsu 

767 281 Aokl Core 
wuTra 


9.110 7. 100 tomi Tradlag 
5J90 3,090 «afa.--;4C«ia — 
1,160 570 Asald Bank 


1.390 850 AiaH Breweries. 
730 510 AsaUCkemlcal.. 


1.210 

440 

945 

795 

955 

1.130 

bbO 

660 

442 

7,180 

3.590 

788 

,030 


1.210 871 Asabl Glas 

‘ I Optical.., 


Mr 


543 295 AsAI.. 

535 316 AsIcsCorp. 
821 461 AtsuglNytofl.. 
1J70 713 BanrePharm . 
1J20 1.040 Bridgestone ... 
545 325 Brother W .... 

4 J20 1.450 CSK 

L400W8 CajpHFood 


954 

330 

480 

518 


, . . 294 CahouK 

1,470 1,200 Capon..... 


. 1.100 
.405 
. 1,840 
.1.100 
. 400 
.1,280 
.1.990 
.940 
.250 
332 
.820 
.1.680 


3.420 ^»Qaibu.E|.Pwr ... 


1.450 980 Chogal Ptnnn 
2.770 V92S CtawaiQftwf .. 
964 720 Citizen Watch . 
665 431 Dalai Chemical 
543 340 Daido Steel. 
1.140 670 Dalel MC .... 
2.160 1.230 OalfokU 


570 274 Central Glaa.. 

1.140 625 CMba Bank 

2300 1.200 Oilyoda Carp.. ..LH 
904 450 Ctajoil Fkt 4 ■ - . 5«) 

. 2J1D 
.1.240 
.. 2.150 
.825 
463 
370 
.824 
1.250 
1500 

1,410 582 Dalklnlnds 

1.450 494 DaUrypInc 

765 380 Oalnuru Inc.... 

564 310 Dal Nippon lok .. 

2.066 779 UMMaftonx. 

1.540 1.180 Dal Wpjwt Prist _ L2f 
541 260 MRtetoTwm....»5 

' iff 0 

880 
,1,470 


2.490 1,050 OsJlkHXamBt,. 
1.850 1.230 Daiichi Plume , 


^. 10 
625 
.457 
.387 
.1,030 
' 260 


3.100 1.430 Daltfnwa Paper 
-- - - F4M._, 


3.770 2.020 Oemty's Japan . 

■zHrrGMw ... 


920 600 OalTotjOFJ 

1.300 700 Dalwa Bank 

2.080 1.300 Dalwa House.... 1.47 
1.220 660 Dalwa Sec 790 

hr 

.506 
1,220 
1,320 
. 1,230 

& 

1.770 

2^00 Full Him 2>W0 

500 hJlFta&Radw . _ 684 
323 
.511 
.496 
.713 

.389 
630 
837 
312 
1.300 
,. 391 

639 
520 
396 
570 
950 
475 
717 
548 
3,400 

640 

706 
510 
1.140 
730 


799 435 Om 

638 485 DonMlttagCb... 
1.660 870 Ebara Corp 

1.563 1.150 Ebal 

L382 1,000 EzaklGUco 

4.830 2.700 Fame 

848 327 FtogCautnaka- 

2.570 1.070 Full Bank 

760 4Sj5 Full Electric .... 

3.020 2,400 Fail Rim 

935 500 Fiji Fir i *»<w _ . 

448 264 Fan Heavy led ... 
779 385 Fup Spinning .. 

804 463 Fu Ikm 

1.540 705 Fujisawa Pbarm 
2170 1.150 FuJIta Kanko ... 

850 500 Fujllsu 

612 335 FdruXawa Elect . 

910 600 Gakktn 

1.040 376 GcnSekfam. 
2810 497 GodoShtiMl 
1.930 657 Green Cron 
719 310 Gwt-EJ CtaMkal , 

763 515 Gwaze 


719 519 HanknGarp ... 
""" Hwhiisr - 


560 370 HwnttlEIRtey.., 

BOO 410 Haseko 

L650 770 Hattorl 5el»o ... 
864 281 Hazanu Cwp ... 
955 575 IWwafHalEst... 
946 460 Hhn Motors .... 
3,950 2,810 Hlme electric. 
935 549 HtrobknaCBarto , 

946 701 HfUdlJ 


842 . 500 Hitachi Cable'!! 


1,460 950 Hitachi 

UM 670 Hltxhl Kokl .... 


1.700 LD20 Hludil Maxell ... 
“i 671 Hitachi Metals . 


1.000 > 


m.wMw wi* muuii rHcwu . 

74$ 350 Hitachi Sales ... 
1 20*01... 




702 395 Hitachi 

2720 1.800 KeiUtaQKtP* - 
039 443 KdkkaldiTttmfi... 
vm 1.980 HakvOm El Pwr ... 
1,680 1.100 Honda Motor ... 
760 3S Honshu Paper ... 
2450 1.860 HBuuFued lad 

2180 1.360 Hoya Carp 

599 373 IHI 

BOO 350 Jhara Chemical . 
1,080 620 Iktgaml TSudUU . 

1.120 697 lux 

3.280 1.250 Infest Batt Jaw .. 

458 Z50 Inkl&QD 

3,160 1.030 hatan 

562 253 isMfunSaagyo , 
448 226 Isuzu Motors.... 

660 341 iHxhu 

1.100 725 Itoham Foods... 
404 80 itoman&Oa .... 

4.600 3.450 Ho Yokado 

630 249 IwnsuDec 

2130 1,190 Inimlya 

921 400 JEOL 

2250 1,630 JGC Corn ....... . 

543 180 JwnehAfBM- 
1.020 550 JAL 


409 

8* 


436 

429 

630 

785 

410 


258 

405 

796 

82 

3.650 

270 

1,350 

500 

1970 

sk 

560 


1992 

High Ire Nmwaber 13 
851 342 JwwHdttlOn — 
2436 1.040 Japan Radio .... 

600 347 JayaiStadWwtS- 
1.220 578 tetotaubb_ 

601 380 JipaaSjintew... 

2,030 740 Japan Waal 

648 356 JuloPapc f 

1,760 1,200 Juko 

1,120 775 Kagonw 

1.480 739 KaflrM 

1J80 787 Kalttai Pharm ... 

2,607 1.630 Kandenko 

567 345 Kambo 

680 450 Kaneka ..... 

725 330 KanemabuOarp . 
3,050 2020 Karatt El Power 
609 XD Kansal Palm.... 

1,160 942 Kao Corp 

580 331 ItonsHilasiM 

571 291 Kawasaki Klsen .. 
375 226 Kawasaki Steel _ 

890 514 bOta Eke Eton 

846 500 KdoTHIoBAr.— 

1,200 723 Klkkowian 

2363 1,720 Kleden. 


860 649 KfaHkbellftra 

in Brewer.... 


1.390 991 Kirin 1 

425 250 Kobe Steel 

2500 335 Kollo Manf 

‘.100 1.230 Kofcnai Electric . 

,930 1.800 Kokuyo 

90 532 Komatsu 

80S 490 Konlca 

828 500 KoyoSeltoCo.... 
681 401 Ki£UaC0re .... 
788 376 Kumagat-Gunil 
729 352 KwnUI Ctankto _ 

836 275 Kurabolnd 

876 Kuraray 

330 KwHaankto., 
2445 1.150 Kerlta Water ... 
4.780 3.110 Kraem 

1600 8% SS? lr, °- 

a.ouu o*#u ivyotant 

1J20 741 Ivowa Hakko ... 
3.150 2960 KJnstoD Power ... 
703 405 


Lion Core 

1,400 715 Loag Ton CrafH _ 


1.61 0 685 Mazda Cora 

8 >0 440 Maid no Milling. 
2130 1.460 Makfu CorpT.., 

568 309 Mambenl 

1.U0 740 Material Food 
1.890 926 Manil 

1.610 1.000 Maruichi Steel 
1.500 1.060 M'skltaEJ tad..., 
1.330 826 M'ShlUEl Wk .., 
2030 ljTOO M'shlta Koto .„ 
920 493 M’HilU Refrlfl , 
540 385 Mania Hater Girp . 

1.210 665 Melll Milk 

919 485 Mel I Selfca ...... 

L150 596 Mercian Corp ... 
2,2120 MlMDoCola -- 

565 289 Minolta Camera 

ism 584 Mhxvta Homes 
2690 lJfflO M'bbhl Bk 

1.330 abo M'hlehl Corp ... 
597 402 M'bhhl Elec ... 
L440 716 M’blshl Estate . 

SS 3S 





- .— infaMRswbd 
528 348 M'bbhl Kasel 


1.W0 bW M'hWilolfl^. 

k ^ atasi 

569 320 M*fehM Plutla 
444 300 M'Ushl Rayon. 
1,050 500 M'bltfil Steel.. 
WOO TOO M'bbhl Tr&Bk.. 
860 M-MIlfMM- 

300 inw-i— ci b-»i— 
790 495 MtaScbT"" 


601 331 MrtsriEogSft 

Mlttnl Fodosas 


1.540 720 , 

VQ60 5W Mlljul Marine . 
S36 315 MftaHluCSta-. 
550 329 MHsuIIMIun..- 


743 430 Mitsui Prtchem - . 

938 482 Mitsui Soko 1 

44b 290 Mitsui Toatn ..; 
1.390 579 Mitsui Tr&Bk ..I 

1.240 6S0 MHsulwttil 

« Mitsumi Elec ... | 
90 NMHramieriB— • 
1,340 730 M In* Sporting | 
<s360 1,990 MocWdaPharm .. ; 
915 538 Merfnaga Milk... ( 

2700 1,270 Mori Se IW 

2400 1,830 Minta Uaeafict . ; 

1,250 624 NEC Com 1 

-.mm NGKIraulators.- 1 
30 532 KK&srkPteg..,.; 

58b 310 NKK^rlRO - 

349 202 NXKCorp 3 

685 420 NOKCorp i 

623 460 NSK 

630 400 TniTeMB(artH..i 
660 340 Njdll FdltaHhl 

law 500 Nagnaklya • 

978 444 Hague ! 

750 463 Nagoya Jbflnad ._ * 
L W 1.410 National House - 1 

"600 1,000 Nlcfall J 

35 540 Nkhlrd < 

950 555 Nihon Cement .. \ 
570 290 NUnnNosap — . I 
930 M5 Slllno Parted &>} •< 

746 380 NltaataEng * 

910 461 NliSoSec ! 


1992 

HIM) Lew NevenkorU 


Yen 


1992 

I High Law Ha v e mb er X3 


Price 

Yee 


909 310 Nikon Corp 

DUOd 8,600 Nintendo 

WWO 3 250 NpuhCrHi Bad _ 
626 3l9 Nippon Denko , 
L530 1^.0 Nippon Denso . 


l.WO 939 NHpMQGbaZ 
853 530 Nippon Express 
829 500 Nippon FIrt 


855 440 Mm Rev HI*. 
NIPPOI 


3.090 1.690 Nippon Hodo.. 
909 439 Nippon Knaku. 
820 499 DWilMelkcd- 
1.930 lJOOR&pmlntPxi_ 
555 3M Nippon Mining 

969 521 Nippon Oil 

803 425 Nippon Paint. 
1,670 960 Nippon Road.. 
599 350 Nippon Sauso . 


, 362 
9,840 
4.930 
400 
L360 
1.040 
6^0 
610 
573 
1.950 
6^4 
510 


858 465 TakaraShozo ... 
1.760 781 Takashimaya..., 
1J50 980 TakedaChem ... 
U60 665 TasabcSeifiku . 


1535 352 Tel/ln 

_ ttfeoku Oil — 


a00_ 536 Telk 


,240 490 Tekktoto^.. 


L450 780 NlppmiSharyo' 


z& 


E " StaetGItas. 
« 


llppon Sbinpai _ 1 


U| 

LUO 485 
1J80 906 NtapniSeigaki— L300 
870 400 Nippon Soda ....483 
385 229 Nippon Steel .... 279 
718 380 Nippon Sulsan.. 429 


320 FntoriOea* 

940 213 TofatshlmaCom . 
880 499 Tabu Railway - 

919 472 Tort — 

JLOn 10544 Toho 

3,400 2080 Tktata Beet Mir 

1,630 740 Tokal Bank 

666 330 Tokal Carbon ... 

518 295 Tokfcu 

3.360 840 Toklo Marine... 
525 345 ToknyamaSoda.. 
L560 9Q5 Tokyo (Bank) ... 
L640 86B Tokyo B’castfpg., 

"1850 L230 Tokyo Dome 

.700 2^00 Tokyo El Pwr ... 


5.720 l^X) Tokyo Etactraa . 


ITOOM^lVtataU. 


.— Nippon Yakln... 

607 400 Nippon Yum ... 
802 430 Nippon Zeon .... 
755 nbWnOMr _ 

293 Nissan Diesel ... 

694 530 Nissan Motor ... 
1.500 921 Nlssei Sangyo ... 
1.561 846 Nbshfai Flour ... 

L090 830 NMlInOII 

■-“801 Nlssh Into bid ... 

— 328 Nlssholwai 

U20 655 NHsIn Electric .. 

2.990 1.760 NHsin Food 

801 400 Nltswko 

554 291 NlUo Bosekl .... 

1.520 964 Nltto Denko 

i.fflO 1.100 Nomura Sec 

UM 7te Noritake 

971 600 OtataiElMrkitay- 
873 428 OWnyasW-Gaml . 
900 685 Oil Paper.... 

606 290 Old Electric 


. — . TokyoGas 

1,040 490 Tokyo Rope..— 
-I.2C8 2,030 Tokyo Steel ...._ 
.4® 1,030 Tokyo Style-.— 

, C39 310 TokywCar 

915 451 TokywGom 

679 300 TokyuLaud 

L740 1.Q1Q Tore* Corp 

957 Toppan Printing . 


I 330 Torwtad 
675 530 Tosbll 


L 170 631 ckuma Com ! 

' imeva-Guml 


1.420 550 Okun — 

1.460 748 Olympus 

1700 949 Ofllran Corp 

685 360 Onoda Cement .. 

6.710 4 220 Ooo Plurm 

720 9ij feirtKrilltoH- 

90 505 Orient Corp 

030 1,710 Orix Com 

39 Ml Osaka Gas 

LUO 488 Pema Ocean — 


4720 Pioneer Ejec. 


Prtn Neat Part— 

630 410 Ranown 

728 402 Ricoh 

1.490 989 Royal 

610 309 RttM 

1830 809 SakuraBank.... 

674 400 Swxtan 

2.680 2.000 Santoo 

2.000 600 Sanrlo 

LMO Santa Bank 

739 Saitna Shutter., 
336 Sanyo Electric .. , 
*06 343 Sanyo Kokasaku 

1. 250 771 Sapporo Bren . i 
4,950 Secum 


^ ibaEle«...5g6 
706 M*EMUriP_80S 
405 TodAz Itritay — 465 

598 Tushoku - -.741 

. . 290 Tosob Corp 323 

LBOO 1,420 Toto L530 

832_ 320__ Toyo Construct . 4*0 

417 0 

IMMO 

h%° 

L690 760 TMDT«&Bta — 850 
829 405 ItoaUaCtalaiui- 446 
336 
327 
310 
741 
835 
860 
651 
519 

- . 2.440 

1.570 7f 
1.620 1 

1770 861 Yaoato . 

UO 1.330 YaiwaH 


1,100 ignbfcm IMi — 

340 Toyo Ink 

463 Toyo Kanetsu ... 

4.120 2,710 ToyoSelkan 

1,55 0 1,260 Toyota Motor... 
778 285 ToyoTbeARab- 
L690 760 Tqm Tst & Bta — 
129 405 TutoltaQtoiui- 

1 773 275 Tsugaml — 

296 UBEInds - 

281 Unllika — 

1,350 637 Victor UVO .... 

960 720 Wycori 

1.690 720 Yamaha Corp ... 
992 508 Vtanaha Motor... 
770 420 TaaaiddSroriJjB. 


1 2,970 2^20 Yamaooochl 


591 
L670 720 
681 310 
MOD 600 

7*jo° 666 


Yasuda Fire — 


1.280 

928 

*930 


YawdiTft&m - 
lElee 


441 


Yasukawa El 
YakOgmaEtac ._ 
YOfeokamafflMU- 
Ya*ak*m Rritor 
1,490 750 Yarn lurl Land - 
1,320 600 YoAltoml Rani 
1,050 530 Yuan Corp — 
709 352 ZaxdCorp 


_ 795 


983 

554 

769 

725 

614 

410 


AUSTRALIA 


1992 

[HI* Low November 13 


AntS 


3JS5 1 J60 Saftu Raliwiql"! 

L43J921 Selyu 

L270 651 Sdcbal Chsmttd , 


^W)9M Sekbul House 


300 Seltsu Coro. 


Shimizu Corp ! 


1.680 ijTOfl Shin-Etui Chen “ ! 


tSSkwHSSo. ::::::::: 

ma Shodilku 

— - 295 SbokasaaJutaka.,1 
7TO 330 SmaAlsawn..: 
421 202 Shows Denko ... 
688 407 Shota Eta Wire... 


632 _ 399 Shorn ge^o', 


LB30 921 SnaSMI 

1.150 Skylark 

655 SaavBruHUlU : 




- - - — —lev Ettetric'" 550 
WO 321 SwHUasBifeillK . 371 
1-1M Sumitomo Bank . 1700 
640 360 SwnttBmbnrt_325 
580 360 Sutton teakal . 463 
f?M662 Sumitomo Carp „ 7w 
ySw°5i SandtomoEto , B42 
703 321 SwnHomBHtow .„ 371 
5M 281 Soaons IMtfl _3io 
590 SunKoaw l&iiw , 810 

leg easts 

m 1 IS” t!I£™S - ig® 

9W JU TilMtaEkcuc...436 


1J0 0.88 AWA 

5.40 3.54 Aberfpyle 

fl.08 632 Amcor 

4.20 2J5 Ampule* 

9J5 6.25 Amotta 

1.84 1.Z2 Aswan 

4.80 2.36 AIKBink. 

3 JO 2J6 Aust Gas Light ... 

Z.Z2 1.45 Auft Nat lads- 

14.64 10.44 BHP 

2.90 111 BTR Mylex _.... 

3.60 2.44 floral 

0.65 0.28 Bcu/vIHeCwta 1 . 

19.40 14.60 Brambles teds ., 

030 0.36 Bridge OH 

030 0.61 Brleneylaw ..., 
3.70 3.08 Bums Phllp 

14.94 11.26 CRA 

3 L90 CaltexAtm 

Ugo I'm SSwnStd'V.; 

4.M 2.56 Comalco 

8.08 532 ComaBkAust., 

130 034 Crusader 

033 039 Dominion Mug, 

4.19 236 Email — „ 

1J0 1.03 EiierayRe 

0.43 FAI UBuraiKCS 


0.70 0.43 


FasttfiBrewtag , 
239 2.02 Gen Prop Tri 
2.7fl 135 GIO Australia - 
1.66 1J6 Gaodmaa Fielder. 

2.98 235 HardteU) 

1.65 0.83 HlgMudsGold... 

12 4.46 IcrAutt 

07 0.08 J racings 

-70 1.20 KMStonGotd.... 

18.10 12.40 Lend Le*« 

3.03 233 MIM 

8.90 6.16 MayneNKkless .. 
2.60 1.75 Metal Manuf ... 
0J5 0.07 Mleprac 


0.88 

3J4 

7.47 

3.90 
9.15 
1JS 
2.60 
2.60 
L4B 
10.44 
238 

2.47 
0.46 

15 

0.46 

036 
3.38 
3.41 
11.42 
L95 
0.93 
8.02 

7.45 
4.25N 
2.58 
5.88 

037 
0J1 

2.91 
1.164 
0.48 
1.26 
1.13 
2.05s) 
137 
1.40tt 
2J6 
037 

4.48 
0.09 

1.45 
12.86 
2.30 
6.17 
JL75 
0.13 


AUSTRALIA tea hB awed) 

1992 Price 

HI* Lew NevtmhwrlJ AustS 
8.23 6.72 Nat Aust Bank ....6.77 
4.75 2.05 MewcruMInlag... 2.09 

28 14.10 News Carp 27.12 

1JO 0.97 NmadyPraeMu . 1.13 
2.67 1.82 North BH Peko „ 1.9M 
5.82 4.24 Paelffc Dunlop . 4.30 
1 0.79 PaiicamlBeatol . 0.81 

1.60 1 PasmlwcB 1 

3.36 2.09 Pioneer Inti 2-10 

3.10 1J0 Placer Pacific ..139 

UO 0.91 OCT Resources ..0.97 
5 JO 3.20 Rwlson Gold — 330 
14 430 Rothmans Aust . 5 

3.32 2.72 SA Brewing 2.83 

3 2.27 Samos 2J4 

6.44 4J5 Smith (Hwd) 4.40 
5 3J4 SoMOfCwalb -.4-25*1 

2.95 2J6 Stockland Tst ...2.91 

2.10 OJO TNT - 0J7 

1.85 1.42 Tetaeom tap 1.73 

034 0.62 Tyco lr»s 0.72 

6120 4.80 Wesfarmers 5.21 

9.40 3.78 Western Mining.. 330 
4.90 4 Westfield Hdg .. 4.40 
2.46 2-12 WrStfieU Tret .. 2-32 
4 JO 23? Westpac 263 

4 3.13 WooSlde Pet ...3.16 


HOMS KONG 


1992 

High Lew Nerember 13 


H.K4 


7.60 4J8 Amoy Props 

40.2S 19.50 Bank Fast Asia „ 

14 9.85 Cathay Pacific. 


27.60 19 Cheung Kong. 
23.20 China Light... 


38 


„ 28J0 China Motor... 

18 JO 14.60 Cross Harbour . 

13.90 9.65 (tally Fwm fall 

4 3.02 Evergo 

4.08 2J7 Great Eagle .... 

3.90 248 Gmcg 

68 34 HSBC 

13 8 HaegUmDev- 

59 28J0 HragSengBaok — 

8.45 6J0 Harbour Centre .. 
4 JO 242 Henderson Inv .. 
20.10 13. 70 Henderson Land. 

17 JO 11-20 HK A CktaaGas 

7.20 4.70 KAStartaM — 

24.90 16.90 HK Aircraft.... 

19.90 13.70 HK Electric .... 
HK 


7J5tt 

36.25 

11.10 

2290 

36 

37 
18 

1250 

3.45 


15.40 9. 

1320 6.1 

10.60 7.: 
5.90 3. 


HKIkatokTrA 

"IKTetacom ... 


HK 

Hopewell HWgi 

2060 14.20 HutdUmaWpa. 

15.70 8.05 HysanDev 

8.90 4.90 J*il*WIMlr_ 
66 38 JO Jardlne Math . 

28.20 18.40 Jwdkie Strategy 
1060 7.65 Kowloon Motor 
835 5.45 Maadwin Ortad 

19.70 10.90 New World De»_ 

2140 1230 Realty Dee A .. 
36.75 22.80 SHK Props 

7.20 3.75 Shaw Bros _... 

277 1.65 Shell EtaeMfj. 
10 40 7.20 Sme Darby .... 
4J5 1.99 StaHwwKal to _■ 
39 23 SrrireradHcA. 

6.25 3J3 Selre Pariftt 8 — 
1220 6.20 Trie Broadcast 
18.60 1L10 Wkrf Hajdtagi 
1L90 6.65 WlngOnCo... 
14 9.45 W Hear lad .... 

8.95 5J5 World Irrtl ..... 


65 JO 
11.6M 

hs. 

16-50 

6.90 
24.40 

17.50 
13.10 
1260 

9.80 
4.95 

16.80 
15.20 

а. 20 
57 

26.50 

9.70 
8.15. 
19J0 

20.70 
34 

б. 55 
1.68 
8.80 

3.90 
36.25 

10.70 
11 -80 
8.75 


MALAYSIA 


1993 
High Low N 


Price 
13 MYR 


3.14 2J3 Bottttead 2.55 

6.40 3.24 tag Leoaa taM -.6.1 10 

10.40 6 35 Maujw6i«to„ 10 

3.10 2J1 MttwalltdW-. 269 
3 0.93 Mnlil Purpose .. 274 

L70 1J5 Public Bank .....1JB 
5J5 3.48 SI me Darby. — 4.90 


SDNSAPORE 


1992 

High Law November 13 


Price 


226 Cold Storage. 

1210 10.40 DBS 

1U0 8.7D Fraser £ Heave 

10 JO 6.75 Gant) ng 

285 1.96 Haw Par 

6.90 4.42 Incheue 

8.93 5.20 ItemTCorp.. 

1Z75 9J0 KM 

5.15 4.05 OUB 

21J0 U.WS'pofeAJrFrre 

n 1.58 iSNSB 

335 224 Tat Lee Bank 
6.90 6.15 UOB 


-.2-55 
.. 1130 
.. 10.70 
,. 9.45 
.230 
.6.15 
.635 

. 11.ro 
.4.66 

- 16.20a) 
.9.15 
-296 
. 3.14 
. 6.70 


Prte» daea WMMtad by Titan. 


NOTES - Prices on this page are as 
dimed an the tadlvIdnaliBtcliange 
and are mostly tin traded prices. (5 


gM wn aaie: jf Datings suspended. *d 
Ex dividend, xc Ex scrip Issue, xr Ex 
rights, xa Ex all. 


CANADA 


ton DM 


Mgb IdwCSow Clwig Satan Steak 


to* LowCtaaw (tag 


Low OaM (tag 


TORONTO 

4 pm class November 13 


Qutautaiw in can 

untaaa marind 1 


U1W0 AWBW Pr 

*14 

Ufa 

Ufa 

-fa 

U3D0 AgnieoEa 

Wfa 

8% 

5% 

+fa 

69900 MrCda 

305 

290 

280 

-U 

17800 Atom En 

U017 

Ufa 

Ufa 


116000 ABNlOa 

(Ufa 

Ufa 

Ufa 

*fa 

28UOO Alcan Al 

»fa 

Ufa 

30% 

-fa 

300800 Am Barr 

*36 38% 

33% 

+% 

48100 Atro Cl I 

(11% 

Ufa 

Ufa 


<7400 6k Marti « 

(48% 

45% 

45% 

"fa 

91 7D0 SNwwSe 

C3% 

Wfa 

®% 

+fa 

BSOOBCtagwkx 

w% 

«fa 

Sfa 

-fa 

434800 BCE Inc 

*43% 

43 

43V 

-fa 

37200 Batmorol 

( 

8 

( 


11400 BOfl A 

»% 

Ofa 

«fa 

-fa 


ISJ0OO aanWOtare nut 11% 11% ->5 

2300 Bow Valley 110(4 I0*| IQ >4 

30000 DP Caiwta UHS>2 Ufa Ufa 'fa 

121200 Bramah* d 4 « « 

52300 Braacan A *14 fa dldfa 14fa -fa 

82000 Braakwatar '28 2B 2B 

sooo bc Tei saofa aofa afa 

ZBUO Bnincor S2Dfa 20 20fa 4fa 

1600 Brawnda < <afa afa afa -fa 


767900 CAE hid 
4300Q Cembtor 
12000 Cambridge 
30000 Cameo 
10300 CTwfl fha 
273100 CanhnpBk 
04900 Can QceW 
1604000 Can Pac 
100 Can Urn 
67D0 CanTtrs A 
88000 Cm IMA 1 
700 Can Util H 
2600 Canmn 
60400 Cantor 
900 CnPcRxnt 
16600 Care Op 
166000 CetadH 
too cahneM 
aoo Cntrt Cap 
36400 CkMpitei 
500 CnHFd A 
103300 Cumlnoo 
4800 Copula fog 


sofa a a 
•iifa Ufa Ufa 
•Udiifa nfa 
H6fa iefa Ufa 
. 42 42 42 

*27 fa 26% 27 

*27 fa 27fa 2Tfa 
H4fad13fa Ufa 
Sf7fa 17fa Ufa 
*Ufa Ufa Ufa 
*21 fa 21 fa Ufa 
Klfa 21 fa 21fa 
IS 18 U 
*26 23fa 26fa 

saifa 2i fa 2ifa 
480 470 470 
Wfa 6fa 
*42 42 

Sfa 3fa 
236 220 
460 480 

118 fa dU 
62 96 


+fa 

-fa 


-fa 

-fa 


6fa 

42 

3fa 

221 

460 

18 


-fa 

-10 


-fa 

-2 


30200 Corel i 
4600 Casual — 
3SB500 CrownX A 


371 afa 21 
460 430 490 

UO in in 


am Dartaon A 
3900 Darien 
226500 Ootaea 
3400 DemUnTxt 
4000 Damiar Inc 
500 DUPPMA 
80800 OundeeSncA 


29 23 3» 

nfa fifa afa 

38fa dSfa Bfa 

nfa rfa rfa 
no 4W no 

*40 fa mh. 40fa 
300 250 290 


3 


24000 EdnBraU SO fa 6 0 

1000 Emco Ltd 600 »0 600 

1100 Empira n 11 H 

8700 Euro Nov S17fa Ufa Ufa 


-fa 

+fa 


78100 FPIUd 


340 *30 *40 


6400 FahnatkVnr S7fa 7fa 7. 
*T2fa 


4600 Ffambig x Il2fa 11% 11 
10200 M Han A SIDfa 10 1 

1400 Forth x 124 23% JW 


-M 

“fa 


30000 Few fleaan *20 fa aofa 3»fa 
tzafa 27 fa 27 fa 


MOO FranooNav 


a 


3000 q «inr«^ 5 8 7 

Doom Qendla A (Ufa Ufa Ufa 
14000 Qtafflta Gta .446 440 440 

12900 Qranpea 130 146 190 

10900 CJWUhco uSIBfa IB Ufa 
7B800 (UOkR 486 47S 466 
400 om uiBa. ns sfa afa 


40 

+fa 


2000 HarricS A 36 Sfa 0 
200 Havrkar 8M S20fa 20fa Zifa 
60700 ttaaa Inn . afa 8 Sfa 
zsooa mmi sofa afa ofa 
42300 HoOnger Stofa Ufa Ufa 
26700 Hama Oil SISfa Ufa Ufa 


emm Horatiam afa 8ij Ofa 
HrtaDayMdl (ofa 9% Sfa 


800 I 


96400 HadaonaBay SZOfa afa afa 


3 

-% 


S40fa 40 40fa 
30700 Imp on S44fa 43fa 48fa 
*81100 Incc S2Sfa d26fa 2Sfa 

7300 intMuraxT afa Ofa 8fa 
17300 ta|WfHpa X *24 fa d24 24 

100 klVMI Orp SSSfa 23fa 23fa 
800 hraco A 300 2m 300 


13000 Jannock tiafa Ufa Ufa 
200 KenAddh SISfa Ufa Ufa 


21300 LabaB ' C27 
338700 Lac Minis *7 

2800 lahuge 

116MO Lskltaw 

198600 LoMta* 

14000 Unreal Bk Ctt 



7fa 

X lUfa 18fa Ufa 
A SIOSj Ufa Ufa 


300 (junta Gp (Sfa Sfa Gjz 
ZTDO Unou Mar afa 8fa 1% *~* 
90000 LaCOOW (Ufa Ufa Ufa -fa 


43300 Mackenxh 
258DQ MacnBI 
2T73m Magna ha 
13300 Mpj U Fda 
4000 Marti TAT 
4600 Mark Has 
3800 MDS HUB 
37(00 M*aH Mn 
47D0 Mannmn 
273m Mtta Carp 
12200 Uoisoa A 
1249X1 Moore Carp 
70000 Mmcocno 


(Sfa- Sfa Sfa 
(Ufa «fa iefa 

(29 28fa 20% 
(Ufa Ufa Ufa . 
(Zifa Zifa 21 fa 

465 485 4M 

SISfa 15fa ISH 
(Ufa 12fa 12fa 
(Ufa «115fa Ufa 

171 w in 

S30 »fa 20fa 
(20 -19fa Ufa 
9 5 5 


+fa 

+fa 


-fa 

-fa 


-fa 

-fa 


4(200 MBkCn 
0700 NmM* 

1300 N ore nd e Po r 

33800 Norenda 
MO NsntaLttx 
xnOHMdMgr 
U4800 ran Tare - 
300 ftorihgata 

296 KX) Nova Corp 
»4«N Nance Wv 
2700 NurttotOH 


*8fa 

900 

17fa 

SITfa 

szsfa 

S20fa 

(80 

73 


.Wfa 


ofa afa 

480 600 

tf7 7fa 
Ufa Ufa 

23 fa afa 
20 aofa 

48fa afa 
73 73 

afa 0 
■fa (fa 
6 3 


403 

-fa 


-fa 

-fa 


♦fa 


2800 Onax Carp 
38300 OM A i 
naam pwa con# 
30900 Pagurian A 
83000 Rancdn Pal 


Mt 

249900 RacarOom 
134000 Poor Pot 
10100 Pom Cap 
QUO Powwr Rn 


£i 

178 

340 

(27fa 

(Ufa 

10 

S14fa 


22 % afa 
16$ 168 


+15 


(ISfa 

saifa 

(Ufa 


Z7fa zrfa 
Ufa 17fa 
7 10 

Ufa *4 
480 488 

ISfa Ufa 
2lfa 21 fa 
Ufa IBfa 


+3 

+fa 

-5 


636200 Ranger Oh Wfa 

13600 Hayrack afa 

1200 Re«t Stan aSSSfa 
GOO Rahman S *17 
HDgoo RanfaMnce elUfa 
110800 Rapap Ent 290 


8S700 No rton i IISJj 


78900 TtagareCtnB *13' 
am Rothmans a* 

M6000 RayriSkCan C23fa 

181800 Ryt Oak Mn 178 

312700 nyfTrustao 306 


7fa 7fa 
(fa (fa 
9Sfa Ufa 
17 17 

17 Ufa 
286 >90 

W 
Ufa 
88 
23 fa 23 fa 
178 179 

280 288 


+fa 

+fa 


+fa 

46 


1100 S&JMBn a 


7% 8 4% 


3173)0 

74(00 

24200 


Scajwefi* 

acotSfapar 


7900 

28200 


15000 

197300 

13300 

man 


gwtramCo 
5aw» Cm r 
SMBCmtA 

Sherri# Q 
SHLSyat 
aicormm 
Sono»a Od 
Sounam 
Spar Aaro 
A 


•90 480 *0 
SID dlfl » 
mfa JJfa 

533 fa ttfa 33fa 


-fa 

-fa 


(8 S 3 


SJ7fa«U7fa 37fa 


B Ufa 

(10 (fa •% 
lOfa M ™ 


ft 


515*2 


119100 

3200 

449100 

111100 

non 

111200 

248800 

501100 

500 

82S300 


Tech B 

Ttatapob* 

Thomao" 

Tor Cam* 

ToretarB 

ToHfPNAm 

TransAlta 

Tranacan P 

Trimac 

A 


(Ufa 


ISfa 

15% 

-% 

Ufa 

Ufa 

♦fa 

125 

Ml 

♦IB 

Ufa 

18 


13 

13 

-fa 

□fa 

M 

+fa 

U 

Ufa 



-fa 


(Ufa 
S24fa 

»S 5% s% 

114 13% « 

(Ufa 17% IB 

a 8 * 

so* om 2 » -n 


79000 UAP a 
221500 UnkwEm 
300 UnttadCo»P 
400 UTdDamhx) 
3100 umva 


*17 


tr 


S10% Ufa Ufa 
527 2S% 


«»-, Wfa 
510 fa Ufa Wfa 
» 7% * 


Si 


33900 Yirefay fta 
274800 Woooi: * 
3000 wananCtao 

100 W1C B 

I - No <ragn0 rights 


■S ,?> 

gs ,?a 

or restricted voflnfl 


+fa 


MONTH EAL 
4 pm dose November 13 


48700 BomhrdtarB (Ufa Ufa "fa 


11700 Camtaor (Mfa 11 
34000 CnMV Bk 927H 26-* . 

600 CsnMarconl SUfadUfa «fa 
4600 Canrr* 1 — Wfa 8‘J vre 


*2 Ufa +fa 
1% 27% -fa 


181200 DomtaTri A Wfa 7fa 7fa 

6500 MtoleanHm *12 Ufa 1’% 

135200 NatBk Can afa *fa Of* 

egnQHbwrA (Ufa Ufa Ufa 

1300 Talegtoba S13fa Ufa Ufa -fa 

21700 umva U«fa 7fa 8 *fa 

4600 VkJaorron S16fa Ufa Ufa +fa 

Total Salas 19.04.-J00 shares 


INDICES 


DOW JONES Nov Nov Nov Nov 
13 12 11 10 

1(92 

Since compilation 

HIGH LOW 

HIGH LOW 

tadttrlah 323103 3239.79 324033 3225.47 

Hone Betts 10L96 110.06 102J5 102.03 

Treaiptn 1378.70 138434 1381.72 138535 

UlilWes ‘ 216J9 ZUL32 21637 215-26 

341121 313658 

Qjpi mm 

10±20 98.41 

OW9) am 

1467.66 1204.40 

aam cun 

22559 200.74 

(3ft) 

341121- 4L22 

W “W 
® TSSP 

(2/USQJ (8/4/32) 

DJ (nd. Day's HU 32S2L48 0264.91) low 321LM 
DvsHlgb 3239.79 (3249-2* Low 323 

0214 J9J (TbRatthalf) 
S4J2 O230J7) Otattoi*) 


QaapoMat 

422.42 

42287 

42930 

41862 

42527 

39450 

42587 

4.40 

hxkstiUs 

495.90 

496.80 

496.13 

491.40 

m 

470.91 

sfiSoP 


FKaodal 

3855 

38J7 

38J9 

37.90 

«e 

a 







02/11) 

We 

U2AV92) 

0/10/74 

NYSE CamposHe 

232.64 

23283 

232.58 

mu 

233.73 

217.92 

233.73 

4-46 

Am Ma. Vitae 

38969 

38923 

38881 

385.66 

04/9) 

418.99 

ore 

36485 

04/9/925 

418.99 







-02/21 

mm 

02/2/921 

(9/12/72) 

NASDAQ QMpadU 

63746 

634J7 

634.92 

627.7b 

644.92 

54784 

644.92 

5487 





02/2) 

am 

02/2/92] 

(31/16/72) 



Nov a 

Oct 30 - Oa 23 y«ar ago (approx.) 


Dow tatatrtal Mv. YWd 


3 JO 


121 


324 


3D5 


Oct 28 year ago (approx.) 


SGPIadawittdM.yMd 
SIP Ini. P/E mtta 


2.46 

27.72 


2J8 

27J1 


IU 

7752 


227 

22.04 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 



Stotara 

Ciosina CfwiUM 

tVoluma 

MBtlana 


Friday 

tradwd 

prlcw 

on day 


NOV 13 

Nov 12 

Nov 11 

Mann 

5.102,900 

20 

- J% 

New Yak SE • 

192J20 

224580 

240160 

Breed Tech 

4.007.9m 

20 


tans 

13.106 

15.472 

UM6 

Ore Matas 
DlawraM 

3.782J00 

3J76JOO 

*1% 

7% 

+ 

*h 

NASDAQ - 

(a) 

251463. 

262J57 

NYSE 

baa Traded 
Matt 

FU* 

Untamed 

New HUB 

New lows 




mile Manta 
Mack 

Writ Eta 
teaddnaer 

IBM 

UaianTai 

2,465.400 
2JUJ00 
■ 2.156,000 
1860.800 
LB5UOO 
L791J00 

79fa 

s v - 

16% 

65% 

Ufa 

+ % 

• % 

- % . 
:i ■ 

• fa 

2J60 

. .. 523. 
J -. MS 

994 

74 

26 

ZJ51 

905 

BW 

5B2 

93 

32 

L361 
= LM9 
644 
32* 
116 
• 29 


CANADA 

TORONTO 


Nov 

IS 


Nov 

12 


Nov 

11 


Nov 

10 


1W2 


HIGH 


Metals GHtaerris 
tanposlte 


2589.46 24MJ4 266124 2658J9 3Z38J7 Q6/1) 

32WJ3 3281.78 3286.40 3277 JO 3666.00 060) 


2969.46 03/11) 
3195.4004/10 


IIOHTREAL Portfalta 173Z61 1742.01 173963 173LB3 19573906(1) U63J6a«lJ8l 
base values of all Indices are 100 


Toronto 


BB»«5SKNY5^AllDoinipgn -50: Standard and Poor**— 10; and. 
and Meiab-1000. Toronto IihIIck based 105 and HoiM^awMhBinn 


tod Montreal Portfolio 4[U 

83 t Excluding wndjj Industrial, plws Util litas. Financial and TV aw par ra Uon. (cl Ctared. (0) 
Unanllabta. 4.Tbe DJ Indl . Index ttaarettaU day's blghs and lows are the avenge of the hMMft 
nd lowest erices reached during the doyly each suck; whereas the aetoal day's Wghs and lows 
(»plM tar Telelnn) represent tlw highest and lowest values that the tedtsi has readied daring the 
day. (The figures In brackets are previous taw's). 



Nov 

Nov 

Nov 

Nov 

1 1092 


13 

12 

11 

10 

HIGH 

LOW 

AUSTRALIA 

All Marin ajim 

All MUtgO/l/W 

137L7 

555J 

1373J 

5S9.4 

I39U 

5753 

1397.6 

58L9 

168430122/5) 
72680 0/7) 

137170 113/111 
55530 03/11) 

AUSTRIA 

Deft AWei (30/12/84 
TreKtart Ma C2/U91) 

31534 

76145 

31413 

75827 

31474 
757 87 

31713 

76321 

45BJ7 Q4/2) 
1099.43(2412) 

29141(13/8) 

btC.9603® 

dcloium 

BEUoa/i/n) 

iitom 

114283 

U 

113638 

1235.40 OA) 

1046.07 0/9) 

DBBHK 

CtaMtaoreSEB/1/89 

27314 

26921 

262(2 

25(83 

36529 05/1) 

250.42 as/ia 

IU All 

793i 

8127 


8115 

935.90 (24/a 

54LB0 On 

FRANCS 

CACGwnl (31/12/H) 

uc 40 auwn 

477.44 

179680 

47806 

18ZLS1 

h) 

(d 

47219 

1798.46 

555.93 02/5) 
2077.49 01/5) 

«L70 (7/10) 
16110415/10) 

OERMANY 

FAZAkUwCn/U/Sa 

Orwrewitwaa/12/53) 

MX (30/12(7) 

609.76 
• 17271. 
154852 

60274 

17063 

1535-37 

59753 

169L4 

151221 

595.03 

16842 

151906 

72526(26/5) 
204380(25/51 
181157 (25/5) 

56561 02/101 
159L60 02/10 
1420300/10 

HOera koim 

Hzag Seat B»k 01/7/64) 

MM.V. 

644711 

64220 

627308 

64471102/111 

430178(2/1) 

BUI AMI 

68lQmJimjn> 

1112.90 

112L9B 

»P1*6 

1110.10 

14M37H7/U 

1094B8Q9/Un 

ITALY 

8aca Caw. SxL 09721 

HIB Cowal B/I/93 

460.46 

909.0 

44819 

800 

449.99 

070 

45104 

889.0 

55159(6/2) 
108600 S/Z) 

354.93 tlAfW 
69600(16/91 

JAPAN 

MU 06/5/44 

Tafau SE Ofadi) (4/l#B 
ta SwNoa (4/I/M) 

U3M.79 

124224 

160615 

16376.93 

124688 

160)39 

1631815 

124833 

1620.46 

1643711 

125506 

162901 

2380118(6/1) 

176143(6/1) 

245905(6/11 

14309.4108)81 
U02JOU8/BJ 
150237 090 

MALAYSIA 

KLSEContwnr (4/4/86) 

66062 

65223 

646(0 

64532 

66U5G/1D 

5466304/1) 

NETmLANDa 

CSS THUbB-teaffta 1983) 
CBS Nl Sir CEad 19931 

2891 

194.7 

290.5 

1956 

2B7J 

1934 

2880 

1944 

31190 q/u 
21550 (26/S 

27480 am 

mioasni 

NORWAY 

Oft SEM BUD- 

596.90 

60683 

60QJ7 

60.96 

772.74 08/5 

532.43 (25/0 

nWUPPHEB 

Nldta QMS ®XflS 

1346.92 

1340.99 

133629 

133717 

1580.95(11/6) 

1083.01(17/31 

aaeoApofle 
SESAJKtaam 0/4/731 

37960 

37835 

37965 

-37227 

-416.99 ayu- 

-35L41 12V10 

•OUTH AFRICA 

JSE SoU Q8W78) 

JSE totaarW (an/TB 

77780 

407200 

7680 

40638 

764.0 

40320 

7460 

4010 

. 132700Q1/1) 
4689m (4/6) 

7468000/11) 

39360009001 

■OUTH KORSA** 

Kona Catp EX. M/I/80 

65297 

636.99 

65896 

67686 

ML4B8V3 

499.07(21/8) 

SPAM 

MaMSE(3flfU«9 

20266 

28037 

19812 

19923 

2665108/3 

139.48 (5/10) 

WHMI 

AftosroNre (ta. 0/2/37) 

7218 

7115 

7226 

7372 

10143001/5 

639000/10 

SWnZERLAMD 

M»Bw( kXLDUEWB) 
SBC Gantt (UWm 

■71 

6413 

86U 

648.9 

8618 

M78 

B68J 

65L3 

883-48 CU/S 
6823001/5 

741300/1) 

596 40 Bl/O 

TAIWAN- 

VWttUdfrireOQWW 

mx. 

U 

357089 

353453 

339103000) 

335L63 08/9) 

THAILAND . 

Bash* SET OWPS 

90984 

9M88 

93712 

■PfcP 

9630315/11) 

66704 09/S 

N JL Crttb) lad.0/1/70 B) 

■UP 

484.2 

4828 

4810 

542.10(7/1) 

4673000/10 

En TariflO QW/W 

84283 

845-31 

** M 

84318 

976*05/5 

772320/10 


9 Soktat to effktal recaMttae. 


•Catadated n 15.00 GMT. 
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TOKYO - Moat Acthra Stocks 

Friday, November 13, 1992 



Stadia 

Cioaing 

Chanpa 


Stoekm Oaring 

CWngn 


Ttwdad 

Prioaa 

on d«y 


Traded 

PrlCaa 


GreanCrom 

ITm 

1JDO 

+20 

Hitachi. 

2.6m 



Wi8®«fiiare Huvy 

3-1m 

407 

-4 

MtnutooM Etaa -. 

2.8m 

448 
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FT MANAGED FUNDS SERVICE 


• Unit Trust prices are available tram FT Cityline, call 0891 43 + the five-digit code listed attar 
the unit trust. Colts charged at 36p/mlnute cheap rate and 48p/minute at all other times. 


AUTHORISED 
UNIT TRUSTS 
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ws&amMM 


Eroowenlat 


Abbey Unit Trt Mngrs UD00)H 
80 HMMdant Bo. BwmHtti 
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SSffi#** 


FLnineuI 
FownOnthni 

Canun 
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Gartnwn Fond MnaetnOZaUF 

Gnrtnmtla*. 16-18 Honuwt Strut 
Lata ECJHB4J 071-787 
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MMEmHIi. 5U 1941 39.49 43 2312#; 

CWiTmt 1 ** 6 £540 ijs mciwai 16B 
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HAFOKInunt S'. 8191 84 93* 90 84 5 01 U7H 
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1111 1114 119 7 1 04I41M 
109? U0 0 157 7 )04[ 
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America . 3k 

Japan* 5k 

Euispea .. 51* 
Elk .5k 
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SlkAFr<ll«..._ 6139.73 39A3 4220 



Eaala Star Unit Mows Ltd (1H0>F 
Bau tort amatag 05571 

UK Batata lie. 

UK iwuacrd/Ux 

UKGitadlAcc 6 

UKIMtata ....# 

UK Hip ft* Act.. ..61 

Wh America Ace ,._6 ifltl 102.4 
EmmAc. . .6: 

UK Pi* 

UM. 

I Ml Spec 


PA FI tae.. .#’ 

JawnacAa 6 


9251 9231 9B57B 00 - 
9328 9528 U027H00, - 
9952 101 Jf 106 7JMOOl47i 
48 00 4a2B S0.45ftM - 
48 00 4B2B 30 93R30 - 
48J5 48.71 51.41 BOO - 

48J3 48.71 51 41 E 00 - 

* 0"t "ItcB ma* oUl be taae* M 8* price 
90 TMd nprtud K CAR (CttneaM Anwl BnunS 


assaat-fe 

SSSSB-u i..B 

sesu:.& 

jjpM. .. ,3 m 

SSiUbIM. . 5 l j 

cal S“.:|? 

HM* Aeon ■ S'l 

sg£’ 8 M-..-a 

• Yield rnprata m CAB iCi 


- GI67.79 67 


BOM 
83 66 
7045 

83.97 

7056 70 lb 75 06 ll 11 
72 91 7291 77 9bU.U|«n( 
1180 118 0 1255B45WIB 



MarUwrmgb Fnnri Mu ism Ltd tl#30)F 

Vggt^Wm 


63 6101 64901 




isaj iSHB-KCK Utia ^ Fund »«*w Lid QtHHHH 

S 5 *- 3 ,W0lP9S ffia 33 Ua William 5k EG4H 9AS 071-28G7060 


249 3 253 5*2b4 7 I 40 (DIM 
7336 7316 7703 797 (07V 

97 28 97 M 1035 297 (D*l 

28 90 29 39 3127117 (HC TSSZuiuS 
52 94 5389 37 29017^3 

r.orr l*mm Unftj ... 


FuEaUFjUBdM. 3k 
bccmACrtMta ,5k 
CuroSTjn 1 * . 5k 
MJiAairitalllA 6k 
MIC<MW9-1}..S(| 
UKGiaWV# ..... 3k 
Imlbiane. . Ik 

CtuttHl 3k 

Japan 56 

EmenKM Hat**# .4 


rioed iG3o nab iso 

62 09 6240*66 77 « 01 
59 81 5483 U 51 1 53 ■■ 
50 52 30 32 33 #1 1 13 (UM 
7645 77 93* 82.72 II 64 (llbl 
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FT MANAGED FUNDS SERVICE 


# Unit Trust prices are available from FT Cityline, call 0881 43 + Hie RvwjigH code listed after 
the unit trusts. Calls charged at 36p/rrrlnute cheap rale and Afipfmlnuta at all other limes. 


M Mr mi Hr. MM 

Wa finw Ita. Met PM One he Mat Pr 

QMD7S37M g»»”«Mutnal Satthh MBtad Amrane pie 


SIS fi£ 


SF« asw 55=*^%. -m P** 


Bjjwed Jmjj £55.7 

aS?i* l » l1 ■■■ MS* 157.1 
CiKMHmti . .. US 7 1274 

j Uj 2oJ 

aSSV^r 1 — an *»■« 

gne?r--! as it 


43315 EMW*cFd..._ 379J 3990 

46401 !*S 356.7 350 

46403 JeMOltad...... - 9945 

S Uil 

431 aS assstffcff- - i6u 

«s? sa? — its? m\ 






tilts latFd .. 1*90.7 

C^-Tftk* fill! FC.IKr i 




1MB IK 7 

iS? 2H 



FLmlMAcc. J 345.2 250.1 - 

fiKInitUtJIct |MS.9 195.7 

43»4 "»“**** IMJ 387.71 

J BathscMie Ammon PLC 
J RsdBtMW Hast. Patlsr SUM. OWWJUT 
TflQAaoo: 0285 64002 HtwwelHia 

4U32 tISWl 

47044 JM/HM M*agad-JU85 1143 

-.47056 fWaijsywti tgglj Iffit Q 1065 


I 4 ®” fawnuraa 
“IJH2 OPWrtMhrFlttL 
- 4MM vfitaM'%*areFM_ 

-1 49580 UKEaltjrFud 

HtsSmslktOs, F*d 
-143581 tawu Fuad .... 
-145302 Fdr Lourn rad^. 

dS5 assSEi-ft*. 

_| 5KJ2 tstrausnd Find 

I435 “ CnaiF«dtoiFi«d_ 


♦4432 Far Emu USB 12L9 

__ Clm KB j, in a 

as Greater EWopta — 1075 US1 

1?K? Noth Amerlufl iyi n 127.4 

UKErirfQ.. ... 106.4 U21 


SSS&T" ™ 

Far EMn Pag Act. 4190 

fWtblStaFaoAK... WJ1 

gSgE^II 

(SSSteja) 

EEser^HK 

ggttieSoEl-ffiJ 

Bb=l.-M 3 
SSreSJESS-tr.::— if? 

M0sSo3ogd...__ 1016 

JHJM>*|MFS£*_ 1244 

eSEbs: 


CvtamTHaia." Boir 

FnkrrtcMl.. tu 

aBpBBwidit 94 1 
MS FbbIqb Mmt«t . or* 
1105 

Muld^ dto - 106.1 
taHOIMha. 968 
Fahsulilba. 100.4 
UtaUiMmi. 99A 


JMIMHItmgWagJUM ILLS 

JWMCih^Hu. ims iua| -1 44714 

a HnWM dtOSlat— 99 JO -ijm-x* 

asauunfa _ m& 

JMMMtriMeis - ii4-i 
Jt*IAMlRttM«C_ 117.4 

DmWiS 9958 

Mas _ 102.1 

Far tan cap. 113J2 

Far Can ace 116.4 

CrtSMB 1035 

Mb act. _. 1066 

Craur Carapace cap - 1099 
Greater Eunpta act-. 113.0 
North America Og- - 124.7 
Marlh American aoc.. .. 120.3 

m ,, UKEguHfta 103.0 

I £2K UKEg*,*c. 1060 

- 47913 

I 47621 *oy»l Heritage Ufe Aamct Ltd 

- 40339 PMafaugufA Sudani Pit. PC2AGG 0735590000 

- 2£ifl S'" 0 **. 3800 - 45306 

JtSS MoUCmSACm 3BU 400/4 - 462S1 

- JUtS “‘■WCraUAAata... 580.0 6106 - 43587 

- 47910 • 403.9 423 2 - 45388 

- 41374 DpEipftf 761.7 Wie - 45609 

- 41252 OpHljerW — ... 301.1 527.5 - 43590 

- - OoHcn.— 613.9 6463 - 43591 

-i " 3*6.0 3895 780 43592 

- - OfhicOfct _ 19B0 208-5 7.74 43594 

- - Oolta Mao. — 306 361.7 -43393 

-1 “ Op Einaigbig UV. — 294.6 310.2 - 43597 

OpHono 101.4 1075 - 40649 FO 

fadjjcaa— 101 U - - tar 

2269 0355 FraoouSvB— J75L6 7912 - 43698 J"* 

' CadH5<rB 23718 2497.7 - 43549 t 

' Find IMatMSa'L-. 9438 99SJ - 43600 "■ 

I 43011 * P ”F»*ScrB — 1213.9 12778 - 43*01 

_ JSH DcmkSarB- 770.7 BUJ - 43602 

:S SbSasrz ™ :S£ 



-fS Scottisti PnwMtnt iDStttutlon 

- 47191 6S1 AmlrmSq, 

-147130 W Uh - F ie nu . 



, „ _ , §«■ AHlanei Grouf-Contd. 

I- 24**331 FiddB»Cnrt6ur>?»* 

hi ww ...... 2733 

gHMIW/. 2633 

^SSuSdtU.".".’ 34L7 

figt— nts 

AgrtoJlar. I «1. ...... 709 3 

w 

S H&™ 3S.I 

SSSKSR::™ ^ 

Barr: S5 

MSK Wf . 4333 

FWOOIdOU 4201 

OiUdUc bmbmt.... 6412 

UtadUcAll Wena*. 547.1 628 6 

FHpar^CwttFiniddF^t 
MnatMUcO. . .. . 672.2 

SgHT JSS 

assss,.- m 

BSpfS: ^ 

- - S figaaffiSa: 

43931 Imnaaional (tipi. 1892 

SWISS':--.-.: 3£i 

Fpsln Fnd limn.- 720.9 

ImcdbM Amity... . 301 0 

[-556 9181 RBlWOmTofOttr. . 963.9 

Z Sun Life Unit Asuruce Ltd 

- 43934 SJuaa Bjrtao. 

:S^ 

:SS 

- 43959 

- 47913 

- 47819 


H, KSI a. SB JS ■K; SL SB SS Ht E. JS Ss & SEW 

&“ , jssasasasr™ 

MS! Na SSSH'Vvl HS las SfflKSl 



- 44*46 05 MwPmPlM 

- 44647 VtiMFUa 

- 44*48 EuPmPkHi 

- 44649 SUrlMB NtU Fd . 

- 44*50 SivhmFlMdtalFd 

- 44651 USD^brMnFd. 

- 446*3 OMWUrRxrihiH 

- 44654 Eutadfa . 

- 44*63 DMc04nQriaick(Fd 

- 4465* DMvbrtCWir.l 

- 44657 HHhmdCAML 

- 44458 MukwSPM 


- 43400 tomStaMni 

- 434Q5 

- 45404 CM1 InnlCI C# LW 

z Oolal MedkdHtW. Doni" 1 1*. 



Gdlmeti FlW Fd Mnois (Gatnwqf) Ltd 1 

FO Bn 250. St Purr Part. Gumwr 048171: 

46407 Calaaaaini«U&rt«uliiaal JUamFualClMIM 
46908 US Ml4f Moorr .0 6- 37007 gW 

46409 swung Miiaar .0 (- 25 984 BW 

45910 VinMBdn.... 0 V- 7702.464 Bid 

45911 DMuMjrUtawi 0 DM- 80 669 B2f 

46912 Sirin Franc Most. 0 SFr- 60043 

46913 Mngd Ciarracr 51a J2W 72.65 >6 47819 
45914 hsl Miw B4aal 5>« 0189 13 89 J5b>6.97 
49915 WH«n(« V, .1120 3134 JJSSS 15 
45416 EnWfdVWdH *S IB 7* U.46 19.43N.16 
49918 U5D4HMYWM-36 I21JB 2147 22601775 

Sda Map YM Bd *>*, 15 79 15 B* 16.690. 13 

43422 bdBdMtMl 31a I3B9 2844 M mCfcl 


trf Merrill Lynch Gutmiqt 

71217b BoagWSCv B«IL |^M140 
IMMFORftHklMV. 36 00 
MltUH UdtaC*HHUUSB_ I 14 >9 


ss as t 


47467 CamanEndir FipU 
46511 Bb6bI umrfr Fori tdaltyt 
46312 HtBaungurltB?n. D Ir- 
46809 U55 MeadYFdNl 0 5- 

46800 KtAaglWF«..0| C- 
46813 Vac Mm Fad 0 V- 


■f 

5- 20 ta 
t- 10 37 
V- 3064 61 


““ Hihko Caaftai MmUEhtuh) 
gM NMGncmKMFd...Ri»81 is 1 
JwoaWaiFnd. . ...|V19i2 1472 

IwualndnWptu .-.lw§75 5447 

S JpoiiW RoUOotri- [Y4002 487 

4441 jpnCapCnkCBFf ¥11130 1113 
ujj Jpa tea faunal F4. ..1YB2S4 B»1 

[»S Qnlltv Intmatlnoal Mangcim 

*445 Oddal laid Bud -16104 104 

M Gamut IBU3 two . 32 63 2 76 

*447 SSd MCt F UK. U 90 3 05 

6H6 QaadaL Ml H law luJB 2 30 
HattwHilld Asset Mnont CCD Lt 
FnlMLWiAiOBL -F ob 104*0 


hd*wUl6«M «SZ5 10W 
FM4rnan0aiMi«-fs21Jl 2259 


SI. 17 
SFr 126 1J6 

*126 136 


- 43410 

- 43402 

:3i5S 

ISSES5 

H 43390 s.tu Ew] |„_ 

UKC4M* 

Wt5 


CO. 734 08031 
*0*09 0. — 1 

10*39 0 

ED 6*8 0 711 
SU 0S74 
546 0.388 
10.493 0531 
*0 353 DJBO 
£0-361 0 389 
£03K 03*2 
£0572 0*2* 
CO 593 0 640 
£0 400 0 426 
£0 341 0576 

£0513 0 B68 

£0.602 0 641 

£0336 0 571 


-i®m mniYnuuiiBiiii 4b.ni 

Sl| Bain CUrioon Asset Muagemtiit 

- 44993 2T*eWMralDt.TWk».41tM.CU34ir' 

- 429U K"aAdDteBaland--l«4 103 « 

- 44757 K6dWUId6n .1038 U14 

-45261 BCSprctnanSriny . M133 U44 

- 45M0 BCSoKlnnBlMW .1106.2 111.7 

ZSSS UffilEXr. 1140.9 

= 3ts? ^sra^r.. .mi 

- 43361 K SoBJd Eariid Hap. . J 127 b 


46B12 OMMaotyFand Ol DU- 5162 
4f«l» Uv«<CdWDRad..3aU7J0 374Z 3939 
47413 SkUWFiri .39p5m 3724 34 94 
47416 MWMdaUn 39B2111 2120 2232 
USS Sort Food ..5VK4J8 24.39 23.66 


UKaSUgBaM 3 la 81078 10 61 ILI4 

MANAGEMENT SERVICES SSH' ltls SS IS 


„ Schrader Invostment Mngmt CGpdrmtr) Ltd 
S BEtsF-l* 5* l S?Too5l4 5 744 

-143904 

Rudolf Wolff Caidtal ttMWMItHt Ltd _ 
Valua Mod FitamTj 110336 A I -1 41428 


etu&arn-.Hpn aos 2132, 

OMriU Iflottr Faad . 51iP*9 13 7001 744 «EbO 
147759 toTOaBaOwn . 34 U* 19 26 17 28 04)0 10 
- 467S0 MroaSMbafa . I*mj8 12 07 34 05 E — 

JSuS UK Fans S1a|C20.7B 71.06 724Q 


AulnUMiFaM 3 k. 61 7 03 17 03 18 13,. 

JdddM Hosy KonfFaad S*tp6» 163a 38 68(42 

JwunFnd 3 6 514.40 14.52 13 44&C 

JdSS Jawe Sallr Cut .5601431 1<31 J3 21 


VurulcU Can Hal 

MndauCnaUi . 

VUUICMISSFuM 
YanaUilCB Mai Fuad 
YdBuUilOTCCnKi - 


sfj ,ta Sg' to p|! 


Z CFS FTnandal Mnomt 

- 43069 6 Writotd Coart. Ldroffr LE2 6ER 


- 43039 * WeltMd OMR. Leicester LE2 6ER , 0533704370 . 5 J'E!S? I, ?5 S ^ 

£0571 0.613 - 43005 «**»!£« Z— JW.7 9B.7I -[42166 ^“r Pw ?? 

1.JC0557 0399 1 - 45794 Caoliri Cn Famha.. J48 • 104.0t -142687 Sg.jSgfgj,- -g Kj g H a fil* - 


IRELAND (SO RECOGNISED) 


30582 0*20 

ss m 

30536 0677 
.474 


(44804 Cvltal Trait Financial Manas meat 


(MdlrimaFBd- HK756 37 53 29 0010 00 
Handms Fd Mfl (CD Lid 




0622 00355 PnwmrSe'B— 73L6 7912 

’ H52 *»*iS«rB 23728 3997.7 

~ SSK FUUliUnsjSwB.-. 94M 9935 

Z *30?? »«»^SrrB„ 1215.9 1277.8 

- TOU S535wB 770.7 BUJ 

= ig »!?■= -J* - 

zB Ba&cn: 

:I3S SSiti-= S5 

PntfaptMtTraatFioda 

Providence Capitol Uft Asst. Co Ltd SS5!SSM5!. a - 

niaar-wpi! “-fl® sa?£:i ii 

• 214.fi 2253 — 43412 Ptnxtm& ttM Str B 2190 730. b 
VKhoMU rm? _ SJf l J«MMI»aBsaB_. 195J Mi7 

K»53? te ~- JLW.ri - 43414 GiruaBK Mngd Bar B- 22SJ. 2402 

“■« - 454J5 taitjaon E«nScr8_ 1542. 1625 

■“rite..... 142.8 130.7 - 43416 EalamBaWSrl- 1S0(>^ 

SSlSKSt?*"- JP . 7 'S J - 231 Z «*«-»n 3 h 2 ~ Sri 

■SJfaSSift; 1 "" fW. ,“-5 - i*M ^MM UcW r fa-p- 202.4 

141.2 - 43419 HandmBa ActSarO.. . 15L9 

il 11 iSK 

SSSSj^lT? ?;? ^ 

ESafe:- SI U iM ill 


saassfft’ 

SS&":: St 

iS^» 

m&Em 


142.8 130.7 

173 7 189.4 

L 641 88.8 

Act—., mO 141.2 

12SJ ii£2 

■iSSL IV ^S ? 
tezz^ Si 

fife : ms m 

• a 100.0 

brl i»8 I 

M...J 130.9 


- 43*03 
-143604 
-143603 
J 43606 „ 

"I595H p5s»Eizzz;:z:z;:z: iSifS B457.9 

£4- 103.4 105.4 

dm Si 


308.0 

1361.1 1432.8 
4095 4311 

329 3971 

507 6 314 4 

322.4 309.4 

976.8 10783 
2045 2155 

2465 2398 

5414 359.4 

1435 153 5 

49974 Am- BatoSacZi.-VZ'lIOLB 170 4 
49973 Pnn. Raurana4.Dln..lll35 1215 

Sw? Swiss Life (UK) PIX 

479 U. Ml Loadin' 


„ 37759 
12 27812 
U 20732 
» U0J3 
.72 120.73 



■ sSedPcnB 

49991 CKhPmlDH.J 


:S®^ 

- BMlanHUMuC— Cl. 163 1231 

- 4«9I OiBMallMUMJdS— SLM8 1 127 

“ 44290 TiSwaSKdCttL mm D6U 

:22S WSEfczr.^ SiS 

■ ■ saasisafcza:® ^ 

0752450161 ^d^UfaZ. U«6 VSZ 

:| JgS beta Star Inti Ufa 

a5is ahffi»ei£:i85 ns 

US OMr P a afa n— 6- 151.030 L-130 

- 47632 tSDarUmnWI-. »838 B® 
£6898 7417 


- 44807 wettaw. FcnraUo 1 1662 17501 -146205 EWUB3IWfallM~4 RRI> 9B»6 1C3B1 

- 45317 n_- Am u_ pif EMMA £ Bond 0110 31103 61974 

’163% ar^Snin-/ ilrri.1 iTi - BWianuptiarin .4 nrm 27 wj ja 79i 

- 45519 63ljygW?Ja | l FWA. JJW» W<3A 31X071-404 57*6 EJUUMtouM- 4 MBIM 25 609 2* 723 

- *5423 WwTraa Fd ..11117 117 31 -143193 EBlUVaBoid 4 Y26Z1 2621 2737 

Z ECU Teradnvest Pic . , SSi? &S 1 i Sfm £S! ?S t5S 

- 5 ^ |g58SS. F “” I Zffin ImmasSuS .5«w“SS-2? 

- «MM3 ewawnap... _ .1 182 I -144713 EHnAMEnMaaR.4 Mm 49B56 SLBSOll 

•*"”* Falmwuwt FlnandM Savlces Ltd g«ww*gi- A ™ a >»w 

-1 41689 »92_«»31 &SSSS-- : g gESSSSE? 

3 - *“* 1 BS^uaMstBsiara 

Jam barcatrSManwad-.A IBM 2949* 50 673 
- am* EUUIBWIEabHy. 3 HSSM 43*04 4 B424 

-147733 CMIIKH.h CV.h I .IttlBld.n. Lw 


oSSRSrfi 


1 13492 
11 4001 
22 121th* 

53 10310 

Non •* aw 16 m IB 


ss gs!5assK.ulfS!S m I im BBSK-i 


- iwD Gjwui 11040 109* -142702 EZZtfSisS,!!!? 

- 43365 pSSSSSSSSt ■ - 484* liial jJJSo <WnnSlluuU..4 094M 29494 30 673 

- 435*6 KaggSSu^l - JlM T 10601 Z JSS MUlHMIbwIlr. 5 HSW 43604 4B424 

-47171 rfftHCP rivaalNNl J 100.7 10601 -147753 EOUUSRUiA«fil» . .3 US* 62819 67186 

-40*71 Fader & Bratthwaite Ltd uutKUKCmu 5 Djre sjxh s 7302 

: «5§S VX” as ipa |PM MtB 073 3M61U gBgmSS. t m 3 «E sss 

= g S5SBSlfc-rB8 I a. isassvigssraiis 

-1 47052 HFSCMIMI Mgdbp-lsot 6411 -144739 SnB*K»A*aftll .1812 *0 £240 1328 

IPS canltal Mauaeemnt PLC m ^ Fd “"•"i 1- 

« fMJM 851 ms I SSSSJ- ^?5?1 177 L127 ! JOffi 

- %m -fc %?£rr nu ?.. ISSSVK is 

= 4«m WSraBtti Uiuul -13SS SSiawfar 

- woo rMiaaidcflt Financial Groan PLC m *» hik* . s 4 rat b >4947 uni 

: 46475 04233255!! fgSS^lTL SBSS'ftS?®- 


GAM Fend Uatagement Lid hd 
I] WWW Plan Mila 2 0103S3I7M610 

bUIAntfcmlK DM- 9901 -HTUI 

OAMAnanuaacx dm- 9951 -kru* 

LAM Or/ntlK. . DM- 9368 -H7126 

CAM Mam 8«.. . DM- 93bB -W12I 

GAM TobfO l*C - DM- 97 71 - - 

CAMTntyaAcr . DM- 97 71 -. - 

CJU Man* BM Ik . S- US 71 -ImW 

10861 -taj« 

12606 -toU 

118.70 -M9Q 

GT Asset Manaeancnt (Ireland) Ltd 

4U94 144171 2204567 Loam 18321 842 TTtXLHoag Knag 
.'** cr AU*a Soall Co A _| 5- 1L IB 11651 - - 

CJAauaSaaDCnS .1 t~ 11 I* I - - 

Uldnwual. S- 9.81 10221 - - 

« CTIibrn— irn m » I 3- 4 S3 I - - 

1 Hafnla Prolific lotrrnatlanAl Mngrat Ltd 
in* Lite Caotit. Lowr Attn Si OaMM 1 

, 010 5531 747357 

Amman . . . I - 1*1 1* [Ljomui 

AHiFxlfK. I 146 94 (l OOtWJt 

11 CwatMuaitla.l - 1*734 h QOWM9 


EncponCriMib - 18604 BMHW 

Oahu Grmrin . - 11134 [1 32, - 

MUBbnMib - 117 24 U OOM461* 

UX Coat C Brad - 102 W P 14 - 

UK Eqrit) iMsnt - 105 7 PU, - 

World BoM . - 120.74 D’53HUO 

Morgan Grenfell Imeshnrot Fiords Ltd 
20FMnrtQm.LMdHEC2MlUT 07 
Ann tmntiMM . 

JjoiaBaflM 
JiouBMHtOM . 


3*S Swiss noam Ufe Pic 


IIS PM ILPruialdn.. ,.Z|1U5 U55 - 41404 16 

: 2^S FMCaflL.. 1 359* 93951 -143993 MngriFM 




McHkhd UlL 



—146881 J1705 

6731 -. Briffl!!!!! . J314J 

-1 43429 FnM^HaiiiiiiZ.'ilSj 

- 43430 loU FTMd Inwot 106.* 


- 43432 H HA toe Z»J 

- 43433 MapgKdag 3975 3135 

BE==S5S 
:HKn&&±=B) 223:7 


- MOD Mm Pen toe 6 Cm fdi 

SWeld Assurance Ltd rS&fi 

1275 ttRCSttb 

I ssrfez rj ^ zm 

I ZlSfcS ftanltogtoalBlPoai- 99.4 1046 - 46222 PwO-aMaAkFUlMd. 

4 — 1 43646 CaaljrSeMnSdPaaA... 132.0 138.9 - 43990 Fw F«d totTd OUU. 

— (43*73 H— ««MgdF6mJS5 98.4 -I4W82 

IB a—Uf. Assurance- Ltd H ' ” * »S 

3ss ^ HK ^P^iS^sssis^ wni S^ptiiSL, 


- 47921 

zl V3S. EOaHaWe Ufe OnteraatlaiMl) 
HWa ’ Man m.SUEB«t,5» Prior FI, gj .. 0481 

T4OT2 

HJJ IriSdKSwGirPMi 


APMBl Acnmia. 1076 U3J 

APMUri.8dO8.PJ. 44.9 «76l 

1171*021 JSlSdSlSlCIlMr! l 15* * 1649 

-143304 AFWUagdPaaaUiil 697 2 7335 

- 45306 tfUManPialFmCari BIO 83J 

—I 43308 IFB Idtbn Pm . - 6*9 708 

H 45510 « , u m 


-las vnKsr'iEsiDs^BS 

IJJSj TJritrprtonwbriarefdMBImiibpmiiilAincUiV* ___ 

-1 44433 Laard Fund Kngn (Charnel Islands) Ltd juuSojuco-i 

-144436 ssrffiNw 


2125 

_I*«m mam. aUX4 1931 

i Smaller C0BKWKS-. .11195 1258 
SpacUlSJUaAkMA --31T7.7 VBO 

= *4m 83 Earallft Assurance Giwa 
-143294 Enrol [fa UK. lbStTohrSL. EC1H4AY 


-146732 Ik Grama.... 




aESr.-w a; 

alMorFd... . 13L0 

MM Font... 1275 
WaalntPurL. B25 

wtfl. 12*5 

'■“too**- UM8 


2375 2717 

281 3 2965 

250 j IM1 
198 4 2095 

2032 2165 

ffif awi 

133/4 1405 

162.7 1717 

224.7 2371 

U0.1 126.7 

126.7 133.7 

SH SSI 

-1^ m 


fc:-- 


totmottonl Growth- 1225 1291 - 43700 

- «4« Anerttaafananh 1761 185.4] -1*3703 

- 43447 UJEmagrigCoi. 1330 16L91 -(43704 

- 43449 EardMM WJ 150.4 1 -(43706 

- 471*2 MlttOU —11445 1521 1 -(43707 

- 43451 

- 4*531 

- 47914 Royal Ufe Im maace Ltd 

I Z M« Hall Plan. Lhovttl 169 3MS ,051-2393000 
H MSWtMFd .-17745 8195 1 43812 

- A44S4 RaQdiLMtQlril Up*tt Anmoattf LM 

_ Sq Marugad Fa*d. 3105 3271 

Z *4*3 CdritjrFaad 423-6 448.0 

:gg ESSS^az rli SS:? 

- 4L459 SKRtod-t — 3335 

: SB SfiSBJ W 
:8S 

- 43470 


- 43683 Stadia Price LhwOBOOlBl 

: SB S aMSSEiML 3095 

dsassa*t=® ^ 

-43690 EttHy. 3375 3335 

- 43691 hwathmil 270.9 2B31 

- 43697 WmmaiBal BOM. — 124.4 130.9 

Ml MCDawr 2085 2197 

-(43647 GlhPlb*. 293.9 3095 

-(43633 NwttAawri™ 1BL1 1905 

-I *3606 north EtrOOta 2331 2685 

- PmtflC. 19 L 9 2025 

-143666 Pitwitnj.. 2115 zm 1 

-I *3667 AMtrhdei Malta-.-. 150.1 157.9 

Earn Mai Meritor.... U95 125.7 

-143700 Ml Index MoaUur 97.8 102.9 

-1*3703 Jan Mm Malta-, 57.9 *0.9 

—143704 Tiger Iud*iMocrtor„ 1285 135.0 

—143706 UKMa Mcaitar..... 12BJ 135.0 
-143707 "aTTlall 1 rta Miaagii) Tiafl 

AMnat Managad.— .— 995 . 1045 

Bwtag Mmagaa 1072 1125 

CU Managed. 1963 2065 

gyooo EsSstr. ^ 

-143812 ewuaocMaiagttf-.. 1995 2U5 

Hoadaraa MaaagraZ- 195.9 2041 

im m 


MarWttFwW- 

“ -'aa ESSt 

•4006 “I™ 


3*4004 S5SSSST*- 

- 44007 

- 44008 .. . 


-143284 EmJIfa H k, l6St JottSL. EC1H4AY ,071-434 
Surllag Eanbend FO 203.9 -|4 

tol Eotdniri Fd..._1 210 0 -1 4 

IRC , 0264343678 BSmSS^fBu J U9B =Jd 

2*6 8 1 - 44309 

Z £Sf? Fineaca Ia t e raatl anal Ltd 
_ 3*312 F0Baal93.SlFeUrFal.limR ,048171 

z»BWTEMT« :|i 

- Six rid DM Strategy _[0M1551 L77Sl -1 4 


- wi? Jatasaa Fry Asset Mananm Pic 

- 45514 20 Rmat Street, Loadr- « 

- 4531* JF U*G UjBjgrd UJ- 

- 45518 JF largri MwW. 

- 43520 JFPMaMGtaBM 

- 45522 JF Urcaay— - 

- 45524 JF Comal 11385 145* 

- 4552* JFM&CWPF <1325 139 4 

-toga Kl) | |M WTIIIwm & 

UlHewBaadStoeeLI 
,. w KW Glatal Ik A Mu 

GAY , 071-454 1LS1 «■ r, wi bw amUi* 

; -TWi KSStaSSrii 

l I -]a4?h KWBridUi Paddle.. 


(47923 5 Agp tid w SMIaW F8.I&056 2110 


dSS ssxnsssz-Ai Sil im 


W pj&^y^s5 c ~r M -u im kB£&>- 

-• •« AdmiriiaradbaPrc.ldc nea CrouilLJtt*. - . .. -.! KW Pae»le Wd> ; 


jSJJB jg! 4 ?!?"«uaeat^ri.Tgt Lto Swiss Ufe Investment Faud (u) 

**J-f I [ "Wll fcthf _ 7 ElO 90 IQ **0 ll 09 1 00 *fi?l i Hwniawiw new Han iWilh 1 

TOal -1 44439 UK Act h* .. .^p[j5 1135 1160 100(7272 ' rT" 0 4417 

„ PI- uk L haud Atuti i, Boon man 1005 75«zn 

!» UKtad*^ ... 5 0237 12 37 Ub8 4J D2M E-gaMOgltr .. . . £- 0*^ 

07M, 93688 USIMn .. . £El65S 1618 1702 28 *7275 SSS£_-., ■_ ~ fc }mS? 

- 4*491 JraaiMfa . I|p937 5917 6013 02 172*. S£'* U “ ul So '*’ ■ Y J-HS 

■ ££2 £ “"P*l«dr« — 4 81279 12.79 1311 J2&277 ggRe yZ 7 30« 

Z 4734? Lion World Fixed Income Fund AuwimSiwa ... . &*- *i S 

- 46941 AIBM HieSUtrpIaaJde. St Peter PM 04B17U996 taUrUaBMd .. . Sc*. 107209 
Z| 44789 Uon World .. - '.. ThWIS 94S15 946901 -1416*8 

im Uoyds Ml Money Martel Fund Ltd .... 

ySaTUfMOBIIM Sarala Hw,Lf St . Pm Pori to, 0481 724983 IRELAND (8EBULATEDX") 


■w* ^5aastSL'SsS)£a ,c 

_ 2JS AanraOM DoHar* AS- 70991 

zB esasss?". of ass 

- a*??* DriUGulldari* .. DU- JO 664 

- 2e5? ECU1*. Era- 3lSl 

_ S£( FrncbFianaa.. .. FFi— 15&80J 

- 4364H Niril K«Ofl OriUnd HKS- 111 067 
_ KSa JaaaMHYt** .. ... Y- 3263200 


J 47171 The Eatfoagt 66 HF»6 St. AjW**ij. B«XiNP201SE 
—147172 .. . ___ J0S961 394SCO 


Hafnla Prolific Intenatlain] 
j— u — 18-20 Harthquy. DoaBtailAM, 

(™UE sUgMawaaaW|a-Jir7.7 126 

-1*7821 Maapad . 493.B 5195 ^-?*Sl7 B lS*| -1474% MSCartneY <* I 

"**“ EEi- - "»7i §»j : JSS sJ-s-imSIL-j™ uSt3\ -UJS 

-141415 UK Earity... 631 2 6645 - 44320 ■■ - , 1 ^, . I Sigd Partial la (Im 

3ss aae*=:8K ss zm SgUSSSturMinw ^sraS 

SCSfeCrb “tU z^ Shf SSSfSS 


_ jku/ /atari,* ..... t- jaj/Mi 

- ama to»to*»jan Dollar* _ KZS- 75 449 
_ 2??5 IWata&Dda*.. Es- 262* 994 

- tSm Spanll* Pcsctm* .. .. PU- 230912b 

- 44SU SwriWCUvs* .. I- 25 438 

- urn Swtmrarcit . .. . SFi- 72743 

. JJEJ US Dana Clan* .... 5- 36529 

- 2sS Manual Stating. - 6- 16552 

I Mo*a*adU». .... 5- 22B32 I17L 

- 472U D61I lag Salt, 

- 44513 M & G (Guernsey) Ltd 

- 41042 iVettbcwnit Ike GaaKSt Ptur Port 048177 

-1 - Hlaad Global Fd --U041 12011 1281® 83 1 

Macartney & Dowle Invert Mart Pic lfe« 

49 CtBllr Grta M. Brramed. Eu»l , 0277374036 MMUKFd^ JSoJ »0 

Magi Foed CSXJ _ _|1301 15&D -(41212 Scara Uriel ZKS 2 whSumiQ 47 

Sigd Pardollo UMJ.. 1450 133j| - 41211 .. . — • \ TT" 4 40 ?*! 

Hegdl W aKlMaa .. 123.7 130.0 

WmbMUahKlPa I 1095 


75601 
121 l 

. 

1106 1248 


Bank of Inland Unit Maaanen. 
dotal Scar. „ .. |S7 76 fW 

EnraaKBond .. . BUTWJJ j®s 
Lain Am Erin Mrid. I 59 9029 
ItoatrterFealfalto 

EouHr*wrka.. 310.67 1153 

EqulttCagpt 59.79 1059 

CodtrJaaaa S1L23 U.91 

EttHmL 518.63 U58 

Bead Mo- . . .. 510 42 11.05 

EnagrioJtaa. - S9 01 9.47 

EaerarigEonac. - *10 94 11.61 
Baring International Fd Mann ' 

S63 Aaoralla... S13 93 1T*2 

«9 JaanFrdi. 544 00 4*50 

ICQ JouFuad 51951 20.49 

m JaOaa Haw Grata Fd. 51451 1554 

Malar Sag— - . 164.94 *8.19 

*24 W M pri C/ l 525.14 26 40 


SK 4 n£mMlataMaaiiZ|m5 U75 
Marta Currir MroC_ U95 ESjl 

™2 wataiaitd U7J . 1*5.4 


-(44044 anoriiai E«w- 1*2.7 170 

- 44074 MririiMdelKaaaa— ... 235/4 247.8 

-144109 AanraRaa. .. 199 21.0; 

- 45750 Jwmi IGraaraL 275.8 2904 

-[4*434 G«M&GawaI_. 36.9 599 


3®L4 

J4U7Q wtesy*!# rwyfcra-, itoa 6896 

- 46410 ElRiWtPrapFdAK.... 2326 2661 

_ 2Su Erampaaa Pd*ce._. J34BJ7 57* 8 

Z 46 ? Eranmlllui. f d Acc. . , 1 3658 385.5 

_ _ Enron MaawH Ace— 1279.4 2945 


. 918 7 9472 - 43473 

nAcc. -—[836 5 862.4 - 43474 *•»/ Utef AlW 

c. 1144.9 147.71 -143475 RajMf Lhw BaMtag, ■ 


3S KS8S 

SSS e^ 7 'bb 

-943817 Schnidar ManngaL.— 104.9 1104 

~ farria PratO* llbitgil Fata 

ISS Balanced Maaagtd.-.. 440.6 463.7 

z 3™ rut i w i i aaaitt — 13LZ u«4 

Dtaotfc 418.4 440.4 

trittj MU 3EB.7 

“ «°» IrWraHloial 440.0 4635 

totmatrinal Bond— . 132.0 138.9 


- 45730 JorlSranL..... 2736 2904 

- 46434 GaM&GwaI_, 36.9 599 

- 45755 FlaaocUl S3.7 246.1 

- 44141 . riCSVM. . 299.O 3146 

- *5787 UKtedtal 1935 703 4 

- 47196 faetotace 214 -7 2265 

-44151 tatmotlanl Bond 109.9 153.7 

- 47120 EanmeanSpec. Sits — 2045 2135 

- 44173 RtMoalil Praam,.... 906 954. 


- 44174 Miraged PeMlen 1*000 1736.9 

- 44461 tflU’an. 6152 6485 

- 40879 Praam* Pan 4745 4995 

- 40639 Wbrat wft.4 632.0i 

- 41015 OdM-LPlM 2105 2216 

- 44458 Goar. Pea „., 4804 5147 


34721 - 44326 E Find ImcrttL 

21.0 - M1W EDokaUL. — — 

2904 - 44K9 'Vi li n i|-nr 1053* 0 147 

59.9 - 44331 lauraaUanal bvwtk... £0.131 0141 

24*5 - 44332 US I Mtasrd-. S0.1IB 0.127 

31421 - 44J3L3 USSSncFMaM 50527 0537 

203 4 — 44334 USS And Moot-.., 50524 0534 

2265 - 44336 USSDtpmlL. 50.121 0531 

155 7 - 44337 USS PncUEc Maigd-— • S0.107 0 156 

2135 - *5» H«*g Krill ... SO230 0.248 

954 - 44340 totamaUianl Bond 50.125 0.135 

LaUiAmrica Eqrit,.. S0.104 8112 

73*9 <444342 SMkEanhshu. SO-182 DUO 

un«l J SFrEmamn .— . SfiOJJfi 054* 


737403* ream UK Fd MkMt 6MM 703U47leS Mala* Sag- . 564.94 6059 

zf 41711 :. .^asBUUSffl3Bas gj-i 4 ^ 

- Pvudentlal Fond Managers (Gnomer) Ltd 55Sfi?Fd_...!.ZZ'Z.'Z S'12 m* 0 64 

-1 47749 po B01U. St Paw Port Gaartwr 04U 7262U Intenallani Ben . . 51762 1851 6.00 

PndaritalMnwPlabLM EaranaFoM 51362 1451 039 

-140332 Mamgad Staling .. 5[ - 131 401545 U.74k3637 HrtthU Scran Fd £000 084 590 


1242 I -140332 Managed Stmag- 5 - 134 4* 1545 k74 

- 45214 .. . .. — - . Managed Dollar ... 5 5- 15 B8ri 1388 2.72 

- iuu Martnrn Burge & Partners Starting oraeiit ... - - iooj* too 4 7.02 

- 4*147 4 DonrySoun. BriUc BS84SH 0272264512 Dollar banh Sr- 10 OQri 10.01 151 

- 43143 Priai r iin aU an l — ■ - 93 6 986 - 42704 DM Draeslt - DM- 50 270 5028 hiB 

- DrinsBrlltdl 238 272 - 47814 SWFrDnuaR ■ SFr- 30 094 5050 S 76 

- 45217 Dorn, Xu Mr* Ua— 1588 1461 - 43133 J.YanDaoaalt Y- SOOSri SOOfiftiZF 

:}m? oSSSSSSsW ■ S79 i«i ZjisM HothKhlld Aset Marngeniut (CO Lid 

- 45220 sr?s*s^L;J^6 9 ‘Si : SS2 *jaH£ 


TrinarWimaL. 518*7 19 M 0 00 

Hong Kong 57810 8201 L57 

CribalEmaMaalSta.. . 5956 952 0 24 

cairn, FMHrilag £25.42 750 

Oman Fd-US DaHar . *1587 L74 

Ean Fd-Domaerat. DM43 7* 6 79 


- _ , „ _ , m ■■ TBzsz- jssr- -- — h« 9 isr 4 Baring Mutual Franl Mn^nt __ 

- 43127 Pendleton Hay Financial Services Ltd ocHdrapgFd. .. * eszon22uo 343.70*55 e**i Dollar sio.rr 10. *s 5441 - J " 

- - AocharNK. Stalin Row 9BHarOGU4BBY 0483 5H22 gCSmraUKGD _ 6 396.1 SMI 431 8 309 *5*48 tonrieioFadtL . S82.49 □ 00 f -; 

- - ?MSlSadGwHL_TSS ^3l ^l46» «toAtorBF<J"F<l-* 87 Ji B751 93.91 3B9HU3 WwAllaaFta. . . S8352 800 47699 

- 45321 PMU^GMhPra). U65 1752 ^ 44893 OCML B*WFd;.3L 57.0* 17JJ6 17.61806 (1*43 MM Eanmnn lid 92,. Eodll.91 833 47760 

- 46149 _ ■ -T7 VV .. «tot.naia«*.3l»an 26 78,27*7 SOZriM? Mw«alriBa4f*92.. 9250 5517 1 - 

- - RDXbBWtth Financial ttanaiement LU Kiw.t — . raw it Ml i ts mu Fntontari Tnli.-iU i F«k air 





atK-tti.::- 


....... .. 1 

MflAMU.. I 


Provident Life Assoc Ltd 


Praa^mVIM^BalaBMfa HGZl 25 
§£5ton»i, Fntt....i 1422 


Provident Matnal Ufe Am. Assn. 
WIDtel Rd, Hitch Id. HmiSMOLP 04 

KWugidClrt ..71381.4 402 

MritagadlaR. 2735 

Emriyprd. W6.9 


OwnemEodir Iril 2042 214.9 

Praam, Ora.— 223 2 234.9 

Praemriah. 1*0.4 w*a 

Fixed Kncmtoid . . 2505 2*55 

FbcadlmamtlriL. . 180 4 

Dagesfcora,.. . . i«.9 

Draoutrid- 1385 


: Eg S&Sa= 

- 47224 Moray 

- 47223 Managed 

- 47226 Paxrita 

- 47227 UKEnrii 
-(47228 GfeMCgh,- 

- 47229 

- 47230 FUcdOtarW. 

- 47232 

- 47233 Tax 

- 47234 Ta Exriagt MpL. 

- 47233 

3#§7 Sm, & 

16-22 WAsteni 
BallnaFd.. 

„ DonsKFUr 


hrtl Hreoaor 231.9 2445 -[41020 LaMaarRetrintBL... 2286 2487 

GUI P»* — _... 4*87 4435 1 - 41011 Dmoxtt Panic* 116031 1*85 

Camtad Fd 1996.... BS5 895 452)44737 nPMCLIfaFM 


L31KT. . 00.2361451 Caaranuad Fd 1996.... BS5 

%i\ fas gts8=ffi» 

598 -j«3829 BadUe— — 1 261.9 


-1 44343 STrEraWn 

a® 

: sss assssst 


YU3_ U* 
DU 0.082 0889 
DM0514 0523 


ng Mutual Franf Hnt 

__ . . _ T. . . ....... JfSlO. Ir 

ehorWr. Stalin Row 9oilorfGU4 B8Y~048J 39922 OCSmifruKCo _ 61396.1 396 1 431 8t3JW | *5*M l CnurrtaiKaFWn. J S82.49 

a£lSadCwm_lmS^ u!T HiSc 0CMj)arB£Cara..6|B7Jl 8751 93.91UB9(S*» RtwAllaFriW. . j 583.62 

imS£mm3tU:Iim 5 rail SSSSSK-ftK* 4T-K Ai-IilftKM &i|8a i Bin%;i E wH-- 1 


653 1 800 
it OnJand} Ltd 
.0.48] 544 - J " 

I I 0 00 -. 

! 080 47*199 

II 813 47760 

I 387 - 


<43830 Praaany— ....— --ZI3275 344.7 - 42990 KFMCTaigatFt 

[43831 Amir rid** W«lltnr...1l396 1*7.91 -1*7213 HPMCPtan 


H 41382 Managed Crad*4aiy... 1205 126.7 

- 41485 Managed crawth. 130.1 lid-l 

-41914 HnandOanortaWy. 131.6 159.6 

- 42990 RFBCTUgierwfel.. U6J 1225 


" ble tf Hw Assnranca Ltd 


-96131 Maaagra FdfMU 

* S}» PwataUangadUMl . 1535 121 1 

-193123 DtanUndriy Fd CMII 1435 1508 

DhorriaonmFeM). 115.0 118 9 

IMI-InaiFdlSnul- 108.7 154 4 

•AtxaiAi MnurFaadOOH. «... 1435 153 


RG212SZ 023*470707 Obtain 


-146412 FjTCjaaiUyd 


EqrilrDid — ..'-Z.T- 77 3.1 

EoaliyhtH 3575 

PratodUriGMOrd. 2107 
PoiMLUGIRInlu U8 7 
Otriwx Equity (W. .. 3245 
Oxrrnm Euritir Wl — 2JS.6 

PraomrOrd. ?821 

RarattML-.... 203.4 

S35£SS5t:-.gi 
USMIffii"-"-:: SH mi 



* SSSfei 1 H 

728 -[43834 TlgalndKMMlLar.... 1348 1418 

a j - *56s UKMaiMaahar. 134.9 145.9 

s ^ gfiar*« 

d :sss » , SSSfc:r.Si iSi 

- l4M5Z J£Srga®z:Sg 11 

K U toaritB—nMan.. 1165 122.4 

Mania Cbrrla MairiZ- 12t7 1335 

amm Mo ral MM IH nl iCl 1246 1515 

:“SE.igJ 

' TS8Mini«8 — Z1Z »75 


47216 Managed CaaUooay-J 1537 1488 

47217 Managed Crawm .11585. iw.o 

472X0 Managad 0«xxm»«yJl5i6_ IM* 

479X7 McesoaeUdaraMrAcanniMJi 

47219 - 


i 4 ^ S^5. p r^?l!- l0ro,,t S k ®| st 

i pSSS^r ,aaA - u« Z^SJS Ctartei StaHlte* Co Ltd 

-1*7154 P«r*B™l »80 0821 -144462 OSLaTeSUeel. LaadaaEQAAAR 


a OORLDFU «7H 85.714 

44M t>an.DKr MIU 1156 

S™ OOBLDM.. ...... OKM 32.70! 

4456b OORLEOJ nBM 25 861 

46754 OCIBLOFr MMJ 17041 

47M6 OCIRLFTr .. .... F4HW 354 81' 


47X54 

47155 

47136 NEL Britannia 


WMadaraMrAccaaaiaUao ralu IPwK 

Ltd 

3LW 0202 291 XU MdldaoSacMr 
302.7 -[44300 Far Em- 


EPmMaBageaGsth.- |C0814 0B76 
“ ‘ *50 967 1840 

£1571 £259 


£1571 £259 

EL317 £416 
ED 836 8099 


44175 Gill* FbaHaert—. 2181 2212 - 44331 toUacnMIGaHh— 1|8912 0.981 


FAClmrTttUfe _jl535 140JI 

F L £ N> Til Paaariaa. _ 1 144.4 15£9l 


- 44176 CnR Fatil — 

- 44177 PeanioraMaa 

- ggf PriBrinCM*. 

- 464® TonpIrtM Ufe I 

- SOU oka Sum, 

- *4179 Gtobal Grawtn — 

- 45793 Gtalxil Eatarprlae 

- 47212 iw«i MaagnL, 

- ffifO Grifcri Fixed TaSaKL 

- UJfi Staling Ham 

- *7 158 Ptxx 2000 [Tkiir).. 

-1 47822 Tax EaewgilTIni 

CWalCnnililPail- 

- 40*64 GhaalE«a«rtai(M 
-140027 Gtalltuugad “ 

ttoriMh 


IH5 1972 — 1 44332 PttH IMlDU 

1491 156.9 - 44353 HoahnnGh , 

1508 1648 1 -144354 Gdlra*FIM«latl. 

. , „ , bn Mkg bit Premier £. I u>5i35 U bflr 

BaTMKC Umrted taMka a* Premier hJs&l>46 o bao 

. 10T 0616247299 UK Expri ^aml£.._|H).999 £052 

79 149.78 - 41207 “*E«“»*rnlJ 

24 1302* - 413R5 Ira Mb* bd Eras EaE . 

13L43 - 41029 riihllgtolEinGriI.-JJ4.474 4. 

14821 - 41028 

54 12483 - 40984 PaoEuruLHe snefet* Buenyme 

57 16957 - 41518 UarieZrLi7|^--^-^ - 

.75 106 86 - 41379 gS gg*J» gft *■ 

it i£o/3 : Ji JS gsgs?. 

12487 13£»4 3 41437 


SO. 991 1.066 

£0.991 1.0*6 

St.140 1226 

£0853 0887 


««» Standard Lift Amrance Canpnny 

LL. I8B£“M3* s«, “g®S 

8205 863.7 - 44184 

H Z S 

47L7 9968 - 44TB7 

13*5 1435 - 44108 

1183 1248 - 44189 

1275 1345 - 44190 

3086 3X65 - 44191 

2M.0 264 J - 44192 

767.7 0082 - 44193 

1735 1®5 - 44194 

11380 1197.9 - 44195 


523U Tunkrtifte Wells Equitablg 
441*0 Attey Caen. Tiadtridge Writs 


4674a wnwr.,.. 

4IM6 OCIRLFTr .. 

_ w ' afTRL HKS - , 

9s»7 Charles Stwlw A Co Ud - 

44462 25 Lilt Slrm. LDOdoa EC2A 4AS ,071-7390200 ffiSf-S* ••• 

OtSeantey RtILFd. ..1402.3 423 7l -14*706 0°®;“,---- 

- 47374 Tattentll Investment Moot lid oam.SF ... 

- 47375 37 Lflmhaid S£ LlttneULSplhWSU6DP0543 414848 

- 47377 nMMpgdGramnrg^IoaO UJAl - 46593 Sgg-JS 3 - ■ 

-47376 ExaraotN lAccaml. . .l|»J 940l -144574 S^£ Wto C 

= 4/379 J- 0- Ward Ftaadiil Services Ltd oan.M-.pM 

- 47380 9 £hw«, Lonttfl, wp B6XF 071-8364321 SHSMKlL 

- 47630 J 8w— djaingdfan.. lUI 0 137.9 - 44592 SSS? 4 ***" 

- 47381 Altar LHi Act .... 2075 2184 - 41721 gOTLC.. 

- 47364 Alta»PrmAcc-- [raj 2876 - 41722 0COT.AS 

- *7363 MMWMnPiaAa. .186.9 1965 - 47104 85Si S.” " 

- 43143 HPCWn(ndriP-*IO— ll87 9 197.7 - 44795 SH^H* 

: SIS - - SSt S5f:-..: 


4j Stu Feder ated Mawrtloaal Funds Pic . 

saasaSr^’TM 

nSS* tomtip eat S-tn* J sioo z*o 
merii tmono* Gth Sartos. J *10289 I 339 1 
rZ Sri: ■an-MUb.iui 


pau 170*1 709 *5671 

... Wn» 339819 9.02 0672 __ AmiaUied T-Oayrlrid 

. .. rouus 139 16 25* o*73 GT Asset Mnomt Orel and} Ltd (z) 

. JOM7 102847 U 41 0*74 6T ASEAS A. . _ *«J5 010 - 

. .. BM* 3684* 1.94 (6781 CTASEAJIB Z . . 54755 0 51 40033 

. .. SPBtt 92 497 7 40 0*73 GTttBrMlaAta. .. *22.3 23X3 252 - 

WZn_K 32a 74 12JC07B3 G1AmnilaBSM,..Z S2224 - 45036 

*rt* *9 801 531 0676 CTAa-al-S-C-ASls 51004 15 66 0-52 - 

UMB 13*82 1£* (*782 CTtaUtaSriSlS S304 -4*468 

... . 2JM* 54.646 284 (5677 tlBtaA .77 SI7 20 17 91 7 90 

... YJMJ1 97432 £/9 «3b7B CT Bril! 5.1. Z.Z.Z Z. S1720 7.M 45040 

, . gj*» 22146 323 0*74 GTHcSEtaA.. _7. 535 79 SB.08 120 ^-^ 

«y«J 57.627 S17YS684 GTNnra Koad .ZZ. 1M.75 266 45055 

.. arm 27.938 i rotrthM GTH53niSSfitaAZj7JB 844 - 

WJ 2 CTMamMPMan— ai s782 - 45048 

V«s is m! S B 9«n »u Poriftl lo JGRBnom UmH»d . 

IF. cam 25.099M 339CSK JxamEtasmCa— ■ ,lw JO 7181 -l - 


“fiss OFFSHORE AND 
1 OVERSEAS 


3672 - 43861 

4365 4395 - 43833 

229/4 SO - 43858 

343.2 - 43807 

875 . - 46267 

1205 126.7 - 46254 

978 102.7 - 4626b 

,1208 1272 - 46233 

- 43909 nndbMHL— J 314.9 5315 - 43806 

-( 43310 1— tox-UnbtdCIH.,,... J176.7 1*65 - 43860 

-[43311. Cmlv JnO 2298 - 43839 




0392513333 Providence Capital International Ltd 

PO go, 121, S Pftar Pt. Guenwy 0481726726 

®80| -(4433S PaHnagalFata 

745 -1 46126 

845 -(46127 


OCCFLDKr 

OCCFLDM 

OCCFLECV .. ... 

OCOT-aFr . .. 

OCCTlFFr 

OCOlMId 

OCCFLSwFr )],],. 

DCCFLUSJ . 
OCCFE Yea 


cut 3016M 955 

M9U9 15083* 1LZJ 
M» 40 143M 154 

aBW 13 061* 4.78 

8401 8025* 822 

M«tt 100587* 958 

UM 10008* 22b 

23M4 29144* 1*71 

Bfllto 23 044* 4 96 

StmB 30 003* 026 

naan 2010 u* 1311 

rain 100 48* 125 

ran 30 063* 557 

tun: is 012* 203 

ram 3503 73* 1.72 


§§ astevasfffssra* mw . 
as saasJSl!^"ii.^“r L !} . 
s i»asn!SJin»w'W“ l 


Sanwa Intermtiioal drafand) 1c . 

anrtcaCiawUi ... II.051 1.073* -I 

AriaoCrgwUl J12S6 £369 

Emma Grata SO 830 0897 -J 

GlttriBatt. SO 984 £04» * 

etohriEgritj 10.908 1.065 -1 


Cull, Dnllngi-vvacbtydeallag 


— 1 43806 Son Alliance Group 
- 43060 St Marin CsoR Kanfeui 
-143839 UfxPtal 


«■* - 443*3 

£76.91 -1 943*8 

Westeyan Assetrance Sodety 

Pern Miaagad Fd. Jl754 18451 -( 464*4 


p. —ii part i al Assurance Co 
ltota?BA Loadoa EC1N2KH 071-403 922? 

M-ugcdNM4 1276.0 2»5l -143012 as s 


10£9 
968 M£1 

*»J 

1175 123.9 

964 1015 

Prudential Corporate Pension Fnads FbS’lrwmZZl'—Z.I Li8.o i«5 

1 Stephen a, L4ritaa_WlP 2AP 071-348 3»1 Mn-Uaboi aU ]1127 118.7 

Ohaatri-wyNDrU.- £28229 20853 H 43339 Pealii 'ftoib 

iSrltoTuZ: .... £273 44 23155 - 43940 BriWagSocWg. U7B £76.7 1 

u-nauoaal Noa 1£ £33.17 34.06 - 43041 MaaagedlMU 2045 2148 

STBondS.lt £1850 1859 - 43942 Managed Mol. 390.4 4115 1 

SlStaafiSll. . 1. £l£S 11858 - 43943 EqnttyOriO 230.4 24281 

UandRn 11— <»56 87.46 - 43344 EmUi»lAcr3 4400 464.0 ' 

HHELsJm™ 3ssS»- ““ 

EESSataio - ”" 480.1 3002| -(43547 bAan*Il«*l (Act£.— ;.|364.7 *92 

BSEn^^ 1,43548 aasssKfcipt .5* 

SSftSS:-. si m « ms£r=m m 


Ump - 51B5 

10L9 . - 47103 DqnaA.. — 2735 2878 

985 - 47067 Eipity 707.4 749.7 

1U.1 - 47X07 EgdtyricsaK 17L2 1805 

m :^BSBE==B S 5 

ia- 7 w£s -E& 225S2:~:~ Si Si 

mi ^ :S85S BffiSt=SB 

1127 118.7 - 47100 Pnwrny. 399.9 42£0 

11L6 -147061 WoMudaBoW. 1448 1525 

I WridiMenmUil.. 77.40 8150 

- 43874 WhrMarloe Tataria,— 9L90 9680 

- - 43872 l*n*ioa*MaZ.„ £6382 

- 43873 UK Leads- 96.90 1028 

■:sae ...mi uo.0 

-mmssL^=m s 

-4 W WSLoraRa*. 8050 <&80 

- 43867 US DhoitlBL. 174.1 1835 

- 43Sb4 LASMaxbnm mj 2340 

4068 .428.0 1 . - «S9 Moraraill GnwtH_ 2025 2138 

1530 163.2 - 43870 PtenOtoelAnby— £58-7 167.1 

296.4 3125 1 - 43871 RaOCDMt Trwteeu— 1208 1270 


PmtntoaLhMrUi. . 

isaasr? 


L4 2015 



43610 °r^ 

BERMUDA ®B RECOGNISED) S gtfffiss.-j ££&■£%} i 

436U a»rinrov*n wuiunwrcw Mdrih America Fd.. 3 J- 18793 20003 - 

«514 Oatodtoofd .. .5 CS- 12410*13291 

BSL aSSa WKVKRarl q 

47*01 FWdHj Khte Fundi uss s- 3851 

43619 Pmtonki HaA Pemtonka. Beemda CaudtaS. ..a- 36 10 

43629 IMMAblnn *090 414101 JanayrM34 7169S £ Staling .... Ip 36J9 

40620 PrtntoC8**aMM4141U D-UJrb DM- 8060 

♦25? Ftta OHtaa M41 732 777377 HraKraasai 840 1*00 SltoFiKl SF£ M46 

««£ AS Am . - AS- liirt U.30 «H07 J*Ma*»Yrii.. _ . Y- "B19 

«tol AS- 15202 pjo (09*0 Manager) Fimd S- 42 71 

4S*» ASdiAmril Sen- 21352 g.90 (7*4* Latmt Fmd Prices ZGIrianW 0481 718043 

436M Si22 “- — E-SSffl SarasiR Fnnch fctegmt (finermeyl LU 

JRS gs- ~ a as isb zzztt&trtr zrzi 


F i£?sgl ISLEOFMANodieckiosed) 


««£ as Accra. AS- 15819 

AS- 15202 

45*» AScJi Accra. Scb- 21352 

iSS! ASrilOW 5c6- 204.70 


«*5 CS- 15.784 

45626 CSDIn . — CS- 19.149 

~ DM Accaan DM- 32517 


Status* BndtaUc LHe Asset. See. 3iiBStediif.-.J: it|| 

2BSUUMV»Sq.E*m»di_ . . _... j.VSl-^bJUl. SK? SSt 


HwO . .. 109.5 1178 

jUeuINnlS 1065 115-7 

Chdtol Eoutt, No. 13.. 108 9 116.9 

if! S5 

SSiSStt":. NV ^ 

22ta 5 T . .... 109.7 US 2 


Piudentlol MhUnl Uf» F»d» 

ISwRttS^LOrtosWU’ZAP 05 

B? ® 

nSrilnrm. 3420 >7oZ 

gSTf. " S3 

(eLMtaLLaBiL. ... _ 4365 4804 

Sana D Ufa Faafa .„. 

faBy* 12834 1266.8 

Ktatoil 7 . - S 4*42 

Fixed MS.. — 5M-J 5g4 

2T?:™. wSJ S.4 

PxeblcBnUil ._ . Elfc 233 3 
HonRAnwicaa . . WB8 1988 

F~TBI»m 2020 212.7 

HtrimBaiaicMGatoB- 1228 1295 

iStaWuE- 1225 1280 





=agB^B 

_ xSSf Prdfany 297.7 

_ SS WsttatoE Pood. .1505 

- nm Fra Saul neanapd^. 133.0 

- toatoMaMbbL 146.7 

_ ISS Fan 4 —l u l to—ii *. 1428 

- ««5S FaraaCnfealTR 1200 

4 PrawMCraU. ..... M3.B 

- JSf Fra^taJOgari... l^Z 


S .02 

«5K GTStoaclal MarxL 1226 

gg Sas2*^zzz:iSt3 

B gSKTA- e=SS 

B'-wnaarfll 

STtK aCeaerai 1 1625 

SjUS' Barhbin Jltt.9 

«S* ESfwg^ — -te 



S »8 DMD**.,- DM- 30.701 

47499 DFIAeea* Dn- 27.UO 

DF1 DM Oft- 23 398 


JWMiVri.. - .[ Y- 9219 

Managed Finl Is- 42 71 

Latmt Fta Prices Z4tr lanlee 0481 71 B043 
Sansln Funds Mngmt (Guernsey) Ltd 
PO Box 7465J Peter Port. Caerasey Q< 
CaraurCi<20-U S tr 24.46 2611 
Uc{*i M* lOD-U . . jJ £- 2481 2656 
OrikUrSfrlDO-U 5 5Fp- 51 54 56 92 
UOxridMUDO'U ._5[ SFe- 33 67 57 25 


45*27 ^^*“” ^ S8StiSPL.a 


■— ECU Dtot... - J ta- 10297 

J3f2 FFrAcrurx _[ FFp- 34575 


«• ffiss---- asasssft”! u^sm 


mmo .m HKtaxoo HKS- 10521 

SS MS : HUIW HKS- loom 

«.S i.Bi - tSSw";--- t {SSi 

5}°U £087 - 40346 ffigSiZr"”': KZS- 31 jSz 

££026 £10* - <ia^ .Sam’ ^ mm 1 ? 

“-22 “g :g« sKSS"".:::;:-. ?£: iSSSi 

.S-jSS £ ° J0 43043 E Accra! r- 10 906 

.150.929 0.999 - - EDM* £- 10345 

SFr- 26 719 

Ltd SFr Dm SFr- 25 440 

CMMamloM 0624821212 IIMArcim S- 20339 

a 922 0.9921 -re/lB ^OW- - S- »£» 

-[ 4S719 Yw Accrax . Y- 2995 0 


CMUSa-firgalES.-S V 2420 25 bS 
(Jfccxai Until _ ... S[ S- 23 W 272b 


51 SFr- 36.71 3S96 


VL oSSSpS 

AXA EqaKy & Law Inti Fund Itegrs 
Allied Duntar btU Find Mgrs Q600)F 

Lord Strral, OrinULj I ** 
apt 

AOUriiCramcjul - 

'WriMeSu 


m8zSote54r7 6 

A" t ag*W * SlwB 8 !^! °11 mG»u™ 

Tv unraloa Prlca * Skua ptwaa. 062* 662860 

Asset Global Funds LW (1200) 

SjutateT at** ibiS 17 i£ z Snn 

hderaiUritil Bo* ..3 B7U2 371*2 6.B3J -MM2 

ArMabta Ell mi Jill .5 {£BM» 1 9646 1 £** - 17016 

EraaPMbBoidT. 5 OUH £1201 1.1009 - eras 

SMrfiagCadi I k .J m«9 09B20 1 0311 -M017 


16931 i*5 4U86 Schroder Investment Mnomt (Guernsey) Ltd cmt r>* Miniofri On 60 

10635 UVOW 8»Z.. Z |T C- I2W4 lliittl 4mS 

as iSB GUERNSEY 1EE6ULATED1M Wi 


Woolwich Life Aavranca Co Ltd s . M . 

BSBe» fcn « i,,M l "^.ras? liii 

♦♦so Zurich Ufe Assnrance Co Ltd sjlm.4. 

U Galldbatt Wlfa. Portsno*h P01 212 0705B2Z200 Banal ShanUa Ufe 


Hi 


ANZ Mngmt Co (Gntmsey) Ltd, 
EnMBSL4*tr>rferi — T w! 95 ttOOl 


BM "iss, 97B5 J 

i si M 3 


1 41309 £ Drilaced Caitmorx. 

ISSEBSEr, 


: SS SKimz:JSui SS . oU^ SSStr-HSSi 

- Agio KSS^ta»di3£87 139.,! -I3S55 

: 4gi9 ScotUsh Lift Investments w2ta2SlT*._-l5O02 

; llSUMnwSqaie, 


44237 OFFSHORE INSURANCES 

^ AXA Equity & Law Inti Life Askc Co 
44234 Vfenry Hse. PrepeetHBL Doaglas, loM 06M 

i - StBShtezBite 3A 

iiSJ 


Eh w ts gw PnwiMl. 
C uSuag Society" 


PmdwUal WhfWnal PewlBii Fomh _ 

*g"M 


0 2W3 

35 00 

2955 SW.9 
102.7 1082 

107 2 112.9 

gaffSutttaLjiiiiSS m5 

SSaSSS^i JSs ffifl 

•iimr.i rmniniii 11117 117.1 




zM Ss& 



0 
2 
5 

.9 283d 

! 1045 


m 'HSs® M :lss! fa-ttecte- 


assg-a&zrzisi 


Maray.......^ ]236d 

Pngmy 1 1*25 

' FraSWCWU«MttLll9Z2 
Fra »*erta Saar Qs.,|m.a 


FruCapHallU. 17Z4 

Frn MhL GeOndLu. 16£4 1695 

as 

gg£S£2L:-Si 

GTCejUtaL 188.9 

§fefflS l AT3S. , ."“' M45 Z 
CT bMuUMU. I860 1’ 


S0.671 0.721 

900 974 

735 78* 

965 103 7 

. .46.11 47 J 

PtS 1^.1 Mitt 0.721 


I 


AJEtna Inti Assnnnce (Berrauia) Lid 

craroS ac^aw 


ami Denar Dm 

m tel 
^ EEI 




-n Mr:- SF^ SfB ^wut.DUA 7 Gartmon Fund Manners doM) 

.CasURantoM 0624 B21212 ■■ t sis Sc VM< % l ?? l stl1s60 0 S*oo boogfos^wa 

£0 922 0.9921 - 45718 ?! Sko |ao^ ' Pita Crx* iSe Lttwold Jonah iFMod Mngrs QoM) Lid 

Ktesw&teSi 0 fiSUBBUEAnr^ftflii 

zss .”7 " " ,6a ^ ““ s»aMta:»aiiawl 

uim iim " J™ hSixged cam*, .19 naol -147941 San Life Ma rag w W B lt BoM) Ltd 

it"™ linn Z £J2 &-®M4«»il ""StotMi-OMLTlAlW talttMUSMl Sri*. ISU42 11 451 -147940 PO Box 178, DMgl*L MM 0624 824 LJ1 

50067 o!w5 - 4573? ngtfteruFd si s- oiwf [ -1475a Buduinm Glrtnl Investment Rand Lid SeonHiw ricncTsmsK i tuts i57sa)7M3«7(» 

»■» SE2 -ss agMwggjg.31.. .«-.. 1 -*» srsga'fSii g?.s ^^SL5 ea,,dl,, * ri “ ,, e,m * ^ 

11 SSESEzil Siinl 

.‘tararai'jw ^ - “» pm ISLE OF MANirecuutem") 

:P CANADA tsu EECKItEED) ®w!5pHp«E “ 

: <™ ss. rig ms ris Ber®tfc -i™. “ 


* 52 s K«m Cfeff« rnct Prt» Pm* ft 4 ) I 

- 43791 

- 47729 GBC Asset Mangemeat 

- 47400 UK Agent. Harr & Stair Pie. . .... iV 

= arf»YTrTaBE 

- 47398 *DaribiTta*XTvF«tad. BBtamilkn f * l«b ■” 


ftte p 5S —1 45230 jf 

bni ri^WHljrn Js498M MmI S.mIJwS fL 


T -\^ 


KeddarsH Admit 
anaacedOaahSPnfto 

Batata Ottft CPWla 
Stria MbttSPnHo.. 
he AGoihSPrtfla .. 


: = aasMBSr^^w 1 _i - 

= Sffi GUERNSEY isbrecogkiseb) Ste2.J^"|S? a H i3"£9!f L “|4s«* 

:3m! E*gyniMri4ey,...lm).B8 11.644) L 78 1 47752 


ESSESZ:BS 1,515 

UK GDI 4 Fid UK. 70412 1M5C* 

&S!!S rD SES& 

SlerHng DfBMlL _ .. . 00081* 




aoc 
ECU 

43087 ECU 
Oil 

SJLM.I 
SAM.ZAuiS 

44621 SAM. 9 

44622 S AM 4 

44624 9AM 3YM 

44625 5A.M. 6 Yn. 


- 47731 

- 47402 tl*t 


tacra. BU BN-Ytacny iWS£Sl 

pffi m'&nt 4.4,149303 SS^tiS 


ManagedCaroKr .111324 U9.1W. -. WJ 

isssKWp^s. 1 # _ 


AIB Grofmd Xrtv MMugert 


I sn ii 


Ltd Land C* Act Fd 


44628 iHlgUadlMM 
144629 OFsSertra 

V® STmj 


E120.0 

75.80 BL40 

446JD 0F8HMIAr 1 71150 844 

«W Yt*|60ilMP l )iMr Jn.669 071 
44634 

24? Sm AlHrat* tatemallonjti lift 
44636 Mfio* 77, MraS. Si Peter Port. Gofrmp 0481 

imAnarfewegadyt Id 43 1250T - 

Fadfle En lb S J*7 93 0J5i 

44640 WSSSS c 

UM1 litlBMFflMjL 

44449 GJRFulL-.. _ .,imwt baji — 

^ WlKSMtJBS kl : 


- 4?ffi7 taWEntoMM... SbusnoteM 0 7216 -447UI LamdCa^FdSF.. Mu 4U9 

: SS SSS 5 ??.-..-.? :S£ ™ » 

;» HBSB&M iris 

^ 43314 Adms A Nevlle Fd Mimat (Gacntsw) Ud lSSjSi < JHz:^S l M30 

mmas!r u en& jagufcfflnm 

Baring Inti Fd Mtummis (Guernsey) lid L^HuftoMm: ™ 

- W Bn 255, St PwwPWt&BiW 0481710*51 Laort Latin Arterica . S9J5 

- $«6 SBiihgMtay .. .,IU«nijUSriI05rtb.O7l4S(O UnrtNUiAn .. . S22A2 2304 

: m EqnltaWi Morainal Fond Himwes Lid uSSsSpSISs. su& u^l 

- 45829 PO Boi255. 51 Prttr Fait bnwyGI 001710651 LaardJAPBJiaaa . 51Z.90 13*7 

"14*829 SewUwHlgnYU-..lkll9U a<ffl* 10KO8SW7 Laurt JiPBPadft 317.46 1568 


’1 46369 


♦5367 *DnHigiiNMBMia" •™~’ 

Sj« CHy Flta mclal Admin OUM) 

S 37 ? SSi®^^ 34 e °™\ o«l?7ro 

«372 »*‘«"*»wfalltui« ini 000147^ 

am 

9 Eja «.«, 

sa teasasMMroM* 

♦SJ90 Pnagm Pirn e* 0*2 . 0002 

SS 04.5z "ii 

m pBttBSgr. m gJ* 

s® Maom ss 


t 











FINANCIAL TIMES MONDAY NOVEMBER 16 1992 


>. a h£H£ 


FT MANAGED FUNDS SERVICE 
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CURRENCIES, MONEY AMP CAPITAL MARKETS 


FOREIGN EXCHANGE AND MONEY MARKETS 

Dollar rise checked 


POUND SPOT - FORWARD AGAINST THE POUND 


Mo. 13 


DEALERS will focus on US 
and German economic data 
this week, as they try to work 
out whether short-term inter- 
est rates in both countries will 
converge, unites /nines Blitz. 

Since the DS presidential 
election, the market has ban 
divided over whether the rtnTn>r 
can break through the DMi.so 
level before the end of the 
year. Those who felt that it 
would have started to revise 
their views in recent days. 

UK Matting task base loading rata 

7 per cent 

tram 13 WowmbflT 1992 

On Friday, the US currency 
suffered a sharp set back, 
falling nearly 3 pfennigs 
against the D-Mark in 
European trading, »nrt ringing 
at DM1.5660. 

One reason, for the 
downward move is that the 
market is coming to believe 
that there will be no further 
easing in official German rates 
this year. 

The Bundesbank is unwilling 
to ease policy because of 
inflationary pressures. Friday's 
rise in October retail sales by 


£ IN NEW YORK 


0.9 per cent has gives the 
central bank a further reason 
not to change view. 

Both the October producer 
prices figure due out today and 
die figure for M3 money supply 
growth, due out on Thursday, 
will give dearer indications of 
inflationary pressures in the 
economy. 

The dollar could retrace its 
steps because of continuing 
sluggish growth In the US 
economy. 

Last Friday's indicators did 
show some signs of an 
economic recovery. But some 
analysts suggested that they 
were " dollar -negative, " 
because a recovery would give 
President-elect Bill Clinton a 
reason to scale back the size of 
his fiscal stimulus, implying no 
tightening of US monetary 
policy. 

It will be Interesting to see 
how the market responds to 
today’s industrial production 
figures for October, to the 
September trade balance due 
on Wednesday, and to the 
October housing starts, which 
are due the following day. 
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Mon da y inter view 

Monarch 
in a race 
with time 

King Hussein of Jordan 
speaks to Hugh Camegy 
and Mark Nicholson 


S eldom in the 40 turbu- 
lent years of his rule 
has King Hussein of 
Jordan, who turned S7 
on Saturday, been more popu- 
lar with his people, more confi- 
dent in his political touch or 
mare dominant in his small 
kingdom's affairs. 

Yet, for precisely these rea- 
sons, seldom in recent times 
have the Hashemite kingdom's 
4m Jordanian and Pales tinian 
people looked with more trepi- 
dation towards their country's 
future. Since it became known 
in August that their monarch 
was suffering horn cancer, Jor- 
danians have faced with con- 
cern the prospect of losing the 
man who has ruled them since 
assuming the throne, a boy- 
king of 16. in 1952. 

A measure of King Hussein's 
popularity, and of the fears 
raised by intimations of his 
mortality, was his homecoming 
in September alter cancer sur- 
gery in the US. 

Hundreds of thousands 
swamped Amman's streets to 
greet him, turning the 10-min- 
ute drive from Mania airbase 
to the palace into a crawling 
3 ‘/.-hour tour. Cheering crowds 
prompted the king to abandon 
the passenger seat of the silver 
Mercedes chauffeured by 
Crown Prince Hassan, his 
brother and heir, and perch on 
the car’s bonnet, without a 
security guard in sight 
Few, if any. Middle Eastern 
leaders would dare appear so 
vulnerable in public - nor 
indeed would King Hussein 
have done so until perhaps this 
year. Few, certainly, could 
draw such crowds unbidden. 

But since the Gulf war in 
early 1991 when he Ignored 
international opprobrium to 
voice his subjects’ condemna- 
tion of the west's action 
against their Arab neighbours 
in Iraq. King Hussein has 
enjoyed enormous popularity. 

"I'd always prayed to God 
that future generations would 
cast a judgment in favour of us 
and not against us,” he said, in 
his first interview since return- 
ing from the US. “But to live 
through an experience like 
that and see that kind of 
warmth and feeling and con- 
cern in my lifetime, I never 
expected, and never believed 
that I merited It” 

Sipping Pepsi, against medi- 
cal advice - but these days 
not smoking - King Hussein 
appeared fit and confident in 
his palace office. He is. none- 
theless, as be stressed with 
unexpected frankness in a som- 
bre televised address earlier 
this month, intent on prepar- 
ing both Jordan and himself 


for his eventual death. His 45- 
minute speech at moments 
sounded like a self-penned 
obituary. 

During the interview he 
expanded on a central theme of 
the speech - his desire that 
Jordan should evolve into a 
model democratic state in the 
Middle East, a development he 
clearly believes he is now suffi- 
ciently secure and popular to 
encourage successfully. 

“This area has suffered time 
and again because of individu- 
als, because people came to 
power in this region and 
decided to destroy everything 
that anyone had done before 
and tried to create something 
In their own lifetime,” he said. 

“Whatever remains of my 
life has to be dedicated towards 
consolidating more of the foun- 
dations, the grounds for 
democracy, for human rights, 
for sharing responsibility and 
for pluralism,” he said. 

“I think there is a greater 
need in this society and in the 
region for an example to be 
made, and 1 believe that Jor- 
dan can be an example.” 

This stance is viewed cyni- 
cally by Jordan’s neighbouring 
leaders: rn^n such as Saddam 
Hussein of Iraq, Hafez al-Assad 
of Syria and King Fahd of 
Saudi Arabia. They distrust 
the king’s trumpeted commit- 
ment to democracy - seeing it 
as little more than a ploy in a 
greater preoccupation of 
entrenching Hashemite author- 
ity over a country whose legiti- 
macy they are loath to 
acknowledge. 

Jordan has never fully con- 
vinced its neighbours - Arab 
or Israeli - of its viability as a 
coherent society. It was carved 
more or less at random out of 
desert by the British and King 
Abdullah, King Hussein’s 
grandfather. Today, 60 per cent 
of its people are Palestinians 
who, at some stage since 1948. 
came across from what is now 
Israel and the West Bank. 

It is certainly true that King 
Hussein’s vision of democracy 
in Jordan rests on the contin- 
ued rule of his house, as he 
refers to his family. In his tele- 
vision speech, he gloried in the 
exploits of Abdullah, a leader 
of the Arab revolt against the 
crumbling Ottoman Empire. 
He recalled standing at Abdul- 
lah’s side when Jordan’s foun- 
ding monarch was assassinated 
at Jerusalem's Al-Aqsa mosque 
in 1951. He, Hussein, had inher- 
ited the Hashemite mantle, and 
would hand it on to future gen- 
erations. he told the nation. 

During his reign, the king 
has fended off coup attempts, 
survived defeat by Israel in 



’I believe that Jordan can be an example’ 


1967 when Jordan lost control 
of east Jerusalem and the West 
Bank, defeated near-insurrec- 
tion by the Palestine Libera- 
tion Organisation in 1970, 
repulsed a simultaneous inva- 
sion by Syria and, recently, 
emerged from the Gulf crisis 
more popular at home than 
ever. 

Certainly, the king's efforts 
to mend relations with the US, 
Egypt and the Gulf states, bro- 
ken by bis pro-Iraqi tilt during 
the Gulf war, have so far met 
with limited success. But he 
believes it is only a matter of 

PERSONAL FILE 

1935 Bom in Amman. 

1952-53 Educated in the UK. 
at Harrow and San- 
dhurst 

1953 Ascended to Jordan's 
throne on the abdication 
of his father. 

1978 Married Elizabeth Hal- 
aby, now Queen Noor, 
his fourth and present 
wife, and mother of two 
sons. 


time and patient diplomacy 
before normal ties can resume. 

Perhaps more important, 
peace with Israel is under 
negotiation and some joint con- 
stitutional arrangement with a 
prospective self-governing Pal- 
estinian entity in the West 
Bank and Gaza Strip may be 
attainable. 

The post-Gulf war efforts of 
the US, and a new Labour gov- 
ernment in Israel, may have 
brought real peace closer than 
ever in King Hussein's lifetime. 
T believe it is inevitable that 
something must happen, and 
must happen soon,” ha said. 

But a host of forces, encom- 
passing right-wing Israeli poli- 
ticians, Islamic revolutionaries 
and radical Palestinians, see 
opportunities to upset the 
peace process, and indeed, the 
status quo in Jordan, for their 
own ends. And Jordanians 
have looked up to the king 
once more for leadership. 


The king is aware of the dan- 
gers. “My concern all along, I 
have warned finip arid a gain, is 
of Jordan becoming a battle- 
ground for forces outside Its 
immediate area. This is where 
we went haywire in the 1950s 
and I hope this will never be 
repeated." he said, referring to 
the unrest during the early 
years of his rule which was 
aided by the Arab nationalist 
states of Iraq, Syria and Egypt. 

King Hussein says he is lead- 
ing Jordan towards a constitu- 
tional monarchy, with greater 
emphasis than before on the 
constitution. In the past three 
years he has done much to 
oversee this, holding elections 
to the lower house, forging a 
new National Charter, and 
allowing the formation of polit- 
ical parties for the first time in 
nearly 40 years. 

But the king admits that it 
may take several elections 
before popular and broadly 
based political parties emerge. 
Many Jordanians, indeed, are 
sceptical that the monarch 
really envisages full democ- 
racy. The trial of two Islamic 
MPs last week, charged with 
two accomplices of plotting to 
overthrow the state, was read 
by many as a signal that 
democratisation will be tightly 
controlled, especially where 
any threat of Islamic revolu- 
tion is perceived. Both were 
found guilty and sentenced to 
20 years' hard labour. 

However. King Hussein last 
week granted the two men 
amnesty, a gesture which at 
once forestalled any Islamic 
backlash against the harsh 
sentences, while firmly under- 
lining his position as Jordan's 
final arbiter. “I am in a posi- 
tion now, especially after the 
40 years that have passed of 
growing up together, to ensure 
that the legislature, the execu- 
tive and the legal system work 
in this country,” he said. 

But it is precisely the domi- 
nance of the king’s authority 
which raises so acutely the 
issue of his succession. Jor- 


Two schools for scandal 


W ith the eruption 
of the Matrix 
Churchill scandal 
over the illicit 
supply of machine tools to Iraq 
in the late 1980s, the British 
government is effortlessly 
breaking all records for a run 
of self-inflicted political disas- 
ters. Needless to say, the oppo- 
sition has seized on the oppor- 
tunity to give vent to a gale of 
histrionic indignation; and the 
government has felt obliged to 
set up a judicial inquiry under 
Lord Justice Scott. 

Such portentousness is over- 
done. Political hypocrisy 
requires an investigation, per- 
haps; but the investigation is 
unlikely to reveal much we do 
not already know. Moreover, 
the investigation will not be 
able to pin responsibility on 
one or more “guilty men”; and 
it will not prevent similar inci- 
dents from recurring. Like the 
opposition, the government is 
just playing to the gallery; but 
the script of the melodrama is 
all too predictable. 

Political scandals in France 
tend to be more entertaining. 
This may be because they have 
more experience In the making 
of scandals; or because their 
scandals are more intriguing; 
or because they sometimes 
break with tantalising slow- 
ness; but whatever the reason, 
the French usually manage to 
put on a better, or at least a 
more varied, show. 

Of the numerous French 
political affairs in recent years, 
one stands out as a rather 
close parallel to the Matrix 
Churchill story. During the 
Gulf war of the 1980s, the 
French government had 
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declared a ban on military 
sales to Iran. But in 1987 it 
emerged that Lucbalre, a 
French manufacturer of artil- 
lery shells, had sold about 
500,000 of them to Iran over a 
four-year period, from 1982 to 
1986; moreover, it had got 
around the export ban with the 
connivance of key officials in 
the administration. 

The government duly set up 
a judicial inquiry; but two 
years later the investigating 
judge closed it down, without a 
finding or a conclusion, “for 
lack of evidence”. Since the 
essential evidence could only 
have been withheld by the 
administration itself, this 
showed brazen chutzpah on 
the part of the government. 

The more spectacular Green- 
peace affair was handled 
rather differently. In 1986 
French secret agents sank the 
ship Rainbow Warrior in har- 
bour in New Zealand, to pre- 
vent it from intruding on the 
French nuclear test site in the 
Pacific; the explosion inadver- 
tently killed a Portuguese pho- 
tographer on board. 

Two agents were offered as 
scapegoats to New Zealand, 


but no one in the government 
took political responsibility. 
Only after a long and unseemly 
struggle behind the scenes was 
Mr Charles Hernu, the defence 
minister, compelled to resign. 
Mr Bernard Tricot, a grand 
panjandrum of the French 
establishment, was wheeled 
out of retirement to investi- 
gate; but his report found that 
no one was to blame. As Liber- 
ation said at the time: “Tricot 
washes whiter." 

The Idea of ministerial irre- 
sponsibility was implicit in the 
government’s hanHHng of the 
Luchaire scandal; but in the 
case of the Habash affair, it 
was raised to the level of an 
absolute principle. In January 
of this year, the radical Pales- 
tinian leader, Mr Georges 
Habash. was admitted to hospi- 
tal in Paris for treatment. Pres- 
ident Francois Mitterrand in- 
advisedly blew this up into a 
scandalous error of policy, on 
account of Ha bash's one-time 
links with terrorism. But no 
minister could be found to 
carry the can; so five top-rank- 
ing civil servants were sum- 
marily fired, including Mr 
Francois Scheer. the head of 
the foreign ministry. 

It turned out, however, that 
this tactic of scapegoatism was 
no more than a piece of thea- 
tre. Even as he was firing Mr 
Scheer, President Mitterrand 
publicly praised him as a most 
valuable public servant; and 
within six months he had been 
found another top job, as 
ambassador to the European 
Community. That is the kind 

of denouement which calls for 
a spectacular spirit of inso- 
lence towards the voters. 


One reason for the French 
practice of ministerial irre- 
sponsibility is the power of the 
presidency. If the president is 
the ultimate source of power 
and political legitimacy, it fol- 
lows that his ministers are lit- 
tle more than his executants. 
He may fire them; they do not 
resign on principle. 

So it is all the more striking 
that President Mitterrand has 
just restored the principle of 
ministerial responsibility, in 
the most sensational way pos- 
sible. In 1985, the official 
French blood transfusion ser- 
vice supplied up to 1,500 
haemophiliacs with blood 
which it knew to be infected 
with Aids or hepatitis. Ten 
days ago, the head of the ser- 
vice was sent to prison for four 
years. But last week Mr Mitter- 
rand electrified France by can- 
ing, in effect, for parliamentary 
impeachment of the ministers 
responsible. It seems likely the 
list will include Mr Laurent 
Fabius, who was prime minis- 
ter at the time; but since he 
has long been regarded as Mr 
Mitterrand's chosen heir, such 
a reversal of policy is dramatic 
indeed. 

The explanation for the 
apparent reversal Is not far to 
seek. The Greenpeace affair 
happened far away to other 
people; selling arms to the 
enemy as part of the export 
drive can be kissed off as part 
of the world of realpoattfe, and 
the Habash scandal was not 
really a scandal at alL But the 
contaminated blood has 
caused, or will cause, hundreds 
of deaths in France; that is a 
real sc andal , not just one of the 
games governments play. 


dan’s people want to extend 
democracy. They, and increas- 
ingly the Palestinians who 
have made their home in Jor- 
dan. recognise the Hashemite 
monarchy's role in binding the 
country. They almost certainly 
accept the eventual succession 
of Crown Prince Hassan. But 
many ask - in private - the 
question which also preoccu- 
pies Jordan's friends ene- 
mies abroad. Will be be up to 
the task? 

Prince Hassan has proved 
himself a tireless regent who is 
intimately involved in the 
affairs of state and is clearly in 
the confidence of his elder 
brother. One senior diplomat 
in Amman said the issue was 
not whether he could cope 
with the cares of office, hut 
whether he may be tempted to 
engage too deeply in the minu- 
tiae of government 

Yet, such is King Hussein’s 
record of steering himself and 
his country through crises, 
that many in Jordan doubt 
anybody could step into his 
shoes. 


Harvard hopefuls 
hazy on details 


I t’s morning in Cambridge, 
Massachusetts. After 
being out of favour for 12 
long years, this little town 
on the Charles River is once 
again gearing up for a Demo- 
cratic presidency. Mr Bill Clin- 
ton has already called on his 
old friend, Mr Boh Reich, of 
Harvard's Kennedy School of 
Government, to head his eco- 
nomic transition ton| - Others 
who helped out during the 
campaign are anxiously 
waiting for the call from Little 
Rock. Down Memorial Drive at 
the Massachusetts Institute of 
Technology, even the scientists 
are gettin g excited: the techno- 
logical revolution promised by 
Mr A1 Gore. Mr Clinton's dep- 
uty, will surely require a big 
input from this premier engi- 
neering school. 

The influence this town will 
exert is already evident in mac- 
roeconomic policy. A year ago, 
two old Cambridge hands, 
economists Robert Solow of 
MTT and Frauds Bator of the 
Kennedy school, argued 
cogently for a two-tier eco- 
nomic package: an immediate 
fiscal stimulus that would 
address the short-run problem 
of sluggish demand, coupled 
with tough medium-term mea- 
sures to reduce the budget defi- 
cit and hence encourage 
savings and investment. The 
first leg - accelerated infra- 
structure spending and a tem- 
porary investment tax credit - 
probably now sounds familiar. 

Last week Mr Clinton con- 
firmed that he would follow 
Just such a strategy. Nearly 
everybody in Cambridge seems 
convinced that this “have your 
rakw and eat it” approach is 
ideal for the US. Never mind 
that retail mIph and consumer 
confidence are perking up. you 
have to get the economy really 
moving before fiscal austerity 
pan be contemplated. 

Provided legislation is 
passed, mandating future 
spending cuts and tax 
increases either at a certain 
date or. say, when unemploy- 
ment falls below a cer tain 
level. Mr Solow and others 
reckon the padrag p will appear 
credible to financial markets. 
More important, the Cam- 
bridge crowd seems strangely 


Heavens above, is the City a too? 

Bulls, bears and stags, and now Pelikans too! 
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ACROSS 

1 Lands in tbe forest at Epptng 
16 ) 

4 Loud rebellions sound (8) 

9 Unusual tarn in old English 
setting, flowery (6) 

10 Mechanism for firing could be 
car worker’s concern (8) 

12 Cook one taken from the 
main (4) 

13 Express disapproval at the 
incomplete enclosure (5) 

14 Damage cliff (4) 

17 Superior judge to give too 
high a rating (12) 

20 There's severe limitation in, 
say, plain cover (12) 

23 Ball in order? It should be 
well blown (4) 

24 Severely question cook (5) 

25 Some numerals operated on 
in addition (4) 

28 Relevant matter (8) 

29 English choir leader bom sur- 
prisingly in Wales (6) 

30 Have fun in playground: all 
return more dextrous? (8) 

31 Cut pay? One's leaving, a bit 
rough (6) 


DOWN 

1 School produce style for head 

(4,4) 

2 Offered deed, rent unsettled 
( 8 ) 

3 Carry small child on last bit 
of hike (4) 

5 Walk may let cme in the air 
reasonably (12) 

6 Tbe holiday’s the least possi- 
ble amount (4) 

7 Centre of grounds used up for 
show (6) 

8 Extra source of radiation to 
remove moisture (6) 

11 Jonson was the first one 
unfolding a tale o ‘repute (4£) 

15 The match in Hove stadium 

(5) 

16 Lost painting turning up in 
fringes of Surrey (5) 

18 Head fitter (8) 

19 One ratty, upset, lawyer (8) 

21 Being from outer space? (6} 

22 Come into contact with St 
Joel possibly? (6) 

26 The plant is unfinished in N. 
France (4) 

27 Principal record collection 
half stolen (4) 

Tbe solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday November 28. 
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certain that the second, 
unpleasant leg will be imple- 
mented. 

1 found only one dissenter 
Mr Greg Mankiw, a young Har- 
vard economist who had the 
temerity to vote for President 
George Bush. Mr Mankiw does 
not believe that a Democratic 
White House and Congress will 
have the discipline to reverse a 
stimulus and then cut deeply 
into the deficit in the approach 
to tiie 1996 election. 1 hope he 
is wrong but I share some of 
his doubts: no Congress, after 
all, can bind its successors. In 
fact, some of the US’s most 
famous Keynesian economists 
have misgivings. Mr Paul Sam- 
uels on, the Nobel laureate, told 
me that Mr Clinton would be 
good for growth over the next 
four to six quarters but con- 
ceded the “jury is still out” on 
medium-term deficit reduction. 

Harvard and MIT are also 
trying to formulate Chntonite 
strategies for tackling micro- 
economic problems. At a meet- 
ing of tiie MFT World Economy 
Laboratory last week, three 
speakers addressed flaws in US 
education and training. 1 have 
to say I was disappointed. They 
trotted out the usual gloomy 
statistics, but were dearly only 
groping toward solutions. 
Echoing Mr Clinton, one 
suggested a Germanic appren- 
ticeship programme, adapted 
to reflect “the realities of US 
labour markets”. But he 
offered no details. If voters 
expect Mr Clinton to make 
rapid progress in complex 
areas such as industrial train- 
ing or healthcare, they will be 
sorely disappointed. Many of 
tiie “plans” are just headings 
on sheets of paper. 

Industrial policy is a third 


area of vigorous debate. Most 
of the experts 1 met advocated 
federal action to promote “stra- 
tegic" civilian technologies as 
well as investment in the 
"information infrastructure” 
that so interests Mr Gore. But 
again most were surprisingly 
hazy about the details. Mr 
Charles Sahel, an MU political 
scientist, was an exception. 

He regards traditional indus- 
trial policy as “crazy" and sees 
the main challenge as finding 
institutional structures that 
can support the myriad of 
small and medium-sized com- 
panies that form the economy’s 
backbone. Mr Bush set up 
seven manufacturing technol- 
ogy centres to provide "exten- 
sion” services to small compa- 
nies, for example advice on 
relevant new technology. 

Mr Sabel supports Mr Clin- 
ton's plan to expand the net- 
work of regional technology 
centres. But he says more is 
involved than transferring 
technology. Small companies 
face a host of problems - from 
finding appropriate organisa- 
tional structures to training 
and product development - 
tha t they can no longer tackle 
in isolation. Yet vehicles for 
inter-industry co-operation and 
dialogue, such as trade associa- 
tions. are moribund. He thinks 
the industrial future lies in 
promoting flexible clusters or 
networks of companies that 
compete, yet which also benefit 
from many formal and infor- 
mal links. This is the kind of 
Industrial structure that seems 
to account for the continuing 
dynamism of Silicon Valley. 

The bustle following Mr Clin- 
ton's victory reminds older 
Cambridge residents of a 
November 32 years ago when 
another young president-elect 
John F Kennedy, was tapping 
the town for talent But the 
parallels do not run very deep. 
The only problem then was a 
mild cyclical downturn. And in 
those days economists like 
Samuelson and Solow were 
innovators: in I960 the invest- 
ment tax credit was a brand 
new idea. The task today is to 
get beyond slogans and articu- 
late credible programmes. The 
Cambridge gurus have only 
just begun. 
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